NOTICE OF PUBLIC MEETING
AND POSSIBLE EXECUTIVE SESSION OF THE
STATE OF ARIZONA
CITIZENS CLEAN ELECTIONS COMMISSION

Location: Citizens Clean Elections Commission
1616 West Adams, Suite 110
Phoenix, Arizona 85007

Date: Thursday, March 23, 2017

Time: 9:30a. m.

Pursuant to A.R.S. 8 38-431.02, natice is hereby given to the Commissioners of the Citizens Clean Elections
Commission and the general public that the Citizens Clean Elections Commission will hold a regular meeting, which
is open to the public on March 23, 2017. This meeting will be held at 9:30 a.m., at the Citizens Clean Elections
Commission, 1616 West Adams, Suite 110, Phoenix, Arizona 85007. The meeting may be available for live

streaming online at www.livestream.com/cleanelections. Members of the Citizens Clean Elections Commission will
attend either in person or by telephone, video, or internet conferencing.

The Commission may vote to go into executive session, which will not be open to the public, for the purpose of
obtaining legal advice on any item listed on the agenda, pursuant to A.R.S. § 38-431.03 (A)(3). The Commission
reserves the right at its discretion to address the agenda matters in an order different than outlined below.

The agenda for the meeting is as follows:

Call to Order.
Discussion and Possible Action on Commission Minutes for February 23, 2017 meeting.

Discussion and Possible Action on Executive Director’s Report.

Discussion and Possible Action on Interagency Service Agreements with the Arizona Secretary of State’s

office.

A Discussion and Possible Action related to the Commission’s Interagency Service Agreement (ISA)
with the Secretary of State’s Office dated 2013, amended in 2014.

B. Discussion and Possible Action related to the Secretary of State’s Proposal for a “See the Money”

application (public facing campaign finance application) and related issues including potential
authorization of Commission staff to negotiate an Interagency Service Agreement (ISA) with the

Secretary of State’s Office.



The Commission may choose to go into executive session on Item IV for discussion or consultation
with its attorneys to consider its position and instruct its attorneys regarding the public body's
position regarding contracts, in pending or contemplated litigation or in settlement discussions
conducted in order to avoid or resolve litigation. A.R.S. § 38-431.03(A)(4).

V. Discussion of Rule Amendment Proposals approved for Public Comment on February 23:
A. A.A.C. R2-20-702(B)
1. Option A — Ban on expenditures to political parties with clean elections funding.

2. Option B — Limit on expenditures to political parties of clean elections funding to voter

information and political event fees.

3. Option C — Restriction of expenditures to political parties for campaign expenditures and

additional documentation requirements.

B. A.A.C. R2-20-703.01 — Regulation of payments to Campaign Consultants by Participating

candidates.

The Commission may vote to go into executive session for the purpose of obtaining legal advice on
Item V of the agenda, pursuant to A.R.S. § 38-431.03 (A)(3).

VI. Discussion and Possible Action on the 5 Year Review Report submitted to Governor’s Regulatory Review

Council and Related Matters.

The Commission may choose to go into executive session on Item VI for consultation with its
attorneys regarding pending or contemplated litigation in order to consider its positions and instruct
its attorneys. A.R.S. § 38-431.03(A)(4).

VIL. Discussion and Possible Action on Final Audit Approval for the following Participating Candidates for the

2016 election cycle:

A Brandon Dwyer
B. Rosanna Gabaldon
C. Jason Lindstrom
D. Barbara McGuire
E. Jennifer Pawlik
F. Cara Prior
VIIIL. Discussion and Possible Action on 2017 Legislative Agenda and items including update on bills affecting

clean elections, elections general, and administrative law.



Public Comment
This is the time for consideration of comments and suggestions from the public. Action taken as a result of
public comment will be limited to directing staff to study the matter or rescheduling the matter for further

consideration and decision at a later date or responding to criticism

Adjournment.

This agenda is subject to change up to 24 hours prior to the meeting. A copy of the agenda background
material provided to the Commission (with the exception of material relating to possible executive
sessions) is available for public inspection at the Commission’s office, 1616 West Adams, Suite 110,
Phoenix, Arizona 85007.

Dated this 20" day of March, 2017.

Citizens Clean Elections Commission

Thomas M. Collins, Executive Director

Any person with a disability may request a reasonable accommodation, such as a sign language interpreter,
by contacting the Commission at (602) 364-3477. Requests should be made as early as possible to allow

time to arrange accommodations.
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PUBLI C MEETI NG BEFORE THE CI TI ZENS CLEAN
ELECTI ONS COWM SSI ON convened at 9:31 a.m on
February 23, 2017, at the State of Arizona, Cean
El ections Conmi ssion, 1616 West Adans, Conference Room
Phoeni x, Arizona, in the presence of the follow ng Board
menbers: . .

Steve M Titla, Chairperson

Mark S. Kinble
Dami en Meyer
An}/ B. Chan
Galen D. Paton

OTHERS PRESENT:

Thomas M
Paul a Thonas,
Sara Larsen,
G na Roberts,
M ke Becker,

SERSS

Col lins, Executive Director
Executive O ficer .

Fi nancial Affairs Oficer
Vot er Educati on Manager

Policy Director

Al ec _Shaffer, Wb ntent Manager
Ay Jicha, Le%l Admin and VE I'ntern
Ri vko Knox, LW/ AZ

Chris Klemnich, GRRC
Shama That hi , GRRC
Marcus McG I livray, GRRC
Dani el Schwi ebert, GRRC .
Paul a Bickett, Attorney General's O fice
Chri st opher Anes, GRRC

John Sundt, GRRC .
Alison Marliniak, Arizona Advocacy Network
Mary O Grady, Osborn Mal edon
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think voter education and election transparency is so
important, and | think the Commission is doing some
great work. And I'm really proud and happy to be a
part of it again.

So thank you for the welcome.

CHAIRMAN TITLA: Thank you and welcome to
the Commission. You'l find that we have some good
people on Staff. The executive director and al the
Staff here are good people, and they do good work and
they respond real quick when you have a question on
anything. We have some esteemed counsel that
represents our Commission that we have good
communication with. So | think that any one of them,
you can contact and they will be able to help you out
quickly.

And we have some good people on the
Commission also that are expertsin their various
fields and so they really help -- help us along too.

So welcome.

COMMISSIONER CHAN: Thank you.

CHAIRMAN TITLA: Any comments by the
Commission?

COMMISSIONER PATON: Just welcome --

COMMISSIONER MEYER: Mr. Chairman, | just
want to welcome Commissioner -- isit Chan?
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PROCEEDING

CHAIRMAN TITLA: Thismeeting iscalled to
order, the Citizens Clean Elections Commission,
Thursday, February 23rd, 2017, 9:30 am.

The -- first, I'd like to welcome our
newest member of the Commission, Ms. Chan.

Can you introduce yourself?

COMMISSIONER CHAN: Sure. Do | push this
button or if | speak --

MR. COLLINS: Yes.

COMMISSIONER CHAN: Okay. Obviously, I'm
the newest member. Mr. Chairman and Commissioners,
thank you so much for the welcome. 1'm so pleased to
be here. | am an attorney. | have been an attorney
since 1999. Most recently in my career | was the
election director for Secretary of State Ken Bennett,
and most of you probably are aware that that's been
sometime ago now. It's been about three and a half
years.

| left my work to spend some more time with
my family. | have two boyswho are three and four
years old, and I'm really very pleased to have this
opportunity to serve the people of Arizona and also get
back involved with elections. | love election law. |

09:33:56-09:34:47
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COMMISSIONER CHAN: Chan.

COMMISSIONER MEYER: Chan. Welcome.

COMMISSIONER CHAN: Thank you.

COMMISSIONER MEYER: And | share your view
of the importance of voter education, and I'm very much
looking forward to working with you.

COMMISSIONER CHAN: Thank you.

COMMISSIONER PATON: Yes. Niceto have
you. And asaformer teacher, | aso value the --
really value the work that we do in voter education.
Welcome.

COMMISSIONER CHAN: Thank you.

CHAIRMAN TITLA: Okay. No further
comments?

(No response.)

CHAIRMAN TITLA: Okay. Well goto
Item I1, discussion and possible action on the
Commission minutes for January 19, 2017 and February 7,
2017 meetings.

COMMISSIONER KIMBLE: Mr. Chairman?

CHAIRMAN TITLA: Yes.

COMMISSIONER KIMBLE: | move we approve the
minutes for the meetings of January 19th, 2017 and
February 7th, 2017.

CHAIRPERSON TITLA: Okay. A motion has

Coash & Coash, Inc.
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1 been made. 1 issue at the Supreme Court before a Staff attorney
2 Isthere asecond? 2 would put it on the agenda but, you know, there'salot
3 COMMISSIONER MEYER: Second. 3 of change on the court. So it's not certain that --
4  CHAIRMAN TITLA: Okay. A second. 4 that that will be how long before they consider the
5 Allinfavor say eye. 5 petition. Sowe'll keep you updated.
6  (Chorusof ayes.) 6  Andthenthelast point | want to talk
7 CHAIRMAN TITLA: Opposed? 7 about real quickly is-- isthe Secretary of State
8 (Noresponse) 8 has-- has -- we've had some preliminary discussions
9 CHAIRMAN TITLA: Abstained? 9 around their program that they call "See the Money"
10  (Noresponse.) 10 which there's a description of it in Attachment 4. You
11 CHAIRPERSON TITLA: Okay. The motionis 11 know, what | said to Secretary Reagan was that | would
12 passed unanimougly. 12 put thisin the executive director's report to try to
13 ItemIll, we had awelcome already. So | 13 get some sense of, you know, what the Commission's
14 think | jJumped the gun there, okay, but -- okay. Let's 14 viewings were about the idea of making this investment.
15 goto IV then: Discussion and possible action on the 15  Obvioudly, if we move forward, we'll have
16 executive director report. 16 to evaluate whether or not the value isthere and a
17 MR.COLLINS: Yes. Thank you, 17 bunch of other factors before we would present the
18 Mr. Chairman, Commissioners. | will try to make this 18 formal sort of interagency service agreement if we get
19 ashrief aspossible. There'salittle more 19 that far, but | did want to throw that out there and
20 information in the executive director's report than 20 just seeif people had questions | can answer about,
21 there have been in some of the past ones because we 21 you know, where thingslie and if they have -- and if

NN NN
a b~ wWN

have a bunch of stuff going on.

First, I'd note that there is -- the early
voting began on February 15th for elections in Phoenix,
Holbrook and Goodyear, and we have update information

22
23
24
25

people have -- have questions about theidea. | mean,
it's asubstantial amount of money that they would like
to see. | think they would like to see it in quarterly
installments between now and the end of -- basically,
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on our website about those elections and how you can
participate in them. And Ginawill be presenting at
the Inspire Arizona Day at the Capitol which will --
which it serves to encourage youth participation in the
political process.

Y ou see the -- we have the new 2017-18
participating candidate limits that the Secretary of
State published. They're Attachment 1. Those are just
there for your reference.

Turning to enforcement for 2016, we have
essentially closed all but one of our matters, and that
matter is-- is-- the closure is pending. 1I'm
finalizing some details with the -- with the -- with
the committee.

The second thing on enforcement, for 2014,
the Legacy Foundation Action Fund, as you may recall,
they filed a petition for review on their statute of
limitationsissuein -- | can't remember when exactly.
| guess sometime in the winter. We filed our response
to the petition for review on Friday. Mary O'Grady and
Joe Roth and Nate Arrowsmith, | think, at Osborn
Maledon put that together. It's attached, again, for
your information.

The rule of thumb used to be that it would
be 90 days from the time an issue was -- a case was at

09:38:37-09:39:57
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the, | guess, middle of next year or something,
effectively.

Theidea, as| understand it, isto create
afiling system that is more modern than the current
filing system and will allow you to, you know, access
more information. And, ultimately, | think they want
to bring al of the cities and towns and counties and
othersinto that system, but 1516 addressed that by
saying, essentially, those -- those -- those local
jurisdictions had had an electronic system and if they
didn't have an electronic system, they had to use the
Secretary of State's system.

S0 -- but the Secretary of State's system
doesn't exist yet. So thisisthe building of that,
and they're looking for, again, a substantial
contribution from us for that. And really technically
it's an interagency service agreement. We are
purchasing the service from them. That'sthe -- you
know, under the statute an interagency service
agreement means we're buying the service from the
Secretary of State's office.

So, you know, that -- you know, so
that's -- thisis -- so the question is what are they
offering and is it a service we need and how does that
work is sort of one of the waysto look at it.

Coash & Coash, Inc.
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COMMISSIONER CHAN: Mr. Chairman?

CHAIRMAN TITLA: Yes, maam.

COMMISSIONER CHAN: Mr. Chairman and Tom, |
just -- actually, it's coincidental that | was with
Secretary Bennett when -- | don't know if you guys have
done any other service agreements with the Secretary of
State's office in the meantime, but | remember one of
the last things that | helped with at the Secretary's
office was obtaining an 1SA with Clean Elections. |
actually can't remember how much that was for, and |
wondered -- | thought that was for asimilar type of
web-based system.

And so | wondered -- aquestion that | have
iswhat's the status of that and how does this expand
onit?

MR. COLLINS: Yeah. Mr. Chairman,
Commissioner Chan, that's a good question. It's --
it'salittle complicated to answer. There were some
system improvements or at least a new skin put on some
of the system in once -- | think that was launched once
Secretary Reagan had taken over as secretary. Ata
certain point, the Secretary's office returned monies
they said had not been used for that to us and then,
you know, we got into this issue, which you're probably
not aware of, last year where they pulled out Clean

09:42:58-09:44:20
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Do you remember? | don't remember what the
amount was.

MR. COLLINS: It was -- you know, we
think -- Chairman Titla, Commissioner Chan, it was
$200,000.

COMMISSIONER CHAN: Okay. Andthis--soa
few things just running through my mind for the
Commission to think about isthisisa-- | don't know
if it'sacompletely new program, but it's a $300,000
request which seems very, very high, especialy if --
so the report -- there are some reports that the
Commission is no longer able to obtain through the
Secretary of State's system that were part of the
original 1SA in 2013.

MR. COLLINS: Chairman Titla, Commissioner
Chan, yeah. We will -- | mean, if we -- aswe move
forward, we'll have some evaluation done by our own
technical support folks about the cost benefit on this
number, but yeah, it is afact that there are things
that have been paid for.

There are two iterations of the system.

There was one under Secretary Brewer, one under
Secretary Bennett. In both of those iterations -- the
first iteration, the Commission got its Clean Elections
independent expenditure reports for committeesin the

09:41:26-09:42:57
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Elections reports from the filing system altogether,
the clean report -- you know, the reports that had been
in the system for 15 years and the -- one of the
reports that we specifically had paid for in that SA.
We are working with the Secretary's office
to try to resolve that. Y ou know, I've had some --
Sara has had some conversations with their chief
financial officer. |'ve had some conversations with
Deputy Secretary of State Miller about what the best
way to resolve that is and making sure that we get that
all -- get that closed, but the bottom lineis that,
you know, | think from -- from the Secretary's
perspective, | think she would like to start fresh.
We have -- you know, on the other hand, you
know, we have had the experience over the last year of
not being able to rely on their campaign finance system
to provide the information, some of which they provided
for years and years and years, othersin which we
specifically paid for under the ISA. Soit'salittle
complicated. We are working cooperatively to try to
get a-- try to get a-- try to put a-- try to button
that down, but that's -- that's sort of the status of
that at this point.
COMMISSIONER CHAN: Mr. -- Mr. Chairman,
Tom -- and | don't know.

09:44:23-09:45:40
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system, and that was there from -- you know, so for
years and years and years. And we were heavily
involved in the process. The Brewer administration had
us at the table throughout the processes. Mike was
here at that time and he can attest to.

The agreement with Secretary Bennett's
office specifically called for anoncommittee filing
placed for folks who somehow don't fall under the
committee category but did file under 941(D), and that
was something that the Secretary's office agreed to.
And then -- and then that was -- and then both of
those -- so the Brewer system that we paid for which
had those Clean Elections reportsin it, those reports
were pulled out in the Bennett agreement and the
reports we paid for were both pulled out last election
cycle without any noticeto us.

COMMISSIONER CHAN: Okay.

COMMISSIONER KIMBLE: Mr. Chairman?

CHAIRMAN TITLA: Commissioner Kimble.

COMMISSIONER KIMBLE: Tom, thisis
something that the Secretary of State's officeis
legally required to provide anyway.

Isthat correct?

MR. COLLINS: Mr. Chairman, Commissioner
Kimble, in our view, yes. | mean, | think that the

Coash & Coash, Inc.
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Secretary's office is obligated to provide for filings
under the Clean Elections Act. Y ou know, there's -- |
don't really have much question about that. | don't
think we've ever thought that it had any other -- we've
not -- the way we worked around thisin the election
cycle was by -- they put alink on their website back
to usfor the 941(D) reports, which we interpreted as
them essentially delegating their filing officer duties
to usfor that report, which we did, and we took those
reports via an electronic fillable form.

Y ou know, our preference would be
ultimately to be in the system, but, you know, the
guestion becomes -- to try to get it down, | think,
what the nut of your question is, you know, how much do
we pay for what we need as a service versus -- versus
the overall budget and then how much do we think that
the voter education value generally of thefiling
system that we might want to pay for aswell.

COMMISSIONER KIMBLE: Well, | don't have
any doubt that this would be a useful tool to voters.
| guess I'm just wondering why, if they are statutorily
required to do it, they expect usto pay for it. It
seems like that ought to be something that they should
obtain funding for in their budget. And they say
that -- | mean, we're basically paying for the whole

09:48:52-09:50:17

reassurance of what kind of -- what kind of, you know,
assurances we're going to have both with respect to the
use of the dollars and the -- and the product, | think
that those are fair questionsthat | can ask them if --
aswetry to -- try to move forward if we can.

COMMISSIONER KIMBLE: | guess my concernis
we've had problemsin some of our relationships with
the Secretary of State's office. So I'm more than a
little worried -- weary about giving them $300,000 to
augment their budget without alittle more detail of
what'sin here.

MR. COLLINS: Sure. Mr. Chairman,
Commissioner Kimble, | mean, this gets back to really
what is-- what isan ISA under -- under state law.

And under state law, an | SA isan interagency service
agreement. It isa purchase of services by one agency
from another agency. Soin that sense, we are the
customer in thissituation. So in that -- because of

that, you know, | think that, you know, we, you know,
have to approach this both from afiduciary perspective
and from a customer perspective.

With, you know -- you know, with, you know,
al due respect to the Secretary's office effortsto
move ahead and move past some of the stuff that has
happened in the past, which | appreciate, yes, we'll
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thing. We're paying for someone to come in and develop
it working $100 per hour for 18 months.

And it just seems strange that they're
asking usto pay for one function of their office. And
| don't know what control are we going to have over the
final product, what it looks like, or are we just
handing them four $75,000 checks and saying -- hoping
that we like what we see?

MR. COLLINS: Wdll, | think aswe go aong,
well -- I'm sorry. Mr. Chairman, Commissioner Kimble,
| think as we go along, well find out the answersto
those questions and whether or not thisis a prudent
thing to move forward with, but | will say that | do
know that -- that their current view is that the actual
interagency service agreement should be very simple and
not very complicated.

And the one we wrote with Secretary Bennett
was -- was hot simple. It had certain guarantees as
to, you know -- asto assurance of access, asto
assurance of quality, and I'm not sure that that's
something that they're interested in providing. So
that's an open question, and so if the Commission is --
you know, if | take -- I'm trying to take from this
conversation things that I'll come and ask them about.
So if the Commission senses that we need to have some

09:50:20-09:51:27

have to be -- we have to be -- we have to be
responsible with our -- with our -- with our decision
making around that.

And that may -- and well find out, you
know, in asking some of these questions directly to
the -- to the Secretary's office, what -- you know,
what their comfort level iswith that because as it
stands, as the presentation is put together, | can't
disagree with you that it essentially just says -- it
essentially serves as a supplemental appropriation
rather than an interagency service agreement, you know,
which isa-- those are different things.

Under an interagency service agreement, we
are the customer. That'swhat thelaw is. If they're
asking for supplemental appropriation, that's not
something that we have authority to do. That's
something that comers from the legislature.

COMMISSIONER KIMBLE: And | would also
point out that in their -- the last page of their
proposal, | think there'satypo. Milestone 4, final
implementation, January 1st, '17. | think that's
supposed to be '18.

MR. COLLINS: Presumably, unless they
really got areally fancy system.

CHAIRMAN TITLA: Any more questions for the
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director?

COMMISSIONER PATON: Yes, Mr. Chairman.

CHAIRMAN TITLA: Commissioner Paton.

COMMISSIONER PATON: Sois-- Tom, isthe
system that we paid $200,000 for three and a half years
ago --

MR. COLLINS: Yeah.

COMMISSIONER PATON: Isthat antiquated?
What's wrong with it? Isit -- would it make it that
much more efficient for 300,000? And it seemslike
there's not alot of time between these two time
periods.

MR. COLLINS: Chairman Titla, Commissioner
Paton, that's -- that's also afair question. | guess
it was actually 175,000 and then they -- then they
attempted to return 87.5, which we have not accepted
yet because of the ISA, but the bottom lineis that,
you know, the Secretary's office is of the view that
thiswill be areal showpiece for the state. They --
you know, the goal here was to sort of just give you a
preliminary sense of things.

If we move forward to a place where we have
something substantial, we'll be ableto -- | mean, |
think it would be -- | would have the obligation to be
able to show what the value isto the Commission if we

1
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COMMISSIONER MEYER: Go ahead.

COMMISSIONER CHAN: Just to -- | like some
of the comments I've heard from the other
commissioners. I'm sorry, Commissioner Meyer. I'll
just interject here one more time.

| think one comment that Commi ssioner
Kimble had, you know, that this sounds like a system
that the Secretary islegally required to provide
anyway, and so | do think it'savery costly request.
The bottom line for the Clean Elections Commission, |
think, would be restoring what we apparently are not
getting which they are provided -- required under law
to provideto us. | don't know that anyone would have
an argument with that.

We can get Tom to get some more information
on that for us, especialy if they didn't use all the
money that we gave them in the previous ISA. Maybe
they could use that to at least kind of make us whole
if we're -- if we're not getting something that we are
required to get under the previous 1SA.

And | like how Tom was trying to remind us,
you know, an | SA means we are the customer. And if
this system is going to cost $300,000, then we would --
if we were going to fund it, we would probably want to
have a business analyst on board that would have some

09:52:38-09:53:55
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got to -- if we get to that point. | think that the

bigger -- the broader issue here is that for whatever
reason -- | mean, the Brewer system was clearly dated.
| mean, it was developed in -- what? 20067 The new
system has its kinks because they never redly fully
completed it. They sort of -- they sort of -- they

sort of went halfway and then -- and then -- and

then -- and then put it online and kind of stopped and
that's my impression.

And soit's not necessarily clear to me why
you would haveto strip it down to the -- to the studs
and start over again. That's -- that is what they want
to do, but | don't have an answer -- and | can get an
answer to, you know -- you know, why this extensive of
aredo is necessary.

COMMISSIONER PATON: | mean, it kind of
seems to me like you going to the car dealer and you
bought a transmission and that was going to solve your
problem, but now you've got something wrong with the
engine now.

MR. COLLINS: Right.

COMMISSIONER PATON: Soit'skind of, like,
alittle bit of an up charge or something or trying to
sell you something after you've already bought it.

COMMISSIONER CHAN: Mr. Chairman?

09:55:09-09:56:13
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sort of asay-so over it. And | don't know that the
Commission would even want to approve thisbig of a
request, particularly if it doesn't further the purpose
of our act, but those are just some of my thoughts
going forward for Staff to consider and get information
on.

Thank you, Mr. Chairman.

CHAIRMAN TITLA: Thank you.

Commissioner Meyer?

COMMISSIONER MEYER: Thank you,
Mr. Chairman. Just reviewing thisfor thefirst time,
| think thisis-- stepping back, | think thisisa
very good opportunity for the Commission to work with
the Secretary of State as opposed to against the
Secretary of State to do something with the -- with the
ultimate goal of helping our voters be more educated
and be more informed. So conceptually | really -- |
think it'sagood idea, and I'm on board with this.

| mean, Commissioner Kimble, Commissioner
Paton, Commissioner Chan al raised very good points,
and | guesswhat I'd really liketo know is, isthe
$300,000 -- is that the cost for the whole system? |
would doubt it is, or are they asking usfor just a
portion of that? | think that's the -- my biggest
thing I'd want to know to start.
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MR. COLLINS: So -- Mr. Chairman,
Commissioner Meyer, two points on that. Thefirstis
that they told us, | think, that thisis about -- they
think this whole thing is $700,000 total .
Nevertheless, you know, we are starting to have our own
internal folkslook at that overall cost and look at
whether or not it's efficiently spent. In other words,
| think the Secretary of State's office has a 15-person
|.T. staff, for example, but they are bringing on a new
coder for this.

So, you know, there's questions around -- |
mean, | think everyone would agree that it's fine to --
you know, to do a new systemis, in principal, not a
problem, but the question really is the value -- the
bang for the buck. Isthe valuation that they're
putting on this, you know -- you know, essentially,
industry standard? And that's something that we're
going to want to look at before we can really recommend
something to you at al because we wouldn't have done
our duty to fully inform you.

So | think that's the question. | don't
know the answer. | just know that itis--itis
about, roughly, you know, close to half the cost of
what they say isthe total, but we don't know what the
basisfor that estimate is. It'sarough estimate, A,
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MR. COLLINS: Yeah.

COMMISSIONER MEYER: | just want to be
mindful that, you know, the Commission doesn't spend
$50,000 to determine whether or not we should make an
investment.

MR. COLLINS: No, no, no. Wewon't. No,
no.

COMMISSIONER MEYER: | don't know how much
that sumis, but | just want to --

MR. COLLINS: Right.

COMMISSIONER MEYER: Just let's be sensica
about the way we approach this. 1'm not saying we
wouldn't be, but | want to be mindful and not have too
many cooks in the kitchen and all those types of
things. And | think we'll do that. | just want to
make sure that that's out there.

MR. COLLINS: Understood. Commissioner --
Chairman Titla, Commissioner Meyer, the main point is
that neither | nor Gina nor Saranor Mike are -- we're
not coders. We're not -- we're not we're alot of
things, but we're not. And -- and so that's -- it's
not something that | think would cost very much money
for usto get an evaluation on because we have access
to that expertise. It'sjust a matter of actually --
you know, the valuation is not very expensive. I'm not
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and we know that, | will tell you. | mean, candidly,
they didn't give us a -- they've given us arough
estimate. Soit's not the final estimate.

It's just arough estimate, but that having
been said, whatever the ultimate estimate is, you know,
we need to vet through, you know, some kind of
professional expert on this which we have available to
usto look at it from a cost benefit perspective. So,
for example, if you -- if you look at it, as | think
Commissioner Chan was alluding to, from what does Clean
Elections need? We need our reports back in the
system. If that's what we need and that's the only
thing we need, what's the cost of that?

If -- you know, if we believe that the
voter education value isthere, great, but is $300,000
the right price for that service or isit better to do
it -- you know, are there other better waysto do it?
Those are customer questions that are warranted
under -- under any interagency service agreement. So
well have to get the answers to those before we could
present something to you.

COMMISSIONER MEY ER: Mr. Chairman?

CHAIRMAN TITLA: Commissioner Meyer.

COMMISSIONER MEYER: | understand all those
concerns. | think they're valid.

09:59:29-10:00:22
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going to -- we're not going to make that kind of
investment. We're just going to -- we need somebody to
give us a sense of, like, here's how much, you know, X
vendor would charge versus Y vendor versus whatever.
So we kind of get a sense of the industry. It's not

going to cost us alot of money to get the --

COMMISSIONER MEYER: Right.

MR. COLLINS: -- to get that done. It's
just due diligence, basically, but | don't think it's
going to be -- we will not let the due diligence cost
overwhelm the cost of the thing itself.

CHAIRPERSON TITLA: Any more questions by
the commissioners?

COMMISSIONER KIMBLE: Mr. Chairman, | have
aquestion about another item on the executive
director's report, the spending limits.

MR. COLLINS: Yeah.

COMMISSIONER KIMBLE: Tom, roughly, how do
these spending limits compare to what they were before?

MR. COLLINS: That'sagood question. |
think --

COMMISSIONER KIMBLE: Arethey up 10
percent? Down 10 percent?

MR. COLLINS: They probably -- well, they
applied an inflationary formulato them. So they're
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just whatever they weretimesinflation. So | think
they're -- they're marginally different. | don't have
the old numbersin front of me.

COMMISSIONER KIMBLE: Okay.

MR. COLLINS: But it'snot a-- | don't
think it'sadramaticincrease at all. It'sa
statutory formula. It'snot a--

COMMISSIONER KIMBLE: Okay.

MR. COLLINS: It'snot a-- it'snot a
discretionary --

COMMISSIONER KIMBLE: It'sjust not a
figure just pulled out of thin air?

MR. COLLINS: Right. Exactly.

COMMISSIONER KIMBLE: Okay.

MS. LARSEN: Chairman, Commissioner Kimble,
everything has increased in some minor dollar amounts.
The only thing that did not increase were the maximum
early contribution limits. So the individual
contribution limit has remained the same for at least
the last two election cycles. So that increases when
they apply the inflation adjustment. It's just not
large enough to bump it up to the next dollar amount,
but everything else has -- has increased.

COMMISSIONER KIMBLE: Okay. Thank you.

CHAIRMAN TITLA: More comments by

© 00N O WNP

NNMNNRNNNRERRRERRRRRRR
O DN WNRPROOOWNOOMWNEPRO

an opportunity to -- or an invitation from the Navgjo
Nation in Window Rock to appear on their radio to talk
about Clean Elections.

And | think it will be good if we go up
there at some point and then maybe to the other radio
stations in the state. That would be good so we can
spread thisword. The more the citizens of the state
of Arizona participate in this process, | think the
better off that we'll be. And we as commissioners will
be fulfilling our mandate under the Clean Elections
Act. So thank you for doing that.

Okay. Under the next agenda item, we have
the Governor's Regulatory Review Council issues.

MR. COLLINS: So, Mr. Chairman,
Commissioners, what | thought 1'd really do is briefly
set up the -- where we think we are. There are two
members of the council, John Sundt and Chris Ames, who
are here. The ltem B of this agendaitem is noticed
for discussion. So that means there can be give and
take between the Commission and the council members.

Just to get you up to date, there's a brief
cover memo. Wefiled our last 5-Y ear Report on
February 8th. That item is on the GRRC study session
and new agendafor March. So think it's February
20th and March 7th, isthat right? Yeah. Asyou know,
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commissioners?

(No response.)

CHAIRMAN TITLA: If not, thank you,
Commissioners, for your good comments. | think that
Tom and Staff will take alook at this and analyze it
and let us know later on in their report. So thank you
for your good comments.

Tom, on your report, I'd like to commend
you and the Staff for working in voter education. As
you know, that's one of the mandates that we have by
the citizens of the State of Arizonawhen they passed
the Clean Elections Act. And so | think that it's good
that, you know, you'll be working in the four corners
of the state to spread the word on the Clean Elections
Act, and | think that that's good.

And, also, we have 21 -- 21 tribesin
Arizonawhich we need to reach. They are citizens of
the state of Arizona also and a host of other minority
groups that we need to reach also that expand the
population and other populations that we have in the
state. So as chairman of the Commission, | am willing
to travel to the four corners of the state if you'll
let me know where we can appear in person or on the
radio or something because Amy, | think, earlier -- or
Gina -- excuse me -- Gina earlier stated that there was
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we've revised the report afew times.

The other thing that is set for March 7the
under the view of the Regulatory Review Council is
the -- their view of the expiration of R2-20-109(2)
through (12). Y ou know, we are of the view that the
rules have changed significantly since -- since last
year based on both our own, you know, policy decisions
and the Senate Bill 1516, and there's sort a new
context for that. So, you know, we're not entirely
certain how that playsitself out. | mean, we have
some views, but -- in any event.

And, you know -- and then -- and then our
position has been and we've iterated this to the
council that -- you know, that the determination of
material flaw ought to be based on the agency's
analysis, not on some other party's analysis. And so,
you know, we -- you know, we've raised that issue, |
think, throughout the proceedings.

So that'swhere we are. We have a5-Year
Report on the agenda. We have a March 7th date that
the council, at least, believes is an expiration for
certain rules. We don't really know how that works
exactly. And so what | thought might be helpful isif
the council members who want to talk, who want to
speak, whoever, you know, to really introduce
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themselves and make whatever comments they want to
make, and then | think the Commission can sort of get
into a conversation around these issuesif Mr. Sundt
and Mr. Ames are comfortable with that and we'll go
from there.

| don't really think we -- we don't have a
specific agenda and we're not sure -- we don't -- you
know. So, | mean, at that point, that's what | would
recommend is simply invite the council members to come
up and make some introductory remarks, and then as the
Commission -- Mr. Chairman, asyou -- asthe
commissioners have questions, if they'd just ask you
for recognition to ask those questions, | think that
would be an effective way to handle the discussion.

CHAIRMAN TITLA: Which one are these
gentlemen?

MR. COLLINS: They'rein the back -- back
corner there.

CHAIRMAN TITLA: Okay. Gentlemen, do you
want to come on up and --

MR. COLLINS: If you could introduce
yourselves for the record, too, it would be helpful.

CHAIRMAN TITLA: -- introduce yourselves
and any comments that you have, we appreciate it.
Welcome to the Commission.
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whatever our concerns have been, what have been voiced
to you in terms of our return of the report, what we
might look at going forward.
That would be -- that would be -- that's
our purpose to be here today isto see what we can do
constructively to move the ball down the field. We're
not an arbiter of turf. Wedon't -- we're not
interested in being an arbiter of turf between
different agencies. Our chargeisto look at
rulemaking and say, are the rules within the statutory
authority? And that's asfar aswe go. So that's
guiding my outlook on these things. It's not a policy
issue about what's the best policy in terms of who
should be administering this or that. It'swhat do |
believe the statutory authority isfor the rules that
are being placed -- put in place.
Thank you.
COMMISSIONER CHAN: Mr. Chairman?
CHAIRMAN TITLA: Commissioner Chan.
COMMISSIONER CHAN: Would it be okay to ask
aquestion?
CHAIRPERSON TITLA: Yeah.
COMMISSIONER CHAN: Mr. Chairman and
Mr. Sundt, thank you for being heretoday. Asyou
know, I'm new to the Commission, and | have talked with
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MR. SUNDT: Thank you, Mr. Chairman.

CHAIRMAN TITLA: Thank you.

MR. SUNDT: Members of the Commission, my
name is John Sundt. I'm a member of the Governor's
Regulatory Review Council. I'm with Mr. Ames today who
will speak also. | wanted to thank you first for the
time and the opportunity to speak. | understand the
amount of time that's involved when you're a private
citizen who is volunteering. I've served on this, the
Pima County Bond Advisory Committee, and was vice chair
in the Arizona Housing Finance Authority.

And | know that at least in what we do --
and Chris serves on more than one commission as well,
and we probably go over 800 -- between 800 and 1,000
pages a month for agency rule reviews. And |
understand the time that's involved, and I've got a
great deal of respect for what you-all do and a
sincerity of what it isyou are trying to accomplish.

That said, it feelsto me a bit like we've
run around and we've had multiple -- two, three
resubmissions, | guess. As Director Collins had said,
we're on Submission 4. And so to me what | took from
that iswe've -- we've got a breakdown in communication
which I'd like to cut through as best we could and
perhaps have direct interchange about it and talk about

10:09:29-10:10:49
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Staff briefly. | know -- | thought we were on
Submission 5, actually, but it may be4. Andsol
know -- you know, my understanding having not been here
and also knowing that the rules are voluminous and that
| have alot of catching up to do, | wondered if you
could for my benefit and maybe for the record as well
just explain where are we? What is -- what isthe
issue with the rules that GRRC sees specifically?
MR. SUNDT: Well, the issue with -- what
the issue with the rules will be in the next -- on this
next submission has got another little twist to it, but
if | were going to summarizeit in the most smple
fashion, I'd say it boiled down to two things. One was
we weren't looking at a-- it's not a broad review,
broad -- or assault on the Clean Elections Commission's
rules. We became focused on the rules -- and without
naming all these different subsections, if you'll
allow, Director Collins -- R2-20-109(F) through (G).
And the history, as| recall it -- and
we've been doing thisfor, | think, over ayear now.
MR. COLLINS: | think so. That'sright.
MR. SUNDT: Probably -- probably 15 months.
It was originally when we -- the first report was
submitted -- and Mr. Kleminich, our counsel may have --
may have a better memory than |. Most people do -- it
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was when the report as originally submitted, these
rules, R2-20-109(F) through (G) were not actually
included in the report; that the report submission date
was October 28th. And the rules were passed October
29th or 30th, the day after.

And when those rules were brought to our
attention -- and other rules were not being complained
of. | mean, we do respond to -- as you do, we respond
to the community, and specifically we respond to the
regulated community. And if you look back at the
history of GRRC -- thisis one of the things
Mr. Kleminich teases me about. And so I'll point out
when Governor Babhitt first established it by executive
order, the purpose was to help people avoid litigation,
both the regulated community and the agencies and --
and interagency conflict.

And that's why he established GRRC. The
legidature later formalized that, but that's part of
our charge. And how we see our charge iswe're here to
help. We respond to the regulated community, and we're
here to help avoid litigation over matters. So it was
brought to our attention. The report was submitted,
and | should put with this, Mr. Chairman, Commissioner
Chan, that during the rulemaking process, the Clean
Elections Commission does not submit rules to the

© 00N O WNP

P P RPRPRRERRRPRPE
© 0O ~NOOUNAWNERO

20
21
22
23
24
25

therefore, were not included or -- I'm not sure of the
significance of that, | guess. | don't know if you're
saying that the Commission deliberately didn't include
them or if it was --

MR. SUNDT: Mr. Chairman, Commissioner
Chan, no, I'm not saying there was a deliberate
omission.

COMMISSIONER CHAN: Okay.

MR. SUNDT: I'm not -- I'm attributing
malice toward none.

COMMISSIONER CHAN: And | don't mean to do
that. | just wasn't clear if -- why those rules would
beincluded if they were past the timeline that the
rules were submitted in the 5-Y ear Report. And, again,
| don't know alot about rulemaking and so, you know,
bear with me. And I'm just asking the questions as
they come to my head.

MR. AMES: Take your time. Take your time.

MR. SUNDT: Thank you.

Mr. Chairman, Commissioner Chan, I'm trying
to think of how to put thisin the practical sense
where to the extent possible today when we are
discussing this we keep in dealing with the practical
and the real and getting the bang out of the buck
rather than perhaps the technicalities of rulemaking
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Governor's Regulatory Review Council for review before
they're posted and sent to the Secretary of State.
That's another discussion. | think there's
ahistorical context to it, but that's not been an
issue between us that we're -- that we're wrestling
with. But the review of the 5-Y ear Report has been
donein the past by Clean Elections -- the Clean
Elections Commission and was done this last -- last
year when it came due. It was submitted, and | think
it was originally to be submitted in May or something
and then there was a postponement to October.
So we received the report, and then we
received feedback from the regulated community that
there arerulesin here that they are very concerned
about as well as we received that feedback from the
Secretary of State, R2-20-109(F) through (G).
COMMISSIONER CHAN: My I?
MR. SUNDT: Sure.
COMMISSIONER CHAN: May | add to that
point, Mr. Chairman, Mr. Sundt? When you stated that
the submission was made on the 28th and (F) through (G)
were approved on the 29th, isthat to say that the
period covered in the 5-Y ear Report was through October
28th and then the Commission had a meeting on the 29th
where they formally adopted additional rulesthat,
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and the minutia of legal argument, if that'safair
caveat.

COMMISSIONER CHAN: Okay.

MR. SUNDT: Counsel to counsal.

COMMISSIONER CHAN: Sure. | understand
what you --

MR. SUNDT: So -- if | may, in answer to
your question --

COMMISSIONER CHAN: Absolutely.

MR. SUNDT: -- | believe that the last
iteration of the Rule 109 (F) through (G) -- (F)
through (G) that was passed shortly after the report
was submitted was a final iteration of something that
had been in process for some months before. Director
Coallins, I'm sure, can speak toit. The--if | havea
moment, please. The thought process -- and Chris can
also speak to this as well, as he and Director Collins
had the exchange about let's go through the report
should those rules be submitted in the report.

The only reason | went into that was to
say -- that was the reason for the first amended report
was to include those reports so that we could consider
them. Director Collins agreed to that. So that pushed
us out one iteration, okay, let's put theserulesin.
Let's have public comment on these rules so we're

Coash & Coash, Inc.

(9) Pages 34 - 37

602-258-1440 www.coashandcoash.com



The State of Arizona

Citizens Clean Elections Commission

Public Meeting

Reporter's Transcript of Proceedings
February 23, 2017

10:15:50-10:16:53

©O© 0N O A~ WDNPRP

NNNNNNRERRERRRER R B B
ORWNREPROOO®O®NOOUMWNLEO

Page 38

dealing with what's current going forward rather than
say here's a cutoff point by aday or two and we're not
going to deal with that.

COMMISSIONER CHAN: Mr. Chairman and
Mr. Sundt, thank you very much for explaining that to
me. | appreciate it.

MR. SUNDT: Okay. Certainly. There's
never been, as far as| know, a suggestion on
anybody's -- on anyone's part that there was atiming
that was calculated to effect an improperly result.

COMMISSIONER CHAN: Thank you.

MR. COLLINS: Mr. Chairman, if | may, | can
certainly agree with that. |1 mean, the original due
date for the report was in May and we asked for an
extension. So it was a sheer coincidence that -- so
had we submitted in May, you wouldn't have had those
rulesat al. It just was a sheer coincidence of
the -- of the dates from our perspective, but yeah. As
you said, we did, you know, put them in at your request
and they're in the report now.

COMMISSIONER CHAN: Okay. Thank you.

MR. SUNDT: So I think that was probably
the cause for thefirst iteration. Thenif | wereto
simplify it -- I'm sorry. Mr. Chairman, Commissioner
Chan, if | wereto simplify it, | would say the issues
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Now, during the months that we've gone
through this, one of the -- setting aside for a moment
the argument about does the -- does GRRC have any
authority at all to review the Clean Elections
Commission rules. One of the arguments that was
surfaced during that time by Director Collinswas a
question of, well, if you do, assuming for purposes of
argument that you do have an -- or do have authority to
review our rules, then the only statute that is going
to be controlling as to the scope of your review of the
Clean Elections Commission rules is going to be the
statute that was in effect in 1998 when Proposition 200
was passed.

So if you're going to exercise any
authority -- and | found implicit in that sort of a
parenthetical, which | think now clearly | waswrong --
if you're going to exercise any type of authority in
that, that's the statute you'd have to follow. Now, |
went to 41-1056 asit existed in 1998, and since
we're -- there has to be some interaction counsel to
counsel here.

So part of what | would say, if | might, is
that Mr. Collins argument as |'ve understood it and
the Commission's argument -- and I've given a
deference -- isthat -- and, Director Callins, you can
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have -- | don't think have been new or highly
complicated. One has been until this last iteration of
the report, Clean Elections Commission's insistence
that the report which we are asked to formally approve
state that we do not have jurisdiction over the Clean
Elections Commission's -- review of the Clean Elections
Commission's 5-Y ear reports.

We believe that's wrong as a matter of law,
and we think it would be bad policy for us to approve a
report that said we did not have jurisdiction to review
therules. So that's oneissue. And the second issue
in the most simplified fashion isthat having gone
through the statutes and looked at it -- and with all
respect to Director Collins, | don't know that we've
adopted another agency's position. | don't believe
we're in the business of necessarily adopting another
agency's position.

| think it's incumbent upon us to review
the statutes, to review the rules, review the arguments
that are submitted by the sides, and if we think that
there's a conflict -- and by "a conflict" | mean, too,
we believe or | sitting as a commissioner believe that
the rules go beyond the statutory authority that's
granted, then we have an obligation to say no, we're
not going to approve that.

10:20:06-10:21:36
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tell meif thiswill be agood shorthand or not. |
call it the Nelson Machinery Rule which is basically
when a statute is passed and it makes reference to
other statutory provisions that arein effect at the
timeor aninitiative is approved and it makes
reference to other statutory provisionsthat arein
effect, unless the initiative states that -- for
example would be 41-1056 as amended and modified from
time to time.

Unlessthat qualifier isin there, you've
agreed that you're going to accept the statute as
written in the year the initiative is passed. And I'm
giving deference to that doctrine. | don't think
there's anything in the Clean Elections Act that
references GRRC with the exception of the Clean
Elections Act does say it's not subject to Article 3 of
the Administrative Procedures Act in those reviews.
GRRC we see asan Article 5 entity, but excepting the
1998 statute form, it simply says all you have the
authority to do isto receive the report and approve it
or return it.

It does not speak to specific findings of
fact. It doesn't speak to specific conclusions of law.
Now, | do feel -- and Mr. Kleminich hasjust gone
through the minutes for us and | produced copies. |

Coash & Coash, Inc.

(10) Pages 38 - 41

602-258-1440 www.coashandcoash.com



The State of Arizona Public Meeting Reporter's Transcript of Proceedings

Citizens Clean Elections Commission

February 23, 2017

10:21:39-10:22:53 Page 42

didn't -- I'm not handing them out here because I'd
rather we were talking than reading -- excerpts from
the minutes that | think we have tried to communicate
our issue. They're -- the basic issues have been, one,
do we have the authority to review? Yes, we believe we
do. And, two, we believe the rulemaking that was
undertaken in these rules steps outside of Article 2
and into Article 1.

MR. COLLINS: Mr. Chairman, with your
permission?

©O© 0N O A~ WDNPRP
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11 CHAIRMAN TITLA: Mr. Callins.
12 MR.COLLINS: Just to give alittle
13 background context to what Mr. Sundt said, | think that

l_\
S

isafair shorthand, and the Nelson Machinery is-- is

still good law. The Attorney General's Office put out

a published opinion in 2015 that cited Nelson Machinery
asthe law of the state. There are two issues with the
Article 5/Article 3 issue. We're exempt from

Article 3, and so effortsto put Article 3 provisions

into Article 5, therefore, are part of the problem as

we seeit under the VPA.

And we see part of what happened with the
amendments to Article 5 as backloading Article 3 issues
into Article 5 which would, therefore, trigger the VPA.
That having been said, the Commission has made a
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1 standardsthat you -- that you follow?

2 MR. SUNDT: Mr. Chairman, members of the

3 Commission, if | might, Commissioner Kimble -- may |
4 ask -- may we -- when Director Collins suggested we do
5 thison amore casual level, would it be possible for

6 meto speak or us have a discussion without the

7 formality of Mr. Chairman, members of the Commission,
8 Commissioner Kimble with each iteration, or do you care
9 because --

10 COMMISSIONER KIMBLE: | don't care.

11 MR. SUNDT: Because I'm going to lose track

12 and | don't -- I'm going to offend somebody and I'm not
13 goingto meanto. That's, redlly, if that's

14 permissible.

15  So, frankly, I'd have to -- Commissioner

16 Kimble, | have to go back and pull out R2-20-109(F) and
17 (G) and look at the subsections again and put them in

18 front of me. | cantell you -- and I've read multiple

19 arguments over multiple months over different

20 iterations of the rules. We now have a new iteration

21 of therule whichisbasically what Director Collins

22 was speaking to.

23 Part of what he advised usin his cover

24 |etter to uswas, yes, those rules that you said were

25 on hold and you said let's make -- we'll, you know,

10:22:56-10:24:24 Page 43

historical practice of submitting the 5-Y ear Report
notwithstanding that the Commission is not -- has not
ever -- how do | put it? Has doneit out of -- out of
avoiding conflict rather than necessarily out of the
Commission's view that that is, in fact, alegal
obligation.

Just so -- just so everybody understands
what the historical background of thisisfrom our --
from the sort of -- since I'm, | guess, the
institutional knowledge such asit is.

MR. SUNDT: Mr. Chairman and members of the
Commission, I'm curious -- so how many 5-Y ear reports
have been submitted? Thiswould bethe-- | don't mean
in this situation as we speak. | mean historically by

©O© 0N O A~ WDNPRP
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15 the Commission.

16 MR.COLLINS: 2000, 2005 and 2010.

17  MR. SUNDT: 2000, 2005 and 2010.

18 MR. COLLINS: Correct.

19 COMMISSIONER KIMBLE: Mr. Chairman?
20 CHAIRMAN TITLA: Commissioner Kimble.

21  COMMISSIONER KIMBLE: Mr. Sundt, I'm still
22 not clear, and | think this was part of what my

23 colleague, Commissioner Chan, was referring to.
24 Which specific rules do you fedl are

25 unclear, illegal, not cost effective, meet one of those

10:25:57-10:27:21 Page 45

take six months or whatever and come back to us, your
ruling on that, it's ineffective because we changed the
rule numbers and we changed the rules again. Now, |
can pull up those rules and | can voice to you what my
concern is about those rules, and | can walk through
the statutory argument that | see applying the Nelson
Machinery Rule and what it iswhere | believe that
there's ajurisdictional conflict.

Asapractical matter, the concernis--
and we've seen a concrete example of it and it's been
reported to us is what happens in the situation when
the Secretary of State or another filing officer that's
expressly given the authority under the statute says,
you're not a-- you're not a political committee or
thisis not an expenditure qualifying you as a
political committee and then Clean Elections says, oh,
but wethink it is.

So these folks are going down a path -- and
thisis what we understand has happened in concrete
terms -- going down a path thinking that they have
approval. They've checked with the appropriate filing
officer and then they're tagged later for not complying
with the Clean Elections rules. So as a practical
matter, what we're looking at is saying isthere an
exercise of overlapping jurisdiction? All right. If

© 00N O WNP
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there's an exercise of overlapping jurisdiction, isit
being -- isthat what the law providesfor? Isthat
what's being done and there's an understanding that
that's how it's to be done?

And from the Secretary of State's response
and from my review of the statutes, my belief is
there's not an overlapping jurisdiction here, and the
Secretary of State and the Clean Elections Commission
are not on the same page about it.

COMMISSIONER CHAN: Mr. Chair -- well, I'm
going to use the formal --

MR. SUNDT: Sure.

COMMISSIONER CHAN: But, Mr. Chairman,
Mr. Sundt, | do think -- it sounds to me -- and I'll
just throw this out here. Again, I'm not real familiar
with GRRC'srule. | understand what has been said
about the fact that the Clean Elections rules are not
normally subject to the Article 3, okay, but then we've
always submitted the 5-Y ear Report.

A couple of things are coming to mind.
One, | do believe that there was -- there's been a
legal decision that says that we do have, as the
Commission, authority -- there is overlapping
jurisdiction with the Secretary of State. And |
remember even from my time as election director sharing

10:29:55-10:31:11
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facto requiring the Commission to, therefore, become
subject to GRRC's rulemaking authority or overview?
And at what point does the Commission -- can we stop
giving you amendmentsto our rules? Because the
Commission has to continue with its business and if
we're making rules because it's aliving document, we
have things that we need to conform to, new laws that
are being passed.

At what point can -- can we stop submitting
those changes to GRRC? If there's afive-year review,
that seems afixed pointintime. And | understand, |
mean, and | think having it happen the day after a
submission, that's more understandable than continually
over 15 months submitting amendments. I'm just -- from
akind of workability point of view, | wonder if GRRC
is-- when will you let go of the continual amending, |
guess?

So there's several issuesthat | see. One
is maybe GRRC doesn't see the legal authority, but |
think that our attorney has probably provided it. And
if not, maybe we can talk about that, but | think I've
seen some letters to that effect, perhaps.

MR. SUNDT: Mr. Chairman, members of the
Commission, Commissioner Chan, I'd love to let go.

COMMISSIONER CHAN: Let'sdoit.

10:28:40-10:29:49
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that jurisdiction with -- at the time it was Todd Lang.
We would talk about, well, are you going to do
something?

And even if | felt, for example, that there
was something, we would work in -- cooperatively to
avoid kind of maybe double dinging the person, but we
did work in tandem because of that understanding even
back then. And | believe thereislegal precedence. |
don't know -- frankly, maybe Tom can help meif it's,
you know, case law or if it'sjust at the trial court
level --

MR. COLLINS: Well, there's two cases.

COMMISSIONER CHAN: Okay. All right.

MR. COLLINS: But I'm happy to cite them
for you if you want.

COMMISSIONER CHAN: | believe that legally
there is overlapping jurisdiction, but the other -- the
other issue that is making me -- | mean, of course I'm
sure we're al frustrated at this point, and I'm new
and | feel the frustration maybe from you and from the
commission just because we are in so many iterations.

One kind of threshold question | haveisat
what -- at what point does the five-year review hasto
stop being amended? | mean, at this point it has gone
on for 15 months, and does that become almost like ade

10:31:13-10:32:16
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MR. SUNDT: Let'stalk about that.

COMMISSIONER CHAN: All right.

MR. SUNDT: All right? We're here because
we really want a practical resolution and we don't want
to keep crawfishing around in acircle.

COMMISSIONER CHAN: But do you want --

MR. SUNDT: But -- if | may answer the
question.

COMMISSIONER CHAN: Yes. I'm sorry.

MR. SUNDT: I think that we have been
reviewing the report because it's been returned and
Clean Elections has elected to resubmit the report. |
don't know that we've ordered that it be resubmitted.
I'll ask Chris.

COMMISSIONER KIMBLE: | think that's
factualy incorrect.

MR. SUNDT: Okay. When | said we've
returned the report -- you resubmit it if -- you
know -- no, because | want to be -- | want to be
accurate and | don't want to be off point. It
doesn't -- it doesn't --

COMMISSIONER KIMBLE: Well, every time GRRC
has given us a deadline for when it needs to be
resubmitted.

MR. SUNDT: If | --

Coash & Coash, Inc.

(12) Pages 46 - 49

602-258-1440 www.coashandcoash.com



The State of Arizona Public Meeting Reporter's Transcript of Proceedings
Citizens Clean Elections Commission February 23, 2017
10:32:17-10:33:56 Page 50 |10:35:07-10:36:49 Page 52

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

COMMISSIONER PATON: With no direction, if
I might add.

MR. SUNDT: Mr. Chairman, members of the
Commission, Commissioner Kimble, I'll let Chris speak
to the resubmission oniit. | didn't -- | didn't have
the sense that we were -- that the council was twisting
the Commission's arm repeatedly on this which iswhat
sort of the censusthat | have. My sense was that we
were returning the 5-Y ear Report because of the
Article 2 concern on jurisdiction and because of the
repeated submission of the report when we had said
we're not going to approve areport that says we have
no authority to review.

Now, | think during the time period as
that's gone on, the Commission has gone on with
rulemaking and changes, and that's why | was speaking
to that point of there's the most recent iteration that
Mr. Collins put in hisletter. My -- what | wastrying
to express on a practical point of view and saying |
would loveto let goislet'sfind a practical answer
to that.

| don't know what the legal answer to that
is procedurally on what GRRC does. | don't -- | have
plenty to read every month without going through the
resubmission, the re -- and aresubmission of the
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Commissioner Kimble, the rules that have been adopted
as| -- as| understand it, the rules that were
previously submitted have been withdrawn or amended and
there's anew set of rules that we're supposed to take
up and look at on the next study session: 109(B)(2),
109(B)(4) and 111(A).

COMMISSIONER KIMBLE: I'm going to ask,
Mr. Collins, could you address whether there are
changes that require this to be resubmitted? Isthat
why we're resubmitting it?

MR. COLLINS: Well, from my perspective,
Mr. Chairman, Commissioner Kimble, having --
notwithstanding the tension and having gone down the
road of -- of submitting the report, we -- | don't
see -- you know, submitting it again is not -- is not
a--isnot anissue. Wetook out the language, for
example, that Counselor Sundt alluded to respecting
authority and put it in a separate cover letter because
we thought that would at least ameliorate the one
specific concern.

We have tried to keep it up to date. |
think -- | think we've kept it up to date with the
rules as they've been changing. At least that was our
intent. Chris can double-check meif I'm wrong about
that because | think we have.

10:33:59-10:35:03
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report, and | don't want to have a continuing argument
over thoserules. I'm happy to sit down outside of
this -- outside of this setting as well to go through

it.

COMMISSIONER KIMBLE: Can we separate the
two issues that you have brought up?

MR. SUNDT: Yes, sir.

COMMISSIONER KIMBLE: Oneisthat we
continually say that we are submitting this with the
caveat that we have questions about GRRC's authority.
Set that aside because | don't think we're going to
agree on that.

MR. SUNDT: Yes, sir.

COMMISSIONER KIMBLE: That may have to be
litigated, but set that aside for a minute.

Can we only focus on the problems you see
with the report?

MR. SUNDT: Mr. Chairman, members of the
Commission, Commissioner Kimble, yes.

COMMISSIONER KIMBLE: So that'sthe
question | asked you is what specific problems do you
see that fall under your authority with which specific
rules that we have adopted?

MR. SUNDT: Well, the rules that have
been -- Mr. Chairman, members of the Commission,

10:36:49-10:38:07
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MR. KLEMINICH: Yes.

MR. COLLINS: So -- s0, in other words,
what we've tried to do is based on the experience at
the beginning of this process where we had a rule that
was inside the five-year window that passed outside the
five-year window, we've just continued to update it as
we go and only because there's no point in having
essentially said we will update -- you know, agreeing
to update the first time back in --

MR. SUNDT: Right.

MR. COLLINS: Whenever that was. It seemed
to me there was no point in not updating subsequently.
That having been said, you know, that doesn't change
the fact that the context of the rules has changed.
Y ou know, | mean, to give you a specific example, not
that you would need to know this or anybody would need
to know this, but there is a specific example we -- you
know, there was a rule we had that was based on a
statute that was subject to repeal itself. We repealed
that rule this summer.

It was the rule that required, essentially,
independent expenditure folks covered by the statute to
carbon copy us on mailings. So that ruleis gone.
Other rules were recodified and then still other rules
operate now in adifferent context because of 1516, if
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| could give you one example for everybody that | think
gets at the dua jurisdiction problem. We've never
enforced the committee rule we have. We've never once
enforced it. We've never had a complaint under it.

What we have done is enforce our
independent expenditure report rule and that's what's
actually in the Supreme Court right now. When 1516
passed, it removed the corporate trigger reports that
we actually had an opt-out clause in our rules for that
you guys struck and now we're the only time sensitive
reports. So there's no conflict there that | can see,
just to give you an example of the context change.

MR. SUNDT: Mr. Chairman, members of the
commission, Director Collins, no, thisis very helpful.
So the more -- | don't know the timing on 1516 --

MR. COLLINS: Sure.

MR. SUNDT: -- the scope, the effect.
Truly | do have alaw practice.

MR. COLLINS: Sure. No, | understand.

MR. SUNDT: And | have these other things
that | deal with and | have my hands full too. So I'm
not -- I'm not -- I'm not begging off on the issue.

MR. COLLINS: No, no, no.

MR. SUNDT: I'm trying to explain there's
some things that | have ignorance about. So when

10:40:29-10:41:46
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and Article 2.

| have not kept up with and | have deferred
to, as| say, Director Callins view on Nelson
Machinery. If we're going to be talking about it, if
we're going to be talking about statutory amendments
outside of Article 2 and what that doesto the Clean
Elections Commission and to the act, frankly keeping up
with that would be exceptionally difficult looking at
al of theiterations, what were the votes, what's the
impact. And that's not how I'velooked at it.

COMMISSIONER KIMBLE: So | know you can't
speak for the whole council, but speaking only for
yourself, does any resubmission that includes our
statement that we have concerns about GRRC's authority
over Clean Elections, is any submission that includes
any reference to that going to be rejected by you?

MR. SUNDT: And | believe -- Mr. Chairman,
members of the Commission --

COMMISSIONER KIMBLE: No, you don't have to
do that.

MR. SUNDT: All right. Thank you, sir.
No, it's not, and Director Collins has removed it. So
that's no longer in the report. This latest
submission -- it'sin his cover letter.

COMMISSIONER KIMBLE: Okay. Okay.
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you're referring to the 1516 changes, et cetera, you
are talking about the changes last year that were made
outsidein Article 1?

MR. COLLINS: Right. Correct.

MR. SUNDT: Okay.

MR. COLLINS: And -- and the only point is
not to get agotchaon the law. It'sonly to say that
some of the conflicts between -- that have been
identified between Article 1 and Article 2 were
eliminated by virtue of 1516. That'swhy -- that's an
example of what | mean when | say the context of the
rulesis now different from the context of the rules
that were submitted beginning in October of 2015.
That's my point, not to -- not to get you to test your
legal knowledge.

MR. SUNDT: Mr. Chairman, members of the
Commission, Director Collins, | didn't feel that way at
al. | will tell you that as| read through the
statute, | deferred to Director Collins' view where he
said the Nelson Machinery Rule. Sojust look at the
statutes as they were written, what existed in
Article 1 when Article 2 was adopted. | read the
original proposition, the ballat, the legidative
analysis that was published with it, and that's what
was driving my view on the separation from Article 1

10:41:47-10:42:55
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MR. SUNDT: Asin his cover letter he
states, by the way, these rules that you were talking
about in March, they've now been changed again and
they've been renumbered again and so do what you will
in March. Sothat isnot abasisfor my rejection of
it.

COMMISSIONER KIMBLE: Okay. Thank you.

MR. SUNDT: Yes, sir. | stood here, if |
might -- could we allow, Mr. Chairman, members of the
Commission, Chris Ames to introduce himself?

Y ou've been standing here as awing man.

Y ou don't want to? All right.

CHAIRMAN TITLA: Commissioners, any more
questions on this?

COMMISSIONER MEYER: Mr. Chairman?

CHAIRMAN TITLA: Mr. Meyer -- Commissioner
Meyer.

COMMISSIONER MEY ER: Thank you for
appearing, Mr. Sundt. | also havealaw practicel
work on aswell. So | appreciate the complexity of
this and how it's difficult to keep up with all of
that. All of that being said, thereisacertain
challenge here to trying to speak from the 30,000-foot
level when you don't have that complete understanding
of the statutory hypertechnical interpretations.
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And it's my understanding that one of the
things that we, the Commission, have not received from
GRRC isthat technical argument, something in writing
from GRRC that says here's why we aren't approving your
rules and here's how we think that you're exceeding
your statutory authority.

Have we received that from them? |
don't -- | didn't think we had.

MR. COLLINS: Mr. Chairman, Commissioner
Meyer, no. My -- and councilors and/or Mary, correct
meif I'mwrong. | don't believe we've received that.
What | think we've heard from Chairwoman Ong is that
she doesn't believe that that's something that they are
required to do. In other words, she is of the belief
that the vote to order repeal and/or expiration stands
on its own for whatever reason the Commission -- the
council states and that such afinding is not
necessary.

That's our understanding of the council's
position, and we certainly haven't received a memo or
something that outlinesthat. And I think that's
correct. And if there's something I'm missing, Chris
or Counselor Sundt or Counselor Ames, please let me
know, but | think that's accurate.

MR. SUNDT: Mr. Chairman, members of the

10:45:36-10:46:56
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through it, if that's helpful. | can do a separate
submission, if you'd like, to seeit how | read it
applying that Nelson Machinery Rule and only looking at
the statute as it existed before people starting
monkeying with Article 1 and other things around it.
To meit's quite clear between the proposition and the
articleasit existed in Article 1 and Article 2 as
adopted. There was intended to be some sort of line
there.

| would be very interested in learning more
from you, Commissioner Chan, about how the joint
exercise of jurisdiction was apparently done
seamlesdly. | don't know -- I'm curious -- what drove
the rule, if someone could help me with the
understanding, what drove R2-20-109(F) through (G) and
then the response -- heated response from the Secretary
of State other than -- other than seeing the argument.

And for the record -- and | think I've said
this before -- | do not believe that the Clean
Elections Commission is any more a PayPal service than
| think the Secretary of State is apost office, but |
mean, that's the level of heat in the argument that's
gotten here. And sometimes when there's that much
shouting, you don't hear what anyoneis saying. So it
might help us as well to have some context of what

10:44:14-10:45:32
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Commission, speaking for this.

Director Collins, | don't think there has
been any technical submission, and | think that perhaps
in part that's been a sense -- and maybe it's not
appropriate, but a sense of what's the point?

COMMISSIONER MEYER: Well, the point is --

MR. SUNDT: And I'm --

COMMISSIONER MEYER: Go ahead.

MR. SUNDT: If | may, please. | don't want
to talk over you. I've gonethrough it, and I'm happy
to walk through it and however look at it and the
interaction of it. Chris may be able to speak in more
detail about what the discussions have been. I've not
been a party to those discussions Staff to Staff. Part
of what drove us to want to come here is we want to
bring thisto a conclusion.

If | recall, generally -- and Mr. Kleminich
gave us copies of the minutes and I've highlighted some
sectionsto give to you-all because | redly felt this
had been communicated in terms of what the primary
concern was. My understanding was that, as the Clean
Elections Commission has applied the penalty provision
that looked at it as granting jurisdiction, to exercise
authority under Article 1.

Now, | can pull the statute and walk

10:46:59-10:48:22
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brought it about.

COMMISSIONER MEYER: Can -- before we get
into that, | just want to ask, you're here for a
practical solution, discussing a practical solution.
Me personally, | am on board with that.

What is your suggestion? What is that
practical solution?

MR. SUNDT: Well, | think that we need
to -- what | would recommend is that we look -- and by
"me," I'm going to recommend that at our next study
session, let'slook at it. Let'slook at what the rule
is. If we have an issue with it, then let's schedule
another meeting and see if we can hash through whether
or not we can agree on whether we believe the rule as
adopted, the rule that's included in that report is
authorized by statute.

If it's not -- and Director Coallins has
made a good point and | respect it. He said, you know,
the members of the Commission are bound by aduty. So
arewe. We're duty bound if we don't believe that the
rule is authorized by statute, to not accept it. So |
suppose as a practical matter what would happen is that
if we can't come to an agreement on whether theruleis
authorized by statute or the form was authorized by
statute, we can't approve the report. The report would
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be returned.

| don't think there's any reason for any
ongoing act of futility now. If you wanted to resubmit
areport with arevised rule after some discussion,
that'sfine. I'm not recommending that. | think that
what happens as a practical matter isthe report gets
returned if there's no -- if we can't come to ameeting
of the minds. The report gets returned and it's
returned, and the same arguments stand that stand
today.

Were | arguing on behalf of Clean
Elections -- on the Clean Elections Commission in a
case and someone held up and said, well, GRRC returned
your report; your ruleis not authorized, | would
say -- | would make the very argument that Director
Collins has madeto us: Well, that'sreally irrelevant
because we don't believe GRRC has any authority over
us; we're exempt.

COMMISSIONER MEY ER: So how do we get past
that?

MR. SUNDT: Theonly way --

COMMISSIONER MEY ER: What's the practical
solution?

MR. SUNDT: The practical -- the only
practical solution | know iswe look at this next
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| don't -- I've not read anything that
tells me that there's arequired action on either the
Commission's part after that or the council's part.
The impediment -- the impediment -- to go back to what
you've asked about, Commissioner Kimble, about us
actually approving a statement that we did not have any
authority, that's been removed. It'snotinthe
report. It's separately stated in the cover letter.
CHAIRMAN TITLA: Commissioner Kimble?
COMMISSIONER KIMBLE: Well, following up on
Commissioner Meyer's question, so if we agreeto
disagree and -- but then what?
MR. SUNDT: WEell, | think as a practical
matter what's going to happen is probably what's going
to happen with any rule that you-all are going to be
dealing with in a contested matter. People are going
tolitigateit. Do | think we have any cause to
litigate between Clean Elections Commission and the
Governor's Regulatory Review Council? No, | do not. |
don't see aturf thing there. | mean, | don't see what
would requirethat. So I'm trying to answer your
question, and | don't -- | don't feel that | am, but
I'm trying to get there.
COMMISSIONER KIMBLE: But do you set adate
for when the rules expire? | mean, do you do

10:49:36-10:50:56
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iteration and we cometo an -- and agree. If we're not
going to be able to agree, we agree to disagree. And
that's going to be you return the report -- we'll

return the report, not ask for a resubmission date --

this would be my recommendation -- not ask for a
resubmission date and the Clean Elections Commission
says, al right, we're not resubmitting it.

| don't -- | don't see any -- any practical
value, utility inany way. | keep hearing it popped up
in the background that, you know, litigate this or
litigate that. That's useless, and it doesn't make any
sense for two state bodies to be doing that with
taxpayer funds.

COMMISSIONER MEYER: | agree with you on
that.

MR. SUNDT: Y ou know, we're not -- we don't
have outside counsel. Y ou know, we're not spending
money engaging outside counsel on going through all
this. So | think we'd sit down and then talk about as
apractical matter, what does it mean. | have no
interest in this -- looking at thisin the sense of, as
I'vetried to express this earlier, aturf sense, you
know. If we can't get an agreement on the -- on the
report on the rules, then we won't have an agreement.
We can agree to disagree and that will beit.

10:52:22-10:54:03
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something? You don't just sit there and say, well, we
didn't agree; too bad and move on.

MR. SUNDT: Well, | believe that -- that
what we did the last time if we viewed it as being
self-executing, then you can either set adate or not.
And if -- and Chris can speak to this. I'm sorry. |
wasn't schooling myself up on those provisions.
There's-- | will. There's only so much RAM and so I'm
trying to hold what | can, but speaking to the
practical, which iswhat | want to stay on, | don't
know the technical at the moment, but let's say --
let's say we said, okay, if you don't resubmit the
rules by July 1 and the Commission said okay.

July 1 comes and goes. Where are we then?
Well, we don't need to do anything. The Governor's
Regulatory Review Council doesn't need to take any
action. What action does the Clean Elections
Commission take? | don't know. | mean, I'm looking at
it as between us agency to agency. | think the
argument exists then that -- that a concerned party may
make of these rules are not enforceable; they were
passed by you; they were returned with your report;
they're unenforceable. So if they want to go pay to go
litigate that issue -- I'm speaking in the practical
sense.
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COMMISSIONER KIMBLE: Okay.

MR. SUNDT: Without any great appellant
court caveats or anything. I'm just --

COMMISSIONER MEY ER: And then we argue that
under the VPA, GRRC ever had any authority in the first
place and off we go. That'swhat -- that's what --

MR. SUNDT: It seemsto me as apractical
matter that you're in the same spot that you are today.
| mean, what if it's -- if it's approved, if the report
isapproved, | suppose there's another stick to add to
your argument of, well, GRRC didn't object.

CHAIRMAN TITLA: Isthere any more comment?
Yes, gir.

MR. SUNDT: Mr. Kleminich, you want to
speak to the detail s?

MR. KLEMINICH: Yeah. Thank you,

Mr. Sundt.

Mr. Chair, members, Commissioner Kimble, to
speak to your question directly about the future of the
rule --

CHAIRMAN TITLA: Sir, can you identify
yourself for the record?

MR. AMES: Yeah. I'msorry. Chris
Kleminich, lead Staff attorney for GRRC.

So the council did set an expiration date
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at all advocating that we litigate. | wasjust sort of
playing out where this goes. | just want to make that
clear that I'm not supporting any litigation with GRRC
or anyone else at thistime. And, you know, | really
appreciate your time and being here, your effort in
looking at this, and | take your points and they're
under consideration. So | very much appreciate that.

MR. SUNDT: Mr. Chairman, members of the
Commission, Commissioner Meyer, thank you very much.
And | am also happy to sit down and talk through it and
show how | walk through the statute at any time.

Thank you.

CHAIRMAN TITLA: Thank you, gentlemen, for
coming here to our meeting. We appreciate all the
information you've given us today, and | hope that we
can resolve thisissue as we go down the road. Like
you, | fed that | don't want to crawfish around in a
circle. | think -- | think we should move -- and I'm
from aranching background. What we say iswe need to
get this done while the branding iron is hot and we
need to dust off our chaps as we go forward is what we
say.

So -- but the crawfish lineisagood -- is
good. We don't want to do that here as commissioners.
| don't think we can agree today on anything, but aswe

10:55:01-10:56:17

initially of August 2nd of 2016. The council then
extended that expiration date given the passage of SB
1516 and related matters to January 4, 2017, and then
again the council extended the expiration date of --
and we're speaking specifically about what was formerly
R2-20-109(F)(2) through 12 and (G). What is left of
that, at least in our view, is 109(B)(2), (B)(4) and
111(A). Sowe're only speaking to those, not the
Commission'srules at large. The expiration date for
those provisions was then extended again to March 4,
2017; in other words, two weeks from now.

So not to be -- Member Sundt doesn't speak
for the entire council, as you know.

COMMISSIONER KIMBLE: | understand.

MR. KLEMINICH: | just wanted to make clear
that caveat. So thereis an expiration date set for
those provisions of March 4, and it will be up to the
council at its upcoming meeting to decide what action
will be taken from there.

CHAIRMAN TITLA: Thank you, sir.

Any questions, Commissioners?

COMMISSIONER MEYER: Mr. Chairman?

CHAIRMAN TITLA: Commissioner Meyer.

COMMISSIONER MEYER: | just want to clarify
for the record, in my conversation, Mr. Sundt, I'm not
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go forward | hope that we can resolve it like adults
and see what happens down the road, but we really
appreciate your information. | know more today due to
what you have told us today than before. So thank you.

MR. SUNDT: Thank you very much.

CHAIRMAN TITLA: Director Collins, what do
we need to do next? Areweon A or what?

MR. COLLINS: What are we on?

CHAIRMAN TITLA: V.A.?

MR. COLLINS: Wedid V.A. and B.

CHAIRMAN TITLA: Okay.

MR. COLLINS: And so --

COMMISSIONER MEYER: Tom, can we take five
for our court reporter hereto let her take a break?

MR. COLLINS: Yeah, sure. Absolutely.

CHAIRMAN TITLA: Okay. We are at recess
for five minutes.

(Whereupon, arecess was taken in the
proceedings.)

CHAIRMAN TITLA: Why don't we get back in
session.

Tom, on the agendawe've done IV, right, A
and B?

MR. COLLINS: We've done -- we are at -- we
arenow at VI, which istherules.
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CHAIRMAN TITLA: Okay. So why don't we go
to Item V1, discussion and possible action on
definition of campaign consultant and rule limit
proposals for public comment on the following rules:
A.A.C. R2-20-702, sub B.

Tom?

MR. COLLINS: Yeah. And just for the --
just for the record, Paula Bickett from the Attorney
General's Office is here because thisis a public
financing issue, and Paula has done us a favor of
giving alook at these from a -- from an editorial
point of view. So we've made some -- in the packet --
so the versions are cleaned up alittle bit from what
we saw, but not in asubstantial way. The biggest
change was that we made sure the language in 702(B)(2)
and 702 -- 703.01(C)(1) which talk about advertising
purchases and similar services, those now match and
they were supposed to. And that was something that |
missed in the cutting and pasting. So that's -- that's
the main substantive change from what you saw earlier,
but it was really a clean-up.

Therules are pretty self-explanatory, |
think, and as you know from the memo, we are
recommending that all options under 702(B) be put up as
public comment aswell as 703.01. Option A dealswith

11:11:13-11:12:31
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and no what's actually mailed versus what's printed
versus what's overhead. And the parties are banned
from having any overhead. They cannot mark up their
prices. They haveto pay actua value. That'sa
difference between parties and consultants.

So | cantell you preliminarily what I've
heard from consultantsis they don't like the idea of
disclosing their clients. We will be looking at that
with the AG's office probably over the next 30 days,
maybe do a halftime report on any issues with that that
actually exist, but -- but asit stands, you know, they
are being paid with Clean Elections money that the
participating candidate have chosen to submit
themselvesto. And so being held to a higher standard
is not out of the realm of possibility, and the fact --
if | understand the criticism of the -- of the practice
isthat we're engaged in -- even though they were
legal, it's that Clean Elections candidates should be
held to a higher standard. Well, this does that.

We've heard alittle bit from candidates
who are concerned about the advanced payment rule, and
my -- | just want to be clear. What | believe it means
isyou may need an itemized receipt. Soif you're
buying something in the future, like I'm going to buy
500 doorknobs by Canvasser X, you get that receipt for

11:09:46-11:11:10
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a complete ban on using Clean Elections funding to make
expendituresto parties. Option 2, bars any
expenditure of Clean Elections funding to a political
party, except for voter information and for attendance
to political eventsthat cost no greater than $200.
And then option C bars advanced payments and requires
more documentation around those issues than the current
rule requires.

703.01, with consultants, as we discussed
in our last meeting, whether it's a party or a
consultant, it's kind of -- they're kind of the same
thing. If you share a consultant, it'sjust like
you're sharing parties. Thisissue of coordination or
joint expenditures that Commissioner Laird brought up
are the same whether it's a consultant or a party.

So the consultant'srule is designed to
mimic the party rule with two additional caveats. One,
we would require the consultant to provide to the
candidate and to us an affidavit of who their other
political clients are so we could get at thisissue of
whether or not there's on tour coordination going on
and would also -- | think that's the biggest
significant difference between the two between --
between the two rules. Both rules would put usin
batch mailings so that we can get real-time mailings

11:12:38-11:13:47
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that, you can write a check right then because the
service -- it's like subscribing to the newspaper. You
pay the check and then you -- and then you get the
Newspaper.

What we're really trying to crack down on
isthe idea of retainers that are sort of drawn down on
without any itemization. And we found, for example,
sort of somewhat contradictory of the testimony at the
January hearing, traditional candidates who are writing
big checks to consultants with either no memo line at
al or, you know, a very vague consulting memo line.
So thisis not just a Clean Electionsissue, but we
only -- we're only working on this from a participating
candidate perspective.

So that's -- that's the long and short of
it. I'm sure we'll get some public comment on these
things and we're going to -- we're going to continue to
work with the AG's office to work out any -- any legal
kinks that they find, but we have timeto do that in
the 60-day window. I'll also just say that, you know,
Representative Leach, who is the sponsor of the measure
to essentially repeal the Clean Elections Act, thisis
achief concern of his. And so, you know -- and | gave
him my word that we would consider it, you know. You
know, there's serious rules on cracking down on this,
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and so that's part of the reason that | propose this.
Likewise, today Representative Coleman has

1 1 COMMISSIONER CHAN: Okay.

2 2  MR. COLLINS: And thiswould -- thiswould

3 ahill that we actually think thisis stronger than -- 3 end that practice because that practice is something
4 that would create a presumption that expenditures to 4 that -- I'm not saying it's-- it is-- I'm not saying

5 partiesareillegal, but thisis stronger than a 5 that it is always abused, but it is subject to the same
6 presumption. So -- and as| testified -- and, again, 6 kinds of abuses that people claim could occur with
7 when | testified against that bill, | said, look, you 7 parties. And so wefeel likeif weregoingto -- if

8 know, we're going to -- we're going to go farther than 8 we're going to do one, we need to do the other to

9 9

thisbill is going to go anyway, so thisisn't really balance out the equation.
10 necessary. 10 COMMISSIONER CHAN: Thank you.
11  So-- sothereareredlitiesthat | believe 11 COMMISSIONER KIMBLE: Mr. Chairman?
12 1 need to deliver on my word to the legidaturein 12 CHAIRPERSON TITLA: Commissioner Kimble.
13 terms of getting usto consider these and take them 13 COMMISSIONER KIMBLE: Mr. Callins, |
14 seriously and really look at this process and, you 14 support putting al these three out for public comment,
15 know, therefore, solicit public comment on all three 15 but let me ask one question that concerns me.
16 options, you know, which go in order of severity. It's 16  Could you talk about how each of these
17 like cutoff, mailing lists, you know, and then you can 17 would makeit less likely that someone would run as a
18 do it, but you've got -- you've got to -- you're going 18 Clean Elections candidate, something that | think we
19 to be-- you've got to do all the paperwork that we 19 don't want to do?
20 would require and if you don't it, you're going to have 20 MR.COLLINS: Right. That'sareally good
21 problemsin an audit. 21 question, and | think -- | am hopeful that we will hear
22  Sothat'stherange of options. The 22 from candidates about that in the public comment
23 consultants operatesin asimilar way, and I'm trying 23 process because -- because | think that -- and I've
24 to move -- | know we spent alot of time with the 24 spoken to -- well, I've received comment from the
25 councilors so I'm trying to move thisasfast as| can. 25 president of the Arizona Advocacy Network, you know,
11:15:02-11:16:02 Page 75 |11:17:21-11:18:32 Page 77
1 That'sreally thelong and short of it. If anyone has 1 along those lines, basically saying that, you know, if
2 any questions on that, I'm happy to answer them. If 2 you're going to do something like this, she would
3 you don't, | would recommend that you -- that you move 3 recommend you do -- you know, the least harm to that
4 to publish all of the rule options under 702(B) for 4 would be -- if you're considering these options would
5 public comment and publish 703.01 for public comment. 5 be Option -- Option C.
6 COMMISSIONER CHAN: Mr. Chairman? 6  Now, the question is, are these
7 CHAIRMAN TITLA: Any questions by the 7 requirements that onerous or not? | mean, in my view,
8 commissioners? Commissioner Chan? 8 you know, we need to hear from candidates about that.
9 COMMISSIONER CHAN: Mr. Chairman and Tom, 9 AndI've-- and I've talked to some of them. | think
10 just onething you said stuck out to me and | wanted to 10 if they -- once they understand that areceipt -- an
11 ask about it. 11 advanced payment of aretainer is different from an
12 Right now can a participating candidate who 12 advanced payment for services that you get areceipt
13 hiresaconsultant give aretainer like that? | 13 that we're going to perform the services that -- once

l_\
N
[y
N

thought participating candidates already had the
requirement of itemized receipts for purposes of

reporting.

they understand that difference, thisisjust good
bookkeeping they should be doing to avoid audit
problems down the road.
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A
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17  MR. COLLINS: See, thisisinteresting. 17  Soinmy view, it shouldn't. The

18 Chairman Titla, Commissioner Chan, what they're 18 consultant piece might be harder because if consultants
19 required to do isif they have subcontractors, they 19 don't want to work for candidates because they have to
20 haveto do subcontractor reporting that traditional 20 make these disclosures, then that could have an effect.

N
[

candidates don't have to do.

N
[

And welll hear from -- you know, | have -- to be honest

22  COMMISSIONER CHAN: Okay. 22 with you, I've encouraged consultants who have those
23 MR. COLLINS: But if you have a so-called 23 concernsto talk to candidates about it because I'm not
24 one-stop shop and you cut them a check for your entire 24 certain that the most persuasive voice on political

25 grant, right now you can do that. 25 consulting markup and disclosure is political
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consultants.

COMMISSIONER KIMBLE: Thank you.

CHAIRMAN TITLA: Any further questions for
the director?

(No response.)

CHAIRMAN TITLA: If not, is there amotion
to approve any action?

MR. COLLINS: And it'sonly for public
comment, just so everybody is clear.

CHAIRMAN TITLA: For public comment?

COMMISSIONER MEYER: Mr. Chairman? | move
that --

CHAIRMAN TITLA: Commissioner Meyer.

COMMISSIONER MEYER: | move that we submit
all the three options, A, B and C, for Rule
R2-20-702(b) and new Rule R2-20-703.01 out for public
comment.

CHAIRMAN TITLA: There's amotion by
Commissioner Meyer for submission.

Isthere a second?

COMMISSIONER KIMBLE: Second.

CHAIRMAN TITLA: Second by Commissioner
Kimble.

All in favor say aye.

(Chorus of ayes.)

1
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COMMISSIONER KIMBLE: Thank you. | just
want to be clear.

So by being excised from the hill, that
means that judges have no authority to reduce the Clean
Elections surcharge?

MR. COLLINS: Yes. The exact languageis
that the judge shall be able to reduce, this section
does not apply to 16-954(A).

COMMISSIONER KIMBLE: Okay.

MR. COLLINS: So it excludes us from the
reduction.

COMMISSIONER PATON: That's what we wanted.

MR. COLLINS: Correct. We still have some
other issues with the court as we've talked about --
and | don't want to get into it in public session --
that we'll be working on, but that one is resolved --
at least apparently resolved. It got out of the Senate
yesterday. It movesto the House, and that's where we
are on that.

The other one we need to talk about which
has kind of gotten complicated, there'sahill called
HB 2403 -- 2304, right? 2304 which wasintroduced by
Representative Kern, and it had a sentence in it that
said -- that amended 16-956 of the Clean Elections Act
that said, you know, deliver to household or, at the

11:19:19-11:20:28
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CHAIRMAN TITLA: Opposed?

(No response.)

CHAIRMAN TITLA: Abstained?

(No response.)

CHAIRMAN TITLA: Motion passes unanimously.

Next we have Item V11, which is discussion
and possible action on 2017 legislative agenda and
itemsincluding update on bills affecting clean
elections -- elections general, and administrative law.

Director Collins?

MR. COLLINS: Yes. Mr. Chairman,
Commissioners, | really want to focus on two bills
principally we're tracking alot. Right now there's
not an active repealer, although that could change.
The two hills we're focused on right now are 1158 which
is the issue we dealt with in the emergency meeting
related to the court. We still have issues with the
court that we will be dealing with with Mr. Canefield
on alegal basis, but we were excised from the hill.
And that passed out of the Senate yesterday with us
excised out of it. It simply occluded our surcharge
from the bill. So that was a -- that was -- that'sa
good thing.

COMMISSIONER KIMBLE: Mr. Chairman?

CHAIRMAN TITLA: Commissioner Kimble.

11:21:36-11:22:46
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voter's option, send by email. And we flagged that for
Representative Kern right up front and said, ook, we
deliver to the household. We don't have the ability to
go backfill in voters and pull them out of the system
the way we do the printing and mailing.

He worked with us on that, and we had an
amendment that -- we had two amendments, one that took
that language out of the section and put it in a new
section that worked and the second one that just took
us all the way out of the bill. Along thelines, one
of the Democratic members of the House who's active on
election issues, Representative Clark, got involved and
rewrote the amendments.

And, unfortunately, despite my consistent
urging that it was a-- it was, in my view, a
nonstarter to amend the Clean Elections Act and
certainly not to rewrite it to the extent | showed you
in the email you received yesterday, | didn't have
authority to sign off onthat. So long story short,
you know, we opposed that, but, you know, | told
Mr. Clark that | would try to work with him on that
depending upon the feedback | got -- | get from you.

The way the bill passed out of the House --
and it did get athree-quarter vote -- we have two
principal problems. One, this household versus voter

Coash & Coash, Inc.

(20) Pages 78 - 81

602-258-1440 www.coashandcoash.com



The State of Arizona

Citizens Clean Elections Commission

Public Meeting

Reporter's Transcript of Proceedings
February 23, 2017

©O© 0N O A~ WDNPRP

NNNNNNRERRERRRER R B B
ORWNREPROOO®O®NOOUMWNLEO

11:22:51-11:23:57

Page 82

issueis not resolved, and so we're not clear how we're
supposed to comply with the statute and still meet our
deadline to get the pamphlet to people before early
voting. Frankly, what it would result in usdoing is
if we got an electronic request, we would send it
electronically and send in the book anyway because
there's no other way to guarantee that we actually
comply with the statutory requirement.

Second, the language is written in away
where it says that the Commission shall do thisin
cooperation with the Secretary of State's office and
MVD, and the problem we have with that language is, as
we've seen in the GRRC situation, wherever thereis
language that calls for cooperation, the Secretary of
State's office uses that as veto language and that's
unacceptableto us. So if we can get those two
things -- we think -- overal, we think thisis
unnecessary.

And | wrote alengthy email to the
Democratic caucus yesterday saying that thisis-- this
isan unnecessary mandate. Thisisa21st Century --
thisis a 20th Century solution to a 21st Century
problem. We're aready far, far exceeding email of the
book with our app. We're meeting people with mobile,
social. We're out there everywhere. Thisisa-- this
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that, but | wanted to fill you in and kind of get your
sense of that.

If that's afast enough summary and
assuming you guys read my email yesterday.

CHAIRMAN TITLA: Any questions by the
commissioners?

Tom, do we need to take any action on this?

MR. COLLINS: Not necessarily other than --
| mean, if youwant me -- if you -- the real question
is do you authorize me to work with Mr. -- you know, if
you want meto tell Mr. Clark that you do not want this
mandate placed on us and you want me to tell him that,
you know, we're not going to work on the bill; we want
it -- we want it to go away, | would need to hear that
from you. Otherwise, my planisto work with Mr. Clark
asbest | can to get language we can live with even
though, you know, I'm uncomfortable with the fact that
this mandate is being placed on the Commission without
the Commission's request and over the Commission's
objections.

COMMISSIONER MEYER: Mr. Chairman?

CHAIRMAN TITLA: Commissioner Meyer.

COMMISSIONER MEY ER: Tom, thanks for your
thoughts on that. | appreciate and understand where
you're coming from. Any cooperation should be
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isaretrograde solution in search of a problem.
However, if they insist on doing it, which we're going
to try to meet them halfway on, the cooperation
language has to be changed or altered in away that
ensures that the Secretary of State cannot ever use it
as aveto on our voter education materials.

And that absolutely isa -- that's our
absolute recommendation. And we'd like them to make
the voter household language clarified so that we don't
end up with redundancy, but | will say for the record
this mandate is absolutely unnecessary. Itis--itis
regardless -- and, you know, we're going to work with
Mr. Clark on it, but -- but this was -- none of this
was necessary. We are aready far beyond where this
bill isin terms of our voter outreach, well beyond.

And so the idea that we'd be |eft behind if
we didn't email the folksisjust false because we are
the only, you know, multi-platform, multilingual
multi-ability voter education program in the entire
state and -- at the state level. And no one does it
better than we do and putting new mandates on usis not
necessary, but as | said, I've given my commitment to
Mr. Clark to try to work on this. And he understands
my caveats about cooperation, that language, and the
voter -- and the voter issue. So we can work on him on
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mutual --

MR. COLLINS: Right. Right.

COMMISSIONER MEYER: -- in my opinionin
that we should be able to achieve that result somehow
in the language.

MR. COLLINS: Yeah. Yeah.

COMMISSIONER MEYER: Either it comes out or
there should be a mutual cooperation. | agree with you
onthe-- 1 guess|'d call it the de facto veto
power --

MR. COLLINS: Right.

COMMISSIONER MEYER: -- that would be given
to the Secretary of State. | don't think that'sin the
Commission'sinterest. | don't think that'sin the
interest of our mandate, and | recommend the Commission
authorize you to work toward that objective of getting
that mandate out of the -- out of the hill.

COMMISSIONER KIMBLE: | would second that.

COMMISSIONER MEYER: That'samotion, |
guess.

MR. COLLINS: So the cooperation mandate or
the entire mandate?

COMMISSIONER MEYER: Wéll, the -- the
mandate, yeah, getting the mandate out of there,
specifically the cooperation.
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MR. COLLINS: Okay. Okay. | got you. So
alittle flexibility.

CHAIRMAN TITLA: Motion by Commissioner
Meyer to authorize the director to work on HB 2304 on
the emails and to strike the language "in cooperation
with." Second by Commissioner Kimble.

Any more comments?

COMMISSIONER MEYER: Just to -- just to
clarify, I'm not opposed to cooperation aslong asit's
mutual corporation. | just don't want thereto bea
veto power by the Secretary of State over what we are
trying to accomplish.

MR. COLLINS: Right. Okay.

CHAIRMAN TITLA: Isthat okay, Tom?

MR. COLLINS: Yeah.

CHAIRMAN TITLA: We got a second.

All in favor say aye.

(Chorus of ayes.)

CHAIRMAN TITLA: Opposed?

(No response.)

CHAIRMAN TITLA: Abstained?

(No response.)

CHAIRMAN TITLA: Motion passes unanimously.

Okay. Let'sgo to the next one, Item VIII,
discussion and possible action on the 2016 Commission's
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there, rulemaking and legidlation, and then a
looking-forward page for what'sto come in this next
year.

All right. That isthe letter from the
Chairman that | was mentioning. Soit's pretty much
from Mr. Titla here, Chairman Titla, going to Governor
Ducey just explaining that we have this report and that
we're obligated under that statute to give it to them.
The act was passed in '98 so thisis over 18 years
later.

Thisisthe voter and public education
page. So thiskind of goes over what our efforts were
for thislast year in regards to voter education. We
had the continuation of our Vote Informed campaign. We
launched our Candidate Compass tool which I'll go over.
We have a smart device application that you can
download currently for iOS devices, candidate training
classes that we host. We also have debates that we put
on throughout the state, the candidate statement
pamphlet, grassroots outreach and then research in our
website. So that will be coming up.

Thisisthe Vote Informed campaign. This
isacampaign that we've had running for alittle bit
now. Mainly the main focus of the campaign isto
educate voters on the tools that we provide and how you
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Annual Report. | think everybody has a copy of the
report.

MR. SHAFFER: Bear with me one second.

MR. COLLINS: Would you introduce yourself
for the record?

MR. SHAFFER: If | can get somewhere.

MS. THOMAS: Name for the record, please.

MR. SHAFFER: All right. Chairman,
Commissioners, I'm Alec Shaffer. Thisismy first time
presenting in front of the Commission, although I've
worked here alittle over two years. So bear with me.
Andit'skind of poetic aswell. | used to work at the
Secretary of State's office and Amy -- Commissioner
Chan was my boss over there. Soit's been afull
circle now, but let's just jump into this.

Thisisthe 2016 annual report, and that's
the cover page for you. That blurb there just pretty
much states that we're going to be giving this report
to the Governor's office, the Secretary -- or the
Senate and the House of Representatives.

Here isthe table of contents. Going over
it really quickly, we have the letter from the
Chairman, then we have our section on voter and public
education, financial info, enforcement stuff. Then
we've got some candidates' synopsis stuff for you
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can vote informed is kind of the idea behind it so that
you can find out details about candidates, how to vote,
the deadlines and stuff like that. There's a couple of
pictures there for you from some of the stuff that
we've had running throughout that campaign.

Thisis the Candidate Compass tool page.
So the Candidate Compass tool was something that we --
it was brand new. It was debuted in 2016. It's
available on our website and you can also -- it's
mobile accessible aswell. So you can get it from your
phone, but basically the idea behind it is that
candidates have different stances on issues and voters
have stances onissuesaswell. And it would be
cool -- it was acool ideaif we could match those up
and see what people agree with, what you don't agree
with, what you align and don't align with certain
candidates with.

And we had kind of a soft launch with this.
So this is something we're looking to have more
involvement in with -- in the future, but yeah, it was
acool new tool and something that we saw from our
research that voters wanted. So it was something that
we thought was beneficial.

Thisis the page about our smart device
application that | mentioned. Sowedo havea--itis
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available for iOS devices right now, and we're working
on the Android version. So that's forthcoming, but the
app iskind of, like, avoter resource that has
deadlinesin it, guides. You can find information on
candidates. We've linked up -- one of the cool
features that we had on it was if you were interested
in debates. So whatever legidative district you were
in for the debate for that district, you could submit a
guestion through the app and we would receive it and
then proceed to ask it at the debate. So that was a
cool piece of functionality that was -- well, the whole
app was brand new, but that was something we were
excited about.

And, also, it had -- it had alot of
different thingsin it, and we're looking to improve it
going forward, but basicaly it was, like, a one-stop
shop for the information you need on where to vote. We
also had a polling place locator built into it so it
would reach out to there and you could find out where
to vote actually.

A little bit about training and guides. So
we host training here for all our Clean Elections
candidate and -- candidates and their treasurers and
it's open to the public as well so anyone could attend,
but in 2016 we had 14 candidate workshops. Some of
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Corporation Commission debate which we held at one of
ASU's studios here in downtown which was really cool.
| actually got to go to that personally, and to be on
set and see everyone get ready was really cool. So
it'sareally cool thing. And it'sinformational too.
They actually talk about the issues, and the moderator
handled it very well going through the questions and
the issues that voters want to talk about.

Thisis the page about the candidate
statement pamphlet. So thisis the guide that we send
out. We send one out for both the primary and the
general, and that's what the cover of it looked like
thisyear. A little bit of information for you,
candidates submit 200-word statements. It'stheir
choice whether they want to, but the participation rate
isvery high. We get nearly all candidates submitting
aphoto and a statement to be included here.

They go -- they are sent out to over 1.9
million households -- or 1.9 million copies and more
are sent out. So they are sent to every registered
voter. They're sent overseas as well to UNOCAVA voters
so anyone that's on the military or on active duty,
they receive onetoo. And like | was saying, we make
two, so one for the primary and the general. So it has
al the -- al the candidates' names that will appear
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them being online; some of them being in person. And
we had 96 attendees total. So we have a guide aswell.
We make a book, and it's pretty much a candidate
training guide. It goesthrough -- Sara does areally
good job in creating it.

It goes through the entire process of how
to get funding, how to apply, what you can do with your
funding, when you need to return it and kind of the
whole kind of area of the whole process for you. And
participating candidates -- it's worth mentioning --
arerequired to attend. So everyone that receives
Clean Elections funding, you have to come to one of our
trainings.

We also host debates in election years. We
host debates for statewide and legislative candidates.
So the stats on how many we had are at the bottom
there. We had 12 primary election debates and 24
genera election debates. We had some nice feedback
thistimetoo. We take surveys at those events to see
if we can improve, and some of the quotes are up there
for you. So we had someone say it was an excellent
program, that they've learned alot of information.
Someone €else said, please don't change it and that it's
the best debate for politicians.

The picture there is the picture from the
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on the primary ballot are on your primary version and
then the same for the general.

Our percents are there for you. So you can
see we had a 98 and a 99 percent participation rate.
So it'sredly high, so that's cool. And thiswasthe
first time that we were actually ever to make -- able
to make a district-specific pamphlet. So instead of --
normally in the past, you would receive a pamphlet that
had all 30 legidlative districtsin it and the voter
would have to find their own and see what candidates
are applicable to them. Thistime we were ableto
condense it.

It was alittle more work on our end, but
it was cool. It wasworth it because the voter --
every name you saw in your guide thistime was on your
ballot. So there wasn't abunch of extraneous names
that kind of bogged it down. And it was actually
really efficient for cost savingsaswell. So we were
able to save over -- around $930,000 on that. So that
was something we're very proud of and Ginaworked very
hard on.

Thisis our grassroots efforts outreach
page. So we do -- wetend to be more activein
off-election years. We do like to get into the
community, though. We help with voter registration
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drive events when we're offered or when there'sa
really good opportunity that arises, and here's a
couplefor you.

So we also presented at Election Officials
of Arizona meetings, at Municipal Clerks Association
meetings. We partnered with Apache, Coconino and
Navajo County Recorder's office to go to the Rural
Addressing Conference. Me and Tom went to that which
was really cool. We went to the Celebrate Mesa Event
which isdown in Mesa. It'sin one of the parks there,
and they had -- the attendance for that event was
crazy. There were thousands of people there, and we're
going thisyear aswell. So we'll be back there to
register and pass out information on Clean Elections.
And then we also went to aregistration drive on the
Native American Salt River Pima-Maricopa Indian
community tribe. So that wasreally cool. We actually
got to go out to the tribe and partner with them and
get some people registered.

Research, so we do conduct research after
our campaigns going forward to see how to best educate
voters. So key findings for you, we found that most
voters -- I'm sorry. We also conduct this research
after the election. So it was conducted after the
general and then we compared that to our research from
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stats for you. We have gained amuch larger presence
on social mediathan we have in the past. Y ou can see
our numbers comparatively there aswell. So in 2016,
we had over amillion followers on Twitter. Our
Facebook page has grown significantly aswell. You can
see the percentage increase on the right there. It
looks like it went up 41 percent thislast calendar
year. And then we have our traffic listed below as
well. So you can seethat in 2016, we had 640,000 and
more page views on our website.

So that's something that we update
constantly. My titleis actually the web content
manager, so | look at the websitealot. We're
constantly making improvements, and it's really cool
too. We also have our electionsinbox. So if anyone
notices something on our website, they can send it in,
and we're constantly posting more and more information
there.

And if anyone has a question too, you can
jump in and cut me off, by the way.

COMMISSIONER KIMBLE: Y ou know what?

MR. SHAFFER: Y eah.

COMMISSIONER KIMBLE: | do have one. You
said we have more than a million followers on Twitter?

MR. SHAFFER: On Twitter we have-- in
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2015.

Voter -- some of the key findings for you,
we saw that voters agree that voting isimportant, but
alot of them are not recognizing their influence in
local elections. A lot of people don't see the
importance of voting in local elections. So that was
something that we found and we're going to try to
target specifically going forward so we can address
that.

We saw that the debates are the most used
asset that we have for hel ping someone decide how
they're going to vote in elections. The Voter
Education Guide is aso considered -- was considered
the number 1 unbiased resource for information. And we
also partnered with the ASU Morrison Institute to host
the State of Our State which wasreally cool. And so
we have a picture included there. We got to listen to
former U.S. Senator John Kyle, Rep Ed Pastor, and Grady
Gammage was the moderator. And it wasaredly
enlightening discussion. There were alot of different
people at that event, but -- and | think the Holbrook
commissioners attended as well, but it was cool to see
what worked in the 2016 election cycle and what didn't
and going forward, what we can improve.

Website and socia media, so here's some
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2016, we had one million -- oh, no. That was -- |
guess | misread the number. 1'm sorry.

COMMISSIONER KIMBLE: Okay. Just trying to
make sure that that number wasn't wrong.

MR. SHAFFER: So it looks like on Twitter
we had, in 2016, 1,270. Sorry about that.

COMMISSIONER MEYER: That's okay.

COMMISSIONER CHAN: Mr. Chairman, that
would be Lady Gaga numbersif we had over amillion.

MR. SHAFFER: But that's a good goal in the
future so -- to keep in mind.

Weas that your only question, Commissioner
Kimble?

COMMISSIONER KIMBLE: Yes.

MR. SHAFFER: So hereis the financial
information page. Y ou can see our funding sources
listed at the top. Our biggest source of funding, as
you guys know, is the surcharge that we receive from
civil penalties and criminal fines. Those are the
amounts throughout the calendar year you have listed
there, and then below we have the caps and the controls
on spending. So there's a certain amount that we can
spend on voter education and administration and so on
and so forth.

The column on theright is pretty much some
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1 background information for you on some of the stuff 1 candidate, you receive $16,000 of funding in the
2 that's happened in the past aswell. We used to have a 2 primary and $24,000, about, in the general. And if you
3 tax credit that was available. That went away in 2012, 3 have acontested primary, if you live in one of these
4 but that's something we still get lingering -- a 4 party-dominant districts, you can switch the amount.
5 lingering amount. It's very rare, though, but that's 5 S0 you can receive the 24,000 for the primary and then
6 some background for you if you want to go ahead and 6 the 16 for the -- for the general.
7 read that. 7  That goes over the more specific language
8 I'll goto the next page whichison 8 of how it works, and if you have any questions, you're
9 enforcement audits and litigation. So this goes over 9 welcometo ask, but the next pageis, like, if you
10 the past enforcement throughout the 2016 calendar year 10 notice, | believe -- like, Representative Noel Campbell
11 and our audits aswell and litigation so what you guys 11 herein District 1, he received 24,000 for the primary,
12 havekind of heard throughout the year. We received 12 whereas other candidates received 60,000. So that'san
13 three complaintsin 2016 that arose from the 2016 13 examplefor you.
14 cycle, and we anticipate that the six remaining matters 14 I'll kind of just go through these dlides.
15 from 2016 will be concluded in thisyear. So we're 15 You're welcome to look through that stuff. These are
16 hoping to wrap those up. 16 all the candidates for the primary and then the next
17  Weaso conduct audits after each election 17 section we'll haveis on the general, so pretty much
18 cycle. They'rerandom. And so we're getting back the 18 the same thing but for the general.
19 results of those and going through those, but we had 29 19  Allright. And then thisisour rulemaking
20 candidate audits, it lookslike, total and it included 20 and legidation page. So thiskind of gives asynopsis
21 26 legislative ones and three statewide audits. 21 of therules and any legislation that we've had
22 Allright. Thisisthe 2016 candidate 22 throughout thislast year. We did amend or renumber a
23 summary. So during the 2016 cycle, we had 178 23 few rules so they're listed at the bottom there for
24 candidates seeking statewide and legidlative office and 24 your reference, and then we have alittle bit
25 41 of those were participating in the Clean Elections 25 mentioning the 5-Y ear Review Report, too, how we've
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system. During the general €election, we had 144 and of
which 37 were participating candidates, and it kind of
goes on just to show you some statistics there. In
2016, we atotal of more than 2.1 million distributed
in funding to candidates from the Commission's --
Commission's fund.

And in the following pages well list all
the candidates too. So you'll have the spreadsheet and
breakdown district by district and whatever office they
were seeking of all the candidates that were running.

All right. We included this year right
before the candidate listing alittle blurb about the
reallocation notice. So some candidates, if you live
in adistrict that has a dominant party and you're
within the dominant party running, the idea behind that
isisthat you're going to have a more contested
primary. That's where the more competition isfierce
for you kind of thing.

There are statistics that you have -- and,
like, criteriayou have to meet to do that, though.
Y ou have to be within the dominant party. You haveto
have a contested primary. So you can't be running
unopposed in your primary, but you're able, if you so
choose and you meet the qualifications, to switch your
funding amount. So normally as alegislative
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submitted that. Rules don't take effect until
January 1st of the next year unlessthey were a
unanimous vote, so that's a good note for you.

Thisisour 2016 legislation page. It kind
of just gives asummary of what our legisative goals
and priorities were for that year. Asaways, we want
to oppose any efforts that propose to defund or
eliminate the Clean Elections Act. So that's there.
We also support election law reformsif we deem them to
be helpful to the current election law, and then we
also support improvements to the voter education
access. So any billsthat would look to improve voter
education would be something that the Commission would
support.

Thisis our looking forward to 2017 page,
what we have planned so far. So we will be holding a
roundtable event which is similar to the roundtable
event we held in 2015. Thisiskind of an opportunity
to get election officials together and stakeholders and
community organizationsthat all deal with elections
together in one room and talk about what went well in
that election year, what didn't go well, what you can
improve on, and going forward what kind of improvements
you can make in general .

The roundtable will be focusing on
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1 data-driven decision making and technology which is 1 COMMISSIONER MEYER: | waslooking on
2 huge, review of our past year, voter trends and 2 page 41 there might be a spacing issue --
3 educational opportunities for 2018. | also havea 3  MR. SHAFFER: Okay.
4 blurb detailing the education plan going forward. So 4  COMMISSIONER MEYER: -- with the bullet
5 we have a couple of tool assets that we're focusing on 5 points.
6 aswell that we've covered, like our smart device 6 Doyou seethat?
7 application, find my polling place. We have find my 7  MR. SHAFFER: Oh, the -- isthat the
8 elected officialstool, and you can contact them 8 looking forward page? | noticed that aswell. |
9 through our website. So if you wanted to get in touch 9 will -- I will fix them before | post that online.
10 with your local lawmakers, that's something that can 10 COMMISSIONER MEYER: Okay.
11 help you out. 11 CHAIRMAN TITLA: Okay. Any further
12 Andthen the last section here we have is 12 comments?
13 the candidate information for the 2018 cycle, and they 13 (Noresponse)
14 changed alittle bit. So in the past, we've just 14 CHAIRMAN TITLA: Isthere amotion to
15 reverted to the original amounts of -- amount of 5s 15 approve the report?
16 that you need to submit to receive funding. So, like, 16 COMMISSIONER MEYER: | move that we approve
17 last year, the amount of 5s that a candidate had to 17 the 2016 annual report.

18 submit was 250. If you'll notice from the legislature, 18 CHAIRPERSON TITLA: Motion by Commissioner
19 it's 200 now. So they've been reduced alittle bit, 19 Meyer to approve the report.
20 but those numbers are there for you. And candidates 20  Second?
21 can begin collecting 5s, can begin collecting these 21  COMMISSIONER KIMBLE: Second.
22 amounts on August 1st of thisyear until August -- | 22  CHAIRMAN TITLA: Commissioner Kimble
23 bdieveit's 23rd of the next year, but it's alittle 23 seconds the report.
24 over ayear of timeframe that they have to collect 24  Allinfavor say aye.
25 theseb5s. 25  (Chorus of ayes.)
11:44:20-11:45:14 Page 103 |11:45:52-11:46:34 Page 105
1  Thispagejust lists our commissioners for 1 CHAIRMAN TITLA: Opposed?
2 the calendar year. So thiswas past year's 2 (Noresponse)
3 commissioners and chairman and staff at the bottom and 3 CHAIRMAN TITLA: Abstained?
4 then alittle bit about of our mission and mission 4 (Noresponse)
5 statement on the left there. And then these are just 5 CHAIRMAN TITLA: Motion passes unanimously.
6 your biographies which you're -- which you're aware of 6 MR. SHAFFER: Thank you, Chairman.
7 sincethey're your biographies. 7 CHAIRPERSON TITLA: Good work. I'dliketo
8  And that concludes the annual report. So 8 commend Director Collins and the gentleman and
9 if you guys have any questions, I'm here to answer and 9 everybody else for doing agood job with this report.

10 happy to answer any of them. 10 Continue the good work this year and also next year.
11 CHAIRMAN TITLA: Questions by 11 Thank you.

12 commissioners? 12 MR.COLLINS: It'saso Alec's birthday

13 COMMISSIONER PATON: Well done. 13 today.

14 CHAIRMAN TITLA: Do we need any action with 14 COMMISSIONER MEY ER: Happy birthday --
15 this? 15 MR. SHAFFER: Thank you.

16 MR.COLLINS: Mr. Chairman -- Mr. Chairman, 16 COMMISSIONER MEYER: -- Alex.

17 if you would move the approval of the annual report. | 17 CHAIRMAN TITLA: Alex, happy birthday.

18 guessthe only caveat would beif we find any typos and 18 MR. SHAFFER: Thank you.

19 stuff like that, we'll clean those up, but -- but if 19 CHAIRMAN TITLA: What they used to do -- |
20 you would move to approve the annua report for 20 wasin the Marine Corp, and in the Marine Corp, what

N
[

21 submission by the March deadline, that would be

22 appreciated and if someone -- and took a vote on that.
23 COMMISSIONER MEYER: Mr. Chairman, real
24 quick.

25 CHAIRMAN TITLA: Commissioner Meyer.

they used to do with the company on your birthday, they
would bake a cake. The cook would bake a cake and
present it to you, but unfortunately, we don't do that
here.

MR. COLLINS: | don't know. Did someone

N NN DN
a b~ WN
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1 bake acake? 1 COMMISSIONER CHAN: Second.
2 MR. SHAFFER: They're taking me out to 2 CHAIRMAN TITLA: Commissioner Chan seconds.
3 lunch so we're good. 3  Allinfavor say aye?
4  CHAIRMAN TITLA: Okay. Good. Very good. 4 (Chorus of ayes)
5 Yeah. 5 CHAIRMAN TITLA: Opposed?
6 Okay. Let'ssee. WehavelX, public 6  (Noresponse)
7 comment. 7 CHAIRMAN TITLA: Abstained?
8  Any public here to comment? 8  (Noresponse)
9 (Noresponse) 9 CHAIRMAN TITLA: Motion passes unanimously.
10 CHAIRMAN TITLA: No public comment? 10 We are adjourned.
11 MR. COLLINS: Rivko, do you want to -- do 11 (Whereupon, the proceedings concluded at
12 you have anything to add today? We're at public 12 11:48am.)
13 comment. | don't know if you want anything to -- 13
14  MS. KNOX: Oh, well, never missan 14
15 opportunity. I'm here as always on behalf of the 15
16 League of Women Voters of Arizona. Very, very excited |16
17 about the annual report. Asamatter of fact, I've 17
18 been thinking of asking -- | don't know. | don't want 18
19 to charge you more than you -- or make you pay more 19
20 than you already do, but it would be great to 20
21 distribute the report. We're going to be having a big 21
22 annual convention of the league from all over the 22
23 state, and we'd love to be able to maybe have copies. 23
24 Andwed loveto sitin on your roundtable. 24
25 And more than anything else, | just want to say that it 25
11:47:31-11:48:27 Page 107 Page 109
1 was apleasure to be able to, very briefly, speak on ; zngNiYO;:AsL;O;;A ;
2 behalf of the -- or speak to try to kill and succeed at
3 least temporarily in killing the bill to repeal Clean 3 BE I'T KNOW the foregoing proceedings were
4 Elections. It redlly felt good to be able to say that 4 taken by ne; that | was then and there a Certified
5 al inone minute. That wasokay. What wasit? 10:00 5 Reporter of the State of Arizona; that the proceedings
6 o'clock and participated at 7:00 o'clock at night or 6 were taken down by me in shorthand and thereafter
7 something like that. 7 transcribed into typewiting under ny direction; that
8 MR. COLLINS: Right. 8 the foregoing pages are a full, true, and accurate
9 MS. KNOX: I'm thrilled that theleaguewas 9 transcript of all proceedings and testinony had and
10 ableto he|p create the Clean Elections Commission, and 10 adduced upon the taking of said proceedings, all done to
11 the Staff isreally carrying out itsmission. And it 11 the best of ny skill and ability.
12 gives me great pleasure to be -- to participate in a 12 | FURTHER CERTIFY that | amin no way
13 small way. 13 related to nor enployed by any of the parties thereto
14 Thank you. 14 nor aml in any way interested in the outcone hereof.
15 CHAIRMAN TITLA: Thank you, maam, for your 15 DATED at Phoeni x, Arizona, this 25th day of
16 good comments and al of the good work that youdoand |16 February, 2017. 4
17 your company. Thank you. We appreciate it. 17 7“)')1
18  Any more comments from the public? 18 T %—Wﬁmg
19  (Noresponse.) 19 ’ ’
20 CHAIRMAN TITLA: If not, do we have a 20
21 motion to adjourn? 21
22  COMMISSIONER KIMBLE: | move we adjourn. 22
23  CHAIRMAN TITLA: Motion to adjourn by 23
24 Commissioner Kimble. 24
25 Second? 25
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CITIZENS CLEAN ELECTIONS COMMISSION
EXECUTIVE DIRECTOR REPORT
March 23, 2017

Announcements:

e The public can view Commission meetings live via the internet at
www.livestream.com/cleanelections. A link is available on our website.

e Congratulations to:

0 Gina Roberts, who has been promoted to Director of Voter Education effective
January 28 and

0 Alec Shaffer, who has been promoted to Web Content Manager, effective
January 28.

These promotions recognize and reward the leadership and hard work of Gina and Alec,
as well as the growing importance and workload associated with the Commission’s voter
education efforts as we provide quality unbiased information to voters around the state
and form new partnerships with election officials and others to promote participation, as
the Act requires.

Voter Education:

e March 14, 2017 was Election day for the cities of Phoenix, Holbrook, and Goodyear

e Gina presented at the Inspire Arizona Day at the Capitol to encourage youth
participation in the political process.

e RIESTER and staff will conduct focus groups with voters the first week of April. This
research will help identify education needs for 2017/2018.

e Sara and Gina will attend the Election Officials of Arizona Spring Workshop on April 12"
and 13", presenting on Clean Elections and hosting a Social Media 101 training session.

Enforcement — 2016 Election Cycle:

e All 2016 pending complaints have been closed.

Enforcement — 2014 Election Cycle:

e Complaints Pending: 3
0 MUR 14-006, -015 (consolidated/conciliated): Horne - pending completion of items
in conciliation agreement.
0 MUR 14-007: Legacy Foundation Action Fund (LFAF)
= Petition for Review pending with Arizona Supreme Court
0 MUR 14-027: Veterans for a Strong America (VSA)

Budget:
The first quarter budget update will be available for the April 2017 meeting.

We remain in correspondence with the Arizona Administrative Office of the Courts.
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PURPOSE

This Project Management Plan (PMP) establishes specific strategies and milestones for executing the See The
Money project for the Office of the Arizona Secretary of State. The objective of this project is to build and
implement a new application that will streamline and modernize the Campaign Finance reporting process

BACKGROUND

Arizona was one of the first states to adopt electronic filing procedures for the purpose of Campaign Finance. The
first iteration of the Campaign Finance Public Reporting Application (CFA 1) was built and deployed in 2000. This
was a distributed system with committees operating the software locally and then submitting data to the Secretary
of State’s office to be compiled and aggregated. The reports were then displayed on a public facing website that
required the user to fill out either a committee ID or specific text fields to retrieve data.

Figure 1 — Campaign Finance Reporting Application Version 1
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In 2008 a new public facing Campaign Finance System was released. This version left many of the input fields from
CFA 1 intact but presented a cleaner, more modern interface. The user was able to search for names associated
with a particular committee, the committee type by election year or by office.
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Figure 2 — Campaign Finance Reporting Application Version 2
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Although the core functionality of the Campaign Finance Public Reporting Application has not changed much since
the deployment of CFA 2 the public facing website has seen some upgrades to its user experience. The current
iteration of the public facing site prominently features a data panel and a series of check box objects that allows
the end user to filter the panel based upon the selected criteria. It also adds a statistics tab that aggregates
contributor/expense values by type.

Figure 3 — Campaign Finance Reporting Application Version 3
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While the most recent iteration of CFA 2 adds some ability for the user to isolate and filter committees to look for
comparative purposes or interesting information, it still lacks the ability to interrelate committee and contributing
entities in such a manner that would allow a user to find contributors that may have donated to more than one
committee in more than one given election cycle.

In 2017, there is a sustained and growing demand from the public and interested parties to make government data
as accessible and transparent as possible. The project team decided that a new Campaign Finance Public Reporting
Application (herein as See The Money) that uses the most up to date best practices for site user experience is the
most effective way for the state of Arizona’s elections agencies to answer that demand.

PROJECT MANAGEMENT APPROACH

The Project Manager has the overall authority and responsibility for managing and executing this project according
to this Project Plan and any Subsidiary Management Plans. The Project Team will consist of IT group team
members and business team members. Business team members are Stakeholders from the Executive division. The
Project Manager will work with all resources to perform project planning. All plans will be reviewed and approved
by the Project Sponsor. All funding decisions will be made by and approved by the Project Sponsor in conjunction
with the Project Stakeholders, when necessary.

The Project Team will be a matrix of team members from each organization who continue to report to their
organizational management throughout the duration of this project. The Project Manager is responsible for
communicating with organizational managers on the progress and performance of each project resource

PROJECT SCOPE

The scope of the Campaign Finance Reporting project includes the planning, design, development, testing,
deployment, support and transition to the new application. Project completion will occur when the software has
been successfully completed and meets the quality baseline.

The scope of this project also includes identifying, documenting and planning for any future phases of the See The
Money.

PROJECT SCHEDULE

The See The Money Project schedule was derived from input from all Project Team members. The schedule was
completed, reviewed by the Project Sponsor, approved and base-lined. The schedule will be maintained as a
Microsoft Project Gantt Chart by the Project Manager. Any proposed changes to the schedule will follow the
Change Control Process. If established boundary controls may be exceeded, a change request will be submitted to
the Project Manager. The Project Manager and Change Management Team will determine the impact of the
change on the schedule, cost, resources, and risks. If it is determined that the impacts will exceed the boundary
conditions (see Figure 9 - Boundary Conditions), the change will be forwarded to the Project Stakeholders for
review and approval.

If the change is approved by the Project Stakeholders, it will be implemented by the Project Manager who will
update the schedule and documentation. The change will then be communicated to all Stakeholders in accordance
with the Change Control Process.
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Figure 4 - Project Schedule

Project Phase

Begin Date

End Date

Analysis, Design, Business Requirements February 14, 2017 March 31, 2017
Application Development April 1, 2017 October 2, 2017
Testing October 2, 2017 October 31, 2017

Public Beta Release

October 2, 2017

January 2, 2018

Go Live

January 2, 2018

Support & Maintenance

January 2, 2018

March 30, 2018

Figure 5 - Fiscal Year 2017 Resource Calendar

Jul- Aug- Sep- Oct- Nov- Feb- Mar- Apr-
Resource 16 16 16 16 16 17 17
Programmer 100% 100% 100% 100%
Programmer 100% 100% 25% 100%
Project 20% 20% 20% 5%
Manager
IT Analyst 20% 30% 30% 20%
IT Stakeholder 20% 30% 30% 20%
IT Systems 0% 0% 0% 0%
Programmer 0% 0% 20% 10%
Sponsor 20% 10% 5% 5%
Programmer 100% 100%
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Figure 6 - Fiscal Year 2018 Resource Calendar

Resource
Programmer 100% | 100% | 100% 100% | 100% | 100% | 100% | 100% | 100% | 100%
Programmer 50% 50% 50% 50% 50% 50% | 50% 50% 50% 50%
Project Manager 5% 5% 10% 20% 20% 20% | 20% 5% 5% 5%
IT Analyst 10% 10% 10% 10% 10% 10% | 25% 25% 5% 5%
IT Stakeholder 10% 10% 10% 10% 10% 10% | 25% 25% 5% 5%
IT Systems 0% 0% 20% 5% 0% 0% 5% 0% 0% 0%
Programmer 10% 0% 0% 0% 0% 5% 0% 0% 0% 0%
Sponsor 0% 0% 0% 5% 5% 5% 5% 0% 0% 0%
Programmer 100% | 100% | 100% 100% | 100% | 100% | 100% | 100% | 100% | 100%

PROJECT COSTS

The Project Manager will be responsible for managing and reporting the project’s cost throughout the duration of
the project. The Project Manager will present and review the project’s cost performance during the monthly
project status meeting. The Project Manager is responsible for accounting for cost deviations and presenting the
Project Sponsor with options for getting the project back on budget. All budget authority and decisions, to include
budget changes, reside with the See The Money Project Sponsor.

Cost and Schedule Performance Index (CPl and SPI respectively) will be reported on at the monthly meeting. Any
corrective actions will require a project change request and be must approved by the CCB before it can be
implemented.

If there are indications that cost deviations of more than +10% or schedule deviations impacting major milestones
will occur before a subsequent meeting, the Project Manager will communicate this to the Project Sponsor
immediately.
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Figure 7 - Project Cost Baseline

Fiscal Year 2017

Fiscal Year 2018

Dedicated Staff $62,214 $121,092 $183,306
Other Staff $17,826 $22,985 $40,812
Contractors $34,000 $174,000 $208,800
Software $27,000 0 $27,000
Testing 0 $1,600 $1,600
Totals $141,840 $319,677 $461,517

PROJECT MILESTONES

The charts below list the major milestones for the See The Money Project There may be smaller milestones which

are not included on this chart but are included in the project schedule. If there are any scheduling delays which
may impact a milestone or delivery date, the Project Manager must be notified immediately so proactive measures
may be taken to mitigate any delays in scheduled dates. Any approved changes to these milestones or dates will be

communicated to the Project Team by the Project Manager.

Figure 8 -Major Milestones

Project Milestone Description End Date

See The Money Design: Wireframes and Data Design all wireframes and data design diagrams Fri 3/31/2017

See The Money Proof of Concept Provide functional proof of concept that includes core Wed /28/2017
business requirements

See The Money Public Beta Release Release Minimum Viable Product release into public beta Mon 10/2/2017

See The Money Go Live Move all Tested and Signed-off deliverables from beta Tue 1/2/2018
testing environment to General Availability
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CHANGE MANAGEMENT

The following steps comprise the See The Money Change Control Process (CCP):
STEP #1: IDENTIFY THE NEED FOR A CHANGE (ANY STAKEHOLDER)
v" Requestor will submit a completed change request form to the Project Manager
STEP #2: LOG CHANGE IN THE CHANGE REQUEST SOFTWARE (PROJECT MANAGER)
v" The Project Manager will maintain a log of all change requests for the duration of the project
STEP #3: CONDUCT AN EVALUATION OF THE CHANGE (CHANGE CONTROL TEAM)

v" The Change Control Team will conduct an evaluation of the impact of the change to cost,
risk, resources and schedule and decide whether or not it will be approved based on all
submitted information

STEP #4: IMPLEMENT CHANGE (PROJECT MANAGER)

v' If achange is approved by the CCTM, the Project Manager will update and re-baseline
project documentation as necessary as well as ensure any changes are communicated to the
Team and Stakeholders

Any Team member or Stakeholder may submit a change request for the See The Money Project. The See The
Money Project Sponsor will chair the CCMT and any changes to project scope, cost, or schedule must meet their
approval. All change requests, whether approved or not, will be logged in the change control software by the
Project Manager and tracked through to completion.

BOUNDARY CONDITIONS

In any project plan, changes are sure to occur. Change must be managed in such a way that when certain
conditions are met, the Project Team will be alerted so that they may deal with the issue. Generally, changes or
impediments to the project’s schedule, cost, resources, or risk may cause a boundary action if they meet certain
conditions. Figure 9 - Boundary Conditions lists the conditions that may trigger a boundary action.

When changes are proposed, the Team will determine if they may exceed any boundary condition. If established
boundary controls may be exceeded, a change request will be submitted to the Project Manager. The Project
Manager and Change Management Team will determine the impact of the change on the schedule, cost,
resources, and risks. Likewise, if any Team Member determines that a boundary condition may be exceeded for
any other reason, they will notify the Project Manager who will communicate the impact to the Team for review. If
it is determined that the impacts will exceed the boundary conditions, the change will be forwarded to the Project
Stakeholders for review and approval.
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Figure 9 - Boundary Conditions

Boundary Conditions

Schedule If a change in schedule of a Critical Path Milestone is required, then a Boundary Condition exists.

Costs If an increase in cost of more than 10% above the baseline cost for any single project item is
discovered, then a Boundary Condition exists.

Resources If a reduction in resources occurs, or resource utilization above 20% of the baseline Resource
Calendar is proposed, then a Boundary Condition exists.

Risks If new risks are discovered, or an escalation in risks occurs, then a Boundary Condition exists.
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COMMUNICATIONS MANAGEMENT

The Communications Management Plan sets the communications framework for this project. It will serve as a
guide for communications throughout the life of the project and will be updated as communication requirements
change. This plan identifies and defines the roles of the See The Money Project Team members as they pertain to

communications. It also includes a communications matrix which maps the communication requirements of this

project, and communication conduct for meetings and other forms of communication. A Project Team directory is

also included to provide contact information for all Stakeholders directly involved in the project.

The Project Manager will take the lead role in ensuring effective communications on this project. The

communications requirements are documented in the Communications Matrix below. The Communications Matrix

will be used as the guide for what information to communicate, who is to do the communicating, when to

communicate it, and to whom to communicate.

Figure 10 - Communications Schedule

Communication
Type

Description

Frequency

Format

Participants/

Distribution

Deliverable

Project Sponsor,

Demonstrations

Features

Stakeholders

Bi-Weekly Status Email summary of 3 ) Project
. Bi-Weekly Email Team and Status Report
Report project status Manager
Stakeholders
Weekly or Bi-Weekl Meeting to
y‘ v ) g' 3 . Updated Action Project
Project Team review actions Bi-Weekly In Person Project Team )
i Register Manager
Meeting and status
i Present Project Project Sponsor,
Project Monthly Status )
Status to Monthly In Person Team, and . Project Team
Update Presentation
Stakeholders Stakeholders
Present closeout . Phase
. ) Project Sponsor, K
Project Phase of project stages completion .
. N As Needed In Person Team and Project Team
Reviews and kickoff next report and
Stakeholders .
stage phase kickoff
Review of any
. i technical designs X .
Technical Design X Technical Design .
i or work As Needed In Person Project Team Project Team
Review i i Package
associated with
the project
Project Sponsor,
Software Show Software .
As Needed In Person Team, and Software Demo Project Team
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Figure 11 - Project Team Contacts

Office Phone

Cell Phone

Michele Project Sponsor,
mreagan@azsos.gov
Reagan Stakeholder
Bill Maaske IT Stakeholder QA bmaaske@azsos.gov 602-926-3603 602-361-2938
Garrett Archer Project Manager QA garcher@azsos.gov 602-364-3222 480-338-8594
Ken Matta IT Analyst QA kmatta@azsos.gov 602-926-3738 602-513-3945
Tony Baker Programmer QA tbaker@azsos.gov 602-926-3608
Sara Muth Programmer QA smuth@azlibrary.gov 602-926-3933 480-544-2500
Frank Brotz IT Systems fibrotz@azsos.gov 602-926-3829 623-826-5061
) Project .
Lee Miller Imiller@azsos.gov 602-542-4919 602-291-4489
Stakeholder
. X Project .
Liz Atkinson latkinson@azsos.gov 602-542-6171 480-231-9114
Stakeholder, CFO
Project
Matt Roberts mroberts@azsos.gov 602-542-2228
Stakeholder
Project Sara.larsen@azcleanelectio
Sara Larsen QA 602-584-3477
Stakeholder ns.gov

MEETINGS

The Project Manager will distribute a meeting agenda at least one day prior to any scheduled meeting and all
participants are expected to review the agenda prior to the meeting. During all project meetings, the Project

Manager will ensure that the group adheres to the times stated in the agenda and will take all notes for

distribution to the Team upon completion of the meeting. It is imperative that all participants arrive to each
meeting on time and all cell phones should be turned off or set to vibrate mode to minimize distractions. Meeting

minutes will be distributed no later than 24 hours after each meeting is completed.

EMAIL

All email pertaining to the See The Money Project should be professional, free of errors, and provide brief
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communication. Email should be distributed to the correct project participants in accordance with the
communication matrix above based on its content. If the email is to bring an issue forward then it should discuss
what the issue is, provide a brief background on the issue, and provide a recommendation to correct the issue. The
Project Manager should be included on any email pertaining to the See The Money Project.

INFORMAL COMMUNICATIONS

While informal communication is a part of every project and is necessary for successful project completion, any
issues, concerns, or updates that arise from informal discussion between Team members must be communicated
to the Project Manager so the appropriate action may be taken.

PROCUREMENT MANAGEMENT

Any procurement actions exceeding the budgeted amount by more than +10%, must be approved by the Project
Sponsor and Chief Financial Officer.

While this project requires minimal procurement, the Project Manager will work with the Project Team to identify
all items or services to be procured for the successful completion of the project.

The Project Manager will be responsible for management of any selected vendor or external resource. The Project
Manager will also measure performance as it relates to the vendor providing necessary goods and/or services and
communicate this to IT Management.

EXTERNAL RESOURCE MANAGEMENT

The Project Manager will be responsible for management of any selected external resource or vendor.

OuUTSIDE CONTRACTORS

The Team has identified that accomplishing the project deliverables on the projected timeline can be more readily
accomplished with outside assistance. The high-level project plan lists this resource as a single contract
programmer. This position may be filled by separate resources, depending on skillsets and project needs. As the
project progresses, the best use of outside resources will be split amongst the following three tasks:

1) Business Logic — This would be a contract programmer position that would assist the lead programmer in
developing the business logic used by the Campaign Finance management Application so that data driven
visual elements can be interactive and inter-relational for the end user. It is anticipated that this resource
is required for less than 12 months.

2) Front End Design — This would be a contract web designer position that would help to make the Campaign
Finance Reporting website as attractive and functionally presentable as possible. It is anticipated that this
resource is required for one month.

3) End User Documentation — This position may be filled by a contract position or an internal position. Their
responsibility would be to develop all end-user documentation for the application, including writing all
the manuals and help screens. It is anticipated that this resource is required for less than 2 months.
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PROJECT SCOPE MANAGEMENT

Scope management for the See The Money Project will be the sole responsibility of the Project Manager. The
scope for this project is defined by the design documentation and project plan. The Project Manager, Sponsor, and
Stakeholders will establish and approve documentation for measuring deliverables based on quality and work
performance measurements.

Proposed scope changes may be initiated by the Project Manager, Stakeholders, or any member of the Project
Team. All change requests will be submitted to the Project Manager who will then evaluate the requested scope
change. Upon acceptance of the scope change request, the Project Manager will submit the scope change request
to the Change Control Board and Project Sponsor for acceptance. Upon approval of scope changes by the Change
Control Board and Project Sponsor, the Project Manager will update all project documents and communicate the
scope change to all Stakeholders. Based on feedback and input from the Project Manager and Stakeholders, the
Project Sponsor is responsible for the acceptance of the final project deliverables and project scope.

Acceptance will be based on a review of all project documentation, functionality, testing results, and completion of
all tasks/work packages.
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SCHEDULE MANAGEMENT

Project schedules for the See The Money Project will be created using Microsoft Project . Activity definition will
identify the specific work packages which must be performed to complete each deliverable. Activity sequencing
will be used to determine the order of work packages and assign relationships between project activities. Activity
duration estimating will be used to calculate the number of work periods required to complete work packages.
Resources will be assigned to work packages in order to complete schedule development.

Once a preliminary schedule has been developed, it will be reviewed by the Project Team and any resources
tentatively assigned to project tasks. The Project Team and resources must agree to the proposed work package
assignments, durations, and schedule. Once this is achieved the Project Sponsor will review and approve the
schedule and it will then be base lined.

The following will be included in all project schedules:

Completion of scope statement

Baselined project schedule

Approval of final project budget

Project kick-off

Approval of roles and responsibilities
Business Requirements definition approval
Wireframe design sign-offs

Completion of data mapping/inventory
Project implementation

NN N N N VAR VR NN

Acceptance of final deliverables

Roles and responsibilities for schedule development are as follows:

The Project Manager will be responsible for facilitating work package definition, sequencing, and estimating
duration and resources with the Project Team. The Project Manager will also create the project schedule using
Microsoft Project and validate the schedule with the Project Team, Stakeholders, and the Project Sponsor. The
Project Manager will obtain schedule approval from the Project Sponsor and baseline the schedule.

The Project Team is responsible for participating in work package definition, sequencing, duration, and resource
estimating. The Project Team will also review and validate the proposed schedule and perform assigned activities
once the schedule is approved.

The Project Sponsor will participate in reviews of the proposed schedule and approve the final schedule before it is
baselined.

The Project Stakeholders will participate in reviews of the proposed schedule and assist in its validation.
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QUALITY MANAGEMENT

All members of the See The Money Project Team will play a role in quality management. Employing both IT
acceptance testing and Business acceptance testing results in high quality products.

The Project Sponsor is responsible for approving all quality standards for the See The Money Project. The Project
Sponsor will review all project tasks and deliverables to ensure compliance with established and approved quality
standards. The Project Manager is responsible for quality management throughout the duration of the project. The
Project Manager is responsible for implementing the Quality Management Plan and ensuring all tasks, processes,
and documentation are compliant with the plan. The Project Manager will work with the Project Sponsor to
establish acceptable quality standards. The Project Manager is also responsible for communicating all quality
standards to the Project Team and Stakeholders.

The Project Team and Stakeholders will be responsible for assisting the Project Manager in the establishment of
acceptable quality standards. They will also work to ensure that all quality standards are met and communicate
any concerns regarding quality to the Project Manager.

Quality control for the See The Money Project will utilize tools and methodologies for ensuring that all project
deliverables comply with approved quality standards. To meet deliverable requirements and expectations, we
must implement a formal process in which quality standards are measured and accepted.

The See The Money Project must meet the quality standards established in the quality baseline. The quality
baseline provides the acceptable quality levels of the Project. The Project must meet or exceed the quality baseline
criterion in order to achieve success.

Figure 12 — See The Money Quality Baseline

Quality Criterion

See The Money Landing page User is able to navigate to all of the Campaign Finance Reporting entity pages

Elections Overview User is able to see and interactive with filtering and visual objects. User can share content on
various common standard platforms

Candidate Search User is able to see and interact with filtering, visual, and data objects. User can execute 3-
character autocomplete search using dedicated input box. User can share content on various
common standard platforms

Candidate Detail Data Panel User is able to select either contributions or expenditures. User can apply faceted filtering
objects to populate and slice transaction level data. User can remove a filter by removing
facet. User can export data panel in common formats. User can share content on various
common standard platforms

Candidate Detail Panel User is able to view information pertinent to the selected committee. User can download filed
Campaign Finance reports in a PDF format. User can share content on various common
standard platforms
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Political Action Committee Search

User is able to see and interact with filtering, visual, and data objects. User can execute 3-
character autocomplete search using dedicated input box. User can share content on various
common standard platforms

Political Action Committee Detail Panel

User is able to view information pertinent to the selected committee. User can download filed
Campaign Finance reports in a PDF format. User can share content on various common
standard platforms

Party Committee Search

User is able to see and interact with filtering, visual, and data objects. User can execute 3-
character autocomplete search using dedicated input box. User can share content on various
common standard platforms

Party Committee Detail Panel

User is able to view information pertinent to the selected committee. User can download filed
Campaign Finance reports in a PDF format. User can share content on various common
standard platforms

Organization Search

User is able to see and interact with filtering, visual, and data objects. User can execute 3-
character autocomplete search using dedicated input box. User can share content on various
common standard platforms

Organization Detail Panel

User is able to view information pertinent to the selected organization, including contributions
made to all other committees and expenditures made in support of or in opposition to entity
types. User can download filed Campaign Finance Reports in a PDF format. User can share
content on various common standard platforms

Ballot Measure Search

User is able to see and interact with filtering, visual, and data objects. User can execute 3-
character autocomplete search using dedicated input box. User can share content on various
common standard platforms

Ballot Measure Detail Panel

User is able to view information pertinent to the selected ballot measure. User can share
content on various common standard platforms

Contributor Search

User is able to see and interact with filtering, visual, and data objects. User can execute 3-
character autocomplete search using dedicated input box. User can share content on various
common standard platforms

Contributor Detail Panel

User is able to view data on the selected contributor Including donations made to all
committees. User can share content on various common standard platforms

Expense/Vendor Search

User is able to see and interact with filtering, visual, and data objects. User can execute 3-
character autocomplete search using dedicated input box. User can share content on various
common standard platforms

Expense/Vendor Detail Panel

User is able to view data on the selected vendor, including all payments made from other
committees. User can share content on various common standard platforms

17| Page




Advanced Search

User is able to select either contributions or expenditures. User can apply faceted filtering
objects to populate and slice transaction level data. User can remove a filter by removing
facet. User can export data panel in common formats. User can share content on various
common standard platforms

Compare Panel

User is able to compare up to 4 related entity types using either the provided input objects or
using a temporary save procedure similar to an e-commerce shopping cart.
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RISK MANAGEMENT

The approach for managing risks for the Campaign Management and Reporting Project includes a methodical
process by which the Project Team identifies, scores, and ranks the various risks. Every effort will be made to
proactively identify risks ahead of time in order to implement a mitigation strategy from the project’s onset. The
most likely and highest impact risks were added to the project schedule to ensure that the assigned risk managers
take the necessary steps to implement the mitigation response at the appropriate time during the schedule. The
Project Manager will provide status updates on their assigned risks in the Project Team meetings.

Upon the completion of the project, during the closing process, the Project Manager will analyze each risk as well
as the risk management process. Based on this analysis, the Project Manager will identify any improvements that
can be made to the risk management process for future projects. These improvements will be captured as part of
the lessons learned knowledge base.

The risks identified for this project are detailed in Figure 13 - Risk Register.
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Figure 23 - Risk Register

Probability Action to Prevent

On-Site Network or Server Very Low Critical Seek outside vendor for hosting
Disruption in Service

Events Impacting Timeline Low High Proactive management
Changes in Project Scope Medium High Proactive management
Statutory Changes Low Unknown None

STAFFING MANAGEMENT

The Project Team will consist of a matrix management structure with support from various internal organizations.
All work will be performed internally. Staffing requirements for the See The Money Project include the following:

Project Sponsor (1 position) - responsible for providing clear direction for the project and how it will meet the
overall goals of the administration. This role will ensure that the project meets milestones on time, on budget and
within scope. Also, this role will provide feedback to the necessary Stakeholders and champion the project to the
administration to maintain their investment and keep them aligned with the vision of the project throughout its
life cycle.

Project Manager (1 position) — responsible for all management for the See The Money Project. The Project
Manager is responsible for planning, creating, and/or managing all work activities, variances, tracking, reporting,
communication, performance evaluations, staffing, and internal coordination with functional managers.

Architect / Programmer (1 position) — Responsible for the See The Money Project architecture, definition,
organization, add estimation of development tasks, identification of technical project risks, defining and
developing application framework, coding and programming. The architect is also responsible for quality assurance
and testing, and status updates to the Project Manager.

Programmer (3 positions) — responsible for coding and programming for the See The Money Project. Coding and
programming tasks prior to implementation will be discussed and approved upon within group session(s).
Responsibilities also include assisting with risk identification, determining impacts of change requests, and status
updates to the Project Manager. The Programmer will be managed and appraised by the Project Manager.

Quality Testers (1 to 3 positions) — responsible for executing testing scripts, determining if the application is
functioning correctly, and communicating their results to the Project Team.

Technical Writer (1 position) — responsible for producing all product documentation and help screens. The
Technical Writer will be managed by the Project Manager.
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Front-End Programmer (1 position) — response for defining and implementing a clean, professional, artistic and
user friendly web page experience for all users. The Front-End Programmer will be managed by the Project
Manager who will also provide feedback to other programmers on the Team.

The Project Manager will negotiate with all Team members in order to identify and assign resources for this
project. All resources must be approved by the appropriate personnel before the resource may begin any project
work. The Project Team will not be co-located for this project and all resources will remain in their current

workspace.
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SPONSOR ACCEPTANCE

Approved by the Project Sponsor and IT Sponsor:

Date:
Michele Reagan
Project Sponsor

Date:
Bill Maaske
IT Sponsor
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Steve M. Titla
Chair

Doug Ducey
Governor

Thomas M. Collins
Executive Director

Damien R. Meyer
Mark S. Kimble
Galen D. Paton
Amy B. Chan
Commissioners

State of Arizona
Citizens Clean Elections Commission
1616 W. Adams - Suite 110 - Phoenix, Arizona 85007 - Tel (602) 364-3477 - Fax (602) 364-3487 - www.azcleanelections.gov

MEMORANDUM

To: Commissioners
From: Thomas Collins
Date: 3/20/17

Subject: Secretary of State “See the Money” Proposal and Related Issues

Background

As discussed at the February meeting, the Secretary of State proposes the Commission enter into
an Interagency Service Agreement (ISA) related to the “See the Money” Campaign Finance
Public Reporting Application® that will provide the public easier access to information related to
campaign contributions and expenditures on a state-wide basis. State statute provides that ISAs
“entered into between budget units may provide for reimbursement for services performed or
advancement of funds for services to be performed.” A.R.S. § 35-148(A). “[M]onies received by
the budget unit performing the services shall be credited to its appropriation account for its use in
performing the services.” Id.

Proposal

In this instance, the Secretary of State proposes that the Commission agree to an expenditure to
accelerate the development of the system. The Secretary of State has funds to cover additional
expenses associated with the project. With the funds from the Commission, the changes will be
able to go to public beta on October 2, 2017 and live on January 2, 2018, when the next election
cycle begins in earnest.?

The current system, which the Commission funded in part, improved the old site by allowing
users to more easily drill into campaign finance data. The new iteration aims to increase public

! The See the Money application is the public face of the campaign finance reporting system.

The Secretary’s office is also working its latest of the back end, data entry side of the system, known Campaign
Finance System 4 (CFS4), additional the Secretary is responsible for the E-Qual system for participating candidates
which is housed in the current campaign finance system).

2 Participating Candidates may begin collecting qualifying contributions August 1, 2017.
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access and transparency in campaign finance. First, as noted, it will have the capability
(eventually) of housing all state and local information. Second, it is intended to have a more
intuitive design and permit users to follow the flow of money from any link on the site. Users
should be able to identify contributors or vendors and their multi-directional relationships to the
different types of committees. For example, users should be able to see:

o all the committees that have made expenditures to a specific vendor
e all the contributors that have made contributions to a specific committee and;
¢ all the committees that have received contributions from a specific donor.

By comparison, the current system only allows users to look into a specific committee’s
expenses and contributions, the new system allows them to move up-down-and-across campaign
finance information, including donors, vendors and other entities which supports the education of
all voters.

We anticipate users will be able to download their results in a tabular format, run summaries of
committee and other entity activity, and have access to a regularly updated copy of the entire
database via the web. Additional features are to include trending reports on spending and
searches as well as mobile compatibility.®

In addition, the Secretary and her staff agree that the system will identify participating
candidates, identify the date of transactions and the date reported, provide the Commission
complete access to all data [in perpetuity], provide access to quality assurance testing to allow
for the Commission staff to assist customers, and provide the CCEC a seat on the steering
committee for the project as well as CEC business analyst or developer access to the See the
Money project. The Secretary is meanwhile also working on the underlying campaign finance
system that committees and other entities use to file reports (CFS4).

Finally, all Commission reports, including those participants by participating candidates, PACs
and other 16-941(D) filers will be available and the Commission will be provided a means within
the system to contact these entities about Commission filing requirements. We anticipate
participating candidates should be able to electronically apply for certification. The description
of the reports required by 16-941(D) will reflect the Commission’s view of that statute to avoid
any confusion.

The Secretary’s Office proposed a $200,000 expenditure and desire for two separate ISAs. On
Monday, March 20, 2017 the Secretary of State clarified that the first ISA, as we understand it,
would encompass the “See the Money” project. The Secretary’s Office informed Commission
staff that a second ISA would be necessary for the following services:

1) SOS will continue support and maintenance of the Campaign Finance and See the Money
applications

2) Read only access for CCEC to raw database records for filed transactions and all other
CFS data

3) CCEC incremental reports as required

4) 16-941D independent expenditure reports

® The Secretary’s Project Proposal is attached as Exhibit 1.
* These items are not included in the attached Project Proposal.
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5) Access for CCEC to QA system for CFS
6) Emails from CFS sent as CCEC

Those services would be provided for an additional $50,000 per year for an indefinite number of
years. The Sectary proposes that “[t]he exact details of the continuing maintenance and support
will be clearly defined, yet including the above items, in the secondary ISA to ensure no
confusion of responsibilities of either SOS or CCEC. The term of the ISA will be discussed and
in enough length to ensure coverage during high peak seasons and renegotiated during off
election years.”

Funds will be used exclusively for the purposes identified in a formal ISA.

Recommendation

We recommend authorizing staff to negotiate an ISA or ISAs with the Secretary of State.

The matters addressed above will still need to be developed into a formal ISA document with
both agencies. Commission staff will work to ensure that the agreement is fair and protects the
Commission’s financial, educational and enforcement interests before returning to the
Commission for final approval to authorize signature. There is no agreement prior to the
Commission’s final approval of the ISA. The ISA or ISAs will supersede any proposals or
descriptions provided.

Commission staff at this point does not see the need for two ISAs, but does not see this as an
impediment to negotiation on an agreement or agreements.

Commission staff likewise does not recommend accepting the payment terms and amounts
proposed by the Secretary of State, but believes that those numbers should be subject to the
negotiation, should the Commission authorize it.

The total cost of the Secretary’s proposal to the Commission is unknown at this point, because
the term of the second ISA is unknown. The Secretary has not identified an endpoint.

In addition, we will request that the Secretary of State provide to Commission staff a breakdown
of all of the campaign finance applications (for example, See the Money, CFS4, and the E-Qual
system), costs, and work completed to date.

Assuming a 5-year term on the second ISA, the total cost is $450,000.
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Scottsdale, AZ 85260

Certi_fied Tel: (602) 264-3077
Public Fax: (602) 265-6241
Accountants

Independent Accountants’ Report on
Applying Agreed-Upon Procedures

Chairman and Members of the Commission
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified
and agreed to by the State of Arizona Citizens Clean Elections Commission (the Commission),
solely to assist the Commission in evaluating whether Dwyer for Arizona (the Candidate)
Campaign Finance Reports for both the Pre-General (September 20, 2016 to October 27, 2016)
and the Post-General (October 28, 2016 to November 28, 2016) reporting periods were prepared
in compliance with Title 16, Articles 1 and 2 of the Arizona Revised Statutes, Campaign
Contributions and Expenses, and the Citizens Clean Elections Act, and whether the reports
complied with the rules of the Citizens Clean Elections Commission. The Candidate’s
management is responsible for the Pre-General and Post-General Campaign Finance Reports.
This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The procedures and the associated findings are as follows:
1. Preliminary Procedures

a) Commission Staff will obtain a copy of the candidate’s campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-General (September 20, 2016 to October 27, 2016) and
Post-General (October 28, 2016 to November 28, 2016) Campaign Finance
Reports from the Arizona Secretary of State’s website.



b)

Perform a desk review of the receipts reported in the candidate’s campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Determine whether any contributions received from individuals exceed the
early contribution limit.

Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Check compliance with the maximum early contribution limits.
Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Check compliance with the maximum personal contribution limits.
Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Perform a desk review of the disbursements reported in the candidate’s campaign
finance report to identify any unusual items requiring follow-up during fieldwork.

Finding

We noted no unusual disbursements during our review.



d)

Contact the candidate or the campaign treasurer, as appropriate, to schedule a date
to perform fieldwork. Discuss the nature of the documentation, which will be
needed to perform the engagement and ascertain the location of the necessary
documentation.

Finding

We contacted the Candidate to discuss the agreed-upon procedures, the timing of
our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for an agreed-
upon procedures attest engagement. Candidates chosen for a General Election
Audit shall provide records from the Pre-General Election Report and the Post-
General Election Report.

Finding

Commission staff sent an initial notice of general random audit selection to the
Candidate and informed the Candidate that we would be contacting him. We then
communicated to the Candidate in a written request, the purpose of the
engagement, agreed-upon procedures to be performed, documentation needed and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
Contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments to
the Fund.

Finding

See comment in a) above.



The Contractor shall contact or conduct an interview with the candidate and/or his
or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding

The Candidate provided a description of bookkeeping policies and procedures
utilized by the campaign committee.

Q) Review the names of the candidate’s family members. Family members
include parents, grandparents, spouse, children, siblings and a parent or
spouse of any of those persons.

Finding

We obtained and reviewed the names of the Candidate’s family members.

(i) Review bank statements for each of the months in the reporting period and
perform the following:

. Select a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate’s records and campaign finance report.

Finding

We selected ten withdrawals (no deposits noted) from the bank
statements for the periods reviewed and determined that they
appeared to be properly recorded in the Candidate’s campaign
finance reports with no exceptions noted.



d)

. Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate’s
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor’s address, occupation
and employer.

Finding

No contributions were reported in the Candidate’s campaign finance reports
during the periods reviewed.

(i)

(i)

For other types of cash receipts reported in the candidate’s campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Finding

No other types of cash receipts were reported in the Candidate’s campaign
finance reports during the periods reviewed.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Finding

No in-kind contributions were reported in the Candidate’s campaign
finance reports during the periods reviewed.



e) Judgmentally select a sample of cash expenditures reported in the candidate’s
campaign finance report and perform the following:

(i)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate’s finance report.

Finding

We reviewed five expenditures and agreed amounts to supporting invoices
or other documentation and to the Candidate’s finance report, with no
exceptions noted.

Determine that the name, address and nature of goods or services provided
agree to the information reported in the candidate’s campaign finance
report.

Finding

We reviewed five expenditures and agreed the name, address and nature of
goods or services provided to the information reported in the Candidate’s
campaign finance report, with one exception noted. The name and address
for one expenditure totaling $174.00 included in the Campaign finance
report did not agree to the supporting documentation provided.

. Agree the amount of the expenditure to the campaign account bank
statement.

Finding

We reviewed five expenditures and agreed amounts to the
campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.



Finding

We reviewed five expenditures and determined that all appeared to have
been made for direct campaign purposes, with one exception noted. The
name and address for one expenditure totaling $174.00 included in the
Campaign finance report did not agree to the supporting documentation
provided, and therefore we were unable to determine if the expenditure
was made for direct campaign purposes.

. If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate’s proportionate share of the total cost.

Finding

None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,420.

Finding

Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods reviewed.

(i)

If applicable, judgmentally select a sample of expenditures made from the
Candidate’s petty cash fund(s) and obtain supporting documentation for
the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the $160
limit on petty cash expenditures.

Finding

Based on inquiry of the Candidate, the Candidate did not establish a petty
cash fund during the periods reviewed.



Q) Determine whether a legal defense fund has been established.
Finding

Based on inquiry of the Candidate, the campaign did not establish a legal defense
fund.

Q) If a legal defense fund was established, how were these funds accounted
for?

Finding

Based on inquiry of the Candidate, the campaign did not establish a legal
defense fund.

h) Contact the Candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the Candidate and/or his or her representative(s) of their right to respond to
the preliminary findings and the projected timetable for the issuance of the final
issuance of the report.

Finding

We discussed our findings with the Candidate and the Candidate did not provide
responses to our findings.

We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on the Pre-General and Post-General Campaign Finance Reports of
Dwyer for Arizona. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the Citizens Clean Elections
Commission, and is not intended to be and should not be used by anyone other than this specified

party.

o7 Oapoan EC.
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Certi_fied Tel: (602) 264-3077
Public Fax: (602) 265-6241
Accountants

Independent Accountants’ Report on
Applying Agreed-Upon Procedures

Chairman and Members of the Commission
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified
and agreed to by the State of Arizona Citizens Clean Elections Commission (the Commission),
solely to assist the Commission in evaluating whether Elect Gabaldon 2016 (the Candidate)
Campaign Finance Reports for both the Pre-General (September 20, 2016 to October 27, 2016)
and the Post-General (October 28, 2016 to November 28, 2016) reporting periods were prepared
in compliance with Title 16, Articles 1 and 2 of the Arizona Revised Statutes, Campaign
Contributions and Expenses, and the Citizens Clean Elections Act, and whether the reports
complied with the rules of the Citizens Clean Elections Commission. The Candidate’s
management is responsible for the Pre-General and Post-General Campaign Finance Reports.
This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The procedures and the associated findings are as follows:
1. Preliminary Procedures

a) Commission Staff will obtain a copy of the candidate’s campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-General (September 20, 2016 to October 27, 2016) and
Post-General (October 28, 2016 to November 28, 2016) Campaign Finance
Reports from the Arizona Secretary of State’s website.



b)

Perform a desk review of the receipts reported in the candidate’s campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Determine whether any contributions received from individuals exceed the
early contribution limit.

Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Check compliance with the maximum early contribution limits.
Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Check compliance with the maximum personal contribution limits.
Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Perform a desk review of the disbursements reported in the candidate’s campaign
finance report to identify any unusual items requiring follow-up during fieldwork.

Finding

We noted no unusual disbursements during our review.



d)

Contact the candidate or the campaign treasurer, as appropriate, to schedule a date
to perform fieldwork. Discuss the nature of the documentation, which will be
needed to perform the engagement and ascertain the location of the necessary
documentation.

Finding

We contacted the Candidate to discuss the agreed-upon procedures, the timing of
our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for an agreed-
upon procedures attest engagement. Candidates chosen for a General Election
Audit shall provide records from the Pre-General Election Report and the Post-
General Election Report.

Finding

Commission staff sent an initial notice of general random audit selection to the
Candidate and informed the Candidate that we would be contacting her. We then
communicated to the Candidate in a written request, the purpose of the
engagement, agreed-upon procedures to be performed, documentation needed and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
Contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments to
the Fund.

Finding

See comment in a) above.



The Contractor shall contact or conduct an interview with the candidate and/or his
or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding

The Candidate provided a description of bookkeeping policies and procedures
utilized by the campaign committee.

Q) Review the names of the candidate’s family members. Family members
include parents, grandparents, spouse, children, siblings and a parent or
spouse of any of those persons.

Finding

We obtained and reviewed the names of the Candidate’s family members.

(i) Review bank statements for each of the months in the reporting period and
perform the following:

. Select a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate’s records and campaign finance report.

Finding

We selected ten withdrawals (there were no deposits noted) from
the bank statements for the periods reviewed and determined that
they appeared to be properly recorded in the Candidate’s campaign
finance reports with no exceptions noted.



d)

. Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate’s
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor’s address, occupation
and employer.

Finding

No contributions were reported in the Candidate’s campaign finance reports
during the periods reviewed.

(i)

(i)

For other types of cash receipts reported in the candidate’s campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Finding

No other types of cash receipts were reported in the Candidate’s campaign
finance reports during the periods reviewed.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Finding

No in-kind contributions were reported in the Candidate’s campaign
finance reports during the periods reviewed.



e) Judgmentally select a sample of cash expenditures reported in the candidate’s
campaign finance report and perform the following:

(i)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate’s finance report.

Finding

We reviewed five expenditures and agreed amounts to supporting invoices
or other documentation and to the Candidate’s finance report, with no
exceptions noted.

Determine that the name, address and nature of goods or services provided
agree to the information reported in the candidate’s campaign finance
report.

Finding

We reviewed five expenditures and agreed the name, address and nature of
goods or services provided to the information reported in the Candidate’s
campaign finance report without exception.

. Agree the amount of the expenditure to the campaign account bank
statement.

Finding

We reviewed five expenditures and agreed amounts to the
campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Finding

We reviewed five expenditures and determined that all appeared to have
been made for direct campaign purposes.



9)

. If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate’s proportionate share of the total cost.

Finding

None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,420.

Finding

Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods reviewed.

Q) If applicable, judgmentally select a sample of expenditures made from the
Candidate’s petty cash fund(s) and obtain supporting documentation for
the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the $160
limit on petty cash expenditures.

Finding

Based on inquiry of the Candidate, the Candidate did not establish a petty
cash fund during the periods reviewed.

Determine whether a legal defense fund has been established.
Finding

Based on inquiry of the Candidate, the campaign did not establish a legal defense
fund.



Q) If a legal defense fund was established, how were these funds accounted
for?

Finding

Based on inquiry of the Candidate, the campaign did not establish a legal
defense fund.

h) Contact the Candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the Candidate and/or his or her representative(s) of their right to respond to
the preliminary findings and the projected timetable for the issuance of the final
issuance of the report.

Finding

We discussed our findings with the Candidate and the Candidate did not provide
responses to our findings.

We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on the Pre-General and Post-General Campaign Finance Reports of
Elect Gabaldon 2016 Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the Citizens Clean Elections
Commission, and is not intended to be and should not be used by anyone other than this specified

party.
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Accountants

Independent Accountants’ Report on
Applying Agreed-Upon Procedures

Chairman and Members of the Commission
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified
and agreed to by the State of Arizona Citizens Clean Elections Commission (the Commission),
solely to assist the Commission in evaluating whether Committee to Elect Jason Lindstrom (the
Candidate) Campaign Finance Reports for both the Pre-General (September 20, 2016 to October
27, 2016) and the Post-General (October 28, 2016 to November 28, 2016) reporting periods were
prepared in compliance with Title 16, Articles 1 and 2 of the Arizona Revised Statutes,
Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and whether the
reports complied with the rules of the Citizens Clean Elections Commission. The Candidate’s
management is responsible for the Pre-General and Post-General Campaign Finance Reports.
This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The procedures and the associated findings are as follows:
1. Preliminary Procedures

a) Commission Staff will obtain a copy of the candidate’s campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-General (September 20, 2016 to October 27, 2016) and
Post-General (October 28, 2016 to November 28, 2016) Campaign Finance
Reports from the Arizona Secretary of State’s website.



b)

Perform a desk review of the receipts reported in the candidate’s campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Determine whether any contributions received from individuals exceed the
early contribution limit.

Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Check compliance with the maximum early contribution limits.
Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Check compliance with the maximum personal contribution limits.
Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Perform a desk review of the disbursements reported in the candidate’s campaign
finance report to identify any unusual items requiring follow-up during fieldwork.

Finding

We noted no unusual disbursements during our review.



d)

Contact the candidate or the campaign treasurer, as appropriate, to schedule a date
to perform fieldwork. Discuss the nature of the documentation, which will be
needed to perform the engagement and ascertain the location of the necessary
documentation.

Finding

We contacted the Candidate to discuss the agreed-upon procedures, the timing of
our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for an agreed-
upon procedures attest engagement. Candidates chosen for a General Election
Audit shall provide records from the Pre-General Election Report and the Post-
General Election Report.

Finding

Commission staff sent an initial notice of general random audit selection to the
Candidate and informed the Candidate that we would be contacting him. We then
communicated to the Candidate in a written request, the purpose of the
engagement, agreed-upon procedures to be performed, documentation needed and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
Contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments to
the Fund.

Finding

See comment in a) above.



The Contractor shall contact or conduct an interview with the candidate and/or his
or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding

The Candidate provided a description of bookkeeping policies and procedures
utilized by the campaign committee.

Q) Review the names of the candidate’s family members. Family members
include parents, grandparents, spouse, children, siblings and a parent or
spouse of any of those persons.

Finding

We obtained and reviewed the names of the Candidate’s family members.

(i) Review bank statements for each of the months in the reporting period and
perform the following:

. Select a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate’s records and campaign finance report.

Finding

We selected ten withdrawals (no deposits noted) from the bank
statements for the periods reviewed and determined that they
appeared to be properly recorded in the Candidate’s campaign
finance reports with no exceptions noted.



d)

. Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate’s
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor’s address, occupation
and employer.

Finding

No contributions were reported in the Candidate’s campaign finance reports
during the periods reviewed.

(i)

(i)

For other types of cash receipts reported in the candidate’s campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Finding

No other types of cash receipts were reported in the Candidate’s campaign
finance reports during the periods reviewed.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Finding

No in-kind contributions were reported in the Candidate’s campaign
finance report during the periods reviewed.



e) Judgmentally select a sample of cash expenditures reported in the candidate’s
campaign finance report and perform the following:

(i)

(i)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate’s finance report.

Finding

We reviewed five expenditures and agreed amounts to supporting invoices
or other documentation and to the Candidate’s finance report, with one
exception noted. The Campaign finance report included a $127.50
expenditure on 10/13/16 for food and refreshments at a campaign event,
however no supporting documentation was retained by the Candidate. Per
the Citizens Clean Elections Act & Rule Manual rule R2-20-703(A)(2), all
participating candidates shall retain records with respect to each
expenditure and receipt, including bank records, vouchers, worksheets,
receipts, bills and accounts, journals, ledgers, fundraising solicitation
material, accounting systems documentation, and any related materials
documenting campaign receipts and disbursements, for a period of three
years, and shall present these records to the Commission on request.

Determine that the name, address and nature of goods or services provided
agree to the information reported in the candidate’s campaign finance
report.

Finding

We reviewed five expenditures and agreed the name, address and nature of
goods or services provided to the information reported in the Candidate’s
campaign finance report, with one exception noted. The Campaign finance
report included a $127.50 expenditure on 10/13/16 for food and
refreshments at a campaign event, however no supporting documentation
was retained by the Candidate. Per the Citizens Clean Elections Act &
Rule Manual rule R2-20-703(A)(2), all participating candidates shall
retain records with respect to each expenditure and receipt, including bank
records, vouchers, worksheets, receipts, bills and accounts, journals,
ledgers, fundraising solicitation material, accounting  systems
documentation, and any related materials documenting campaign receipts
and disbursements, for a period of three years, and shall present these
records to the Commission on request.



(iii)

. Agree the amount of the expenditure to the campaign account bank
statement.

Finding

We reviewed five expenditures and agreed amounts to the
campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Finding

We reviewed five expenditures and determined that all appeared to have
been made for direct campaign purposes, with one exception noted. The
Campaign finance report included a $127.50 expenditure on 10/13/16 for
food and refreshments at a campaign event, however no supporting
documentation was retained by the Candidate. Per the Citizens Clean
Elections Act & Rule Manual rule R2-20-703(A)(2), all participating
candidates shall retain records with respect to each expenditure and
receipt, including bank records, vouchers, worksheets, receipts, bills and
accounts, journals, ledgers, fundraising solicitation material, accounting
systems documentation, and any related materials documenting campaign
receipts and disbursements, for a period of three years, and shall present
these records to the Commission on request.

. If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate’s proportionate share of the total cost.

Finding

None of the expenditures we tested appeared to be for joint
expenditures.



9)

h)

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,420.

Finding

Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods reviewed.

Q) If applicable, judgmentally select a sample of expenditures made from the
Candidate’s petty cash fund(s) and obtain supporting documentation for
the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the $160
limit on petty cash expenditures.

Finding

Based on inquiry of the Candidate, the Candidate did not establish a petty
cash fund during the periods reviewed.

Determine whether a legal defense fund has been established.
Finding

Based on inquiry of the Candidate, the campaign did not establish a legal defense
fund.

Q) If a legal defense fund was established, how were these funds accounted
for?

Finding

Based on inquiry of the Candidate, the campaign did not establish a legal
defense fund.

Contact the Candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor



anticipates presenting to the CCEC. During this conference, the Contractor will
advise the Candidate and/or his or her representative(s) of their right to respond to
the preliminary findings and the projected timetable for the issuance of the final
issuance of the report.

Finding

We discussed our findings with the Candidate and the Candidate did not provide
responses to our findings.

We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on the Pre-General and Post-General Campaign Finance Reports of
Committee to Elect Jason Lindstrom. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the Citizens Clean Elections
Commission, and is not intended to be and should not be used by anyone other than this specified

party.
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Accountants

Independent Accountants’ Report on
Applying Agreed-Upon Procedures

Chairman and Members of the Commission
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified
and agreed to by the State of Arizona Citizens Clean Elections Commission (the Commission),
solely to assist the Commission in evaluating whether Committee to Elect Barbara McGuire (the
Candidate) Campaign Finance Reports for both the Pre-General (September 20, 2016 to October
27, 2016) and the Post-General (October 28, 2016 to November 28, 2016) reporting periods were
prepared in compliance with Title 16, Articles 1 and 2 of the Arizona Revised Statutes,
Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and whether the
reports complied with the rules of the Citizens Clean Elections Commission. The Candidate’s
management is responsible for the Pre-General and Post-General Campaign Finance Reports.
This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The procedures and the associated findings are as follows:
1. Preliminary Procedures

a) Commission Staff will obtain a copy of the candidate’s campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-General (September 20, 2016 to October 27, 2016) and
Post-General (October 28, 2016 to November 28, 2016) Campaign Finance
Reports from the Arizona Secretary of State’s website.



b)

Perform a desk review of the receipts reported in the candidate’s campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Determine whether any contributions received from individuals exceed the
early contribution limit.

Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Check compliance with the maximum early contribution limits.
Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Check compliance with the maximum personal contribution limits.
Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Perform a desk review of the disbursements reported in the candidate’s campaign
finance report to identify any unusual items requiring follow-up during fieldwork.

Finding

We noted no unusual disbursements during our review.



d)

Contact the candidate or the campaign treasurer, as appropriate, to schedule a date
to perform fieldwork. Discuss the nature of the documentation, which will be
needed to perform the engagement and ascertain the location of the necessary
documentation.

Finding

We contacted the Candidate to discuss the agreed-upon procedures, the timing of
our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for an agreed-
upon procedures attest engagement. Candidates chosen for a General Election
Audit shall provide records from the Pre-General Election Report and the Post-
General Election Report.

Finding

Commission staff sent an initial notice of general random audit selection to the
Candidate and informed the Candidate that we would be contacting her. We then
communicated to the Candidate in a written request, the purpose of the
engagement, agreed-upon procedures to be performed, documentation needed and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
Contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments to
the Fund.

Finding

See comment in a) above.



The Contractor shall contact or conduct an interview with the candidate and/or his
or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding

The Candidate provided a description of bookkeeping policies and procedures
utilized by the campaign committee.

Q) Review the names of the candidate’s family members. Family members
include parents, grandparents, spouse, children, siblings and a parent or
spouse of any of those persons.

Finding

We obtained and reviewed the names of the Candidate’s family members.

(i) Review bank statements for each of the months in the reporting period and
perform the following:

. Select a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate’s records and campaign finance report.

Finding

We selected ten withdrawals (there were no deposits noted) from
the bank statements for the periods reviewed and determined that
they appeared to be properly recorded in the Candidate’s campaign
finance reports with no exceptions noted.



d)

. Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate’s
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor’s address, occupation
and employer.

Finding

No contributions were reported in the Candidate’s campaign finance reports
during the periods reviewed.

(i)

(i)

For other types of cash receipts reported in the candidate’s campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Finding

No other types of cash receipts were reported in the Candidate’s campaign
finance reports during the periods reviewed.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Finding

No in-kind contributions were reported in the Candidate’s campaign
finance reports during the periods reviewed.



e) Judgmentally select a sample of cash expenditures reported in the candidate’s
campaign finance report and perform the following:

(i)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate’s finance report.

Finding

We reviewed five expenditures and agreed amounts to supporting invoices
or other documentation and to the Candidate’s finance report, with no
exceptions noted.

Determine that the name, address and nature of goods or services provided
agree to the information reported in the candidate’s campaign finance
report.

Finding

We reviewed five expenditures and agreed the name, address and nature of
goods or services provided to the information reported in the Candidate’s
campaign finance report without exception.

. Agree the amount of the expenditure to the campaign account bank
statement.

Finding

We reviewed five expenditures and agreed amounts to the
campaign bank account without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.



Finding

We reviewed five expenditures and determined that all appeared to have
been made for direct campaign purposes, with the following reporting
error noted. One expenditure totaling $1,482.90 tested was for a mileage
reimbursement to the Candidate. $700.00 of the mileage expenditures
were incurred during the Post-Primary period and $782.90 of the mileage
expenditures were incurred during the Pre-General period. Per the Citizens
Clean Elections Act & Rules Manual rule R2-20-109(D)(2)(a), use
campaign funds to reimburse the owner of the automobile at a rate not to
exceed the state mileage reimbursement rate in which event the
reimbursement shall be considered a direct campaign expense and shall be
reported as an expenditure and reported in the reporting period in which
the expenditure was incurred.

. If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate’s proportionate share of the total cost.

Finding

None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,420.

Finding

Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods reviewed.



9)

h)

Q) If applicable, judgmentally select a sample of expenditures made from the
Candidate’s petty cash fund(s) and obtain supporting documentation for
the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the $160
limit on petty cash expenditures.

Finding

Based on inquiry of the Candidate, the Candidate did not establish a petty
cash fund during the periods reviewed.

Determine whether a legal defense fund has been established.
Finding

Based on inquiry of the Candidate, the campaign did not establish a legal defense
fund.

Q) If a legal defense fund was established, how were these funds accounted
for?

Finding

Based on inquiry of the Candidate, the campaign did not establish a legal
defense fund.

Contact the Candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the Candidate and/or his or her representative(s) of their right to respond to
the preliminary findings and the projected timetable for the issuance of the final
issuance of the report.

Finding

We discussed our findings with the Candidate and the Candidate did not provide
responses to our findings.



We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on the Pre-General and Post-General Campaign Finance Reports of
Committee to Elect Barbara McGuire. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the Citizens Clean Elections
Commission, and is not intended to be and should not be used by anyone other than this specified
party.

o/ 18 2 WO

March 8, 2017



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures

Jennifer Pawlik
Participating Candidate for
State Representative — District No. 17
General Election 2016



FCSth ahia Drive
@Chapman DC. Sute 100

Suite 100
Scottsdale, AZ 85260

Certi_fied Tel: (602) 264-3077
Public Fax: (602) 265-6241
Accountants

Independent Accountants’ Report on
Applying Agreed-Upon Procedures

Chairman and Members of the Commission
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified
and agreed to by the State of Arizona Citizens Clean Elections Commission (the Commission),
solely to assist the Commission in evaluating whether Jennifer Pawlik for AZ (the Candidate)
Campaign Finance Reports for both the Pre-General (September 20, 2016 to October 27, 2016)
and the Post-General (October 28, 2016 to November 28, 2016) reporting periods were prepared
in compliance with Title 16, Articles 1 and 2 of the Arizona Revised Statutes, Campaign
Contributions and Expenses, and the Citizens Clean Elections Act, and whether the reports
complied with the rules of the Citizens Clean Elections Commission. The Candidate’s
management is responsible for the Pre-General and Post-General Campaign Finance Reports.
This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The procedures and the associated findings are as follows:
1. Preliminary Procedures

a) Commission Staff will obtain a copy of the candidate’s campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-General (September 20, 2016 to October 27, 2016) and
Post-General (October 28, 2016 to November 28, 2016) Campaign Finance
Reports from the Arizona Secretary of State’s website.



b)

Perform a desk review of the receipts reported in the candidate’s campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Determine whether any contributions received from individuals exceed the
early contribution limit.

Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Check compliance with the maximum early contribution limits.
Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Check compliance with the maximum personal contribution limits.
Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Perform a desk review of the disbursements reported in the candidate’s campaign
finance report to identify any unusual items requiring follow-up during fieldwork.

Finding

We noted no unusual disbursements during our review.



d)

Contact the candidate or the campaign treasurer, as appropriate, to schedule a date
to perform fieldwork. Discuss the nature of the documentation, which will be
needed to perform the engagement and ascertain the location of the necessary
documentation.

Finding

We contacted the Candidate to discuss the agreed-upon procedures, the timing of
our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for an agreed-
upon procedures attest engagement. Candidates chosen for a General Election
Audit shall provide records from the Pre-General Election Report and the Post-
General Election Report.

Finding

Commission staff sent an initial notice of general random audit selection to the
Candidate and informed the Candidate that we would be contacting her. We then
communicated to the Candidate in a written request, the purpose of the
engagement, agreed-upon procedures to be performed, documentation needed and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
Contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments to
the Fund.

Finding

See comment in a) above.



The Contractor shall contact or conduct an interview with the candidate and/or his
or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding

The Candidate provided a description of bookkeeping policies and procedures
utilized by the campaign committee.

Q) Review the names of the candidate’s family members. Family members
include parents, grandparents, spouse, children, siblings and a parent or
spouse of any of those persons.

Finding

We obtained and reviewed the names of the Candidate’s family members.

(i) Review bank statements for each of the months in the reporting period and
perform the following:

. Select a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate’s records and campaign finance report.

Finding

We selected nine withdrawals and one deposit (entire population)
from the bank statements for the periods reviewed and determined
that they appeared to be properly recorded in the Candidate’s
campaign finance reports with no exceptions noted.



d)

. Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period and no exceptions were noted, however during
this testwork it was noted that the Campaign had a Post-General
Election Report balance of $127.78. Per discussion with the
Candidate, it was determined that this amount was remitted to the
Commission, and was reported on the 2017 1 Report.

Judgmentally select a sample of early contributions reported in the candidate’s
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor’s address, occupation
and employer.

Finding

No contributions were reported in the Candidate’s campaign finance reports
during the periods reviewed.

(i)

(i)

For other types of cash receipts reported in the candidate’s campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Finding

No other types of cash receipts were reported in the Candidate’s campaign
finance reports during the periods reviewed.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.



Finding

No in-kind contributions were reported in the Candidate’s campaign
finance reports during the periods reviewed.

e) Judgmentally select a sample of cash expenditures reported in the candidate’s
campaign finance report and perform the following:

(i)

(i)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate’s finance report.

Finding

We reviewed five expenditures and agreed amounts to supporting invoices
or other documentation and to the Candidate’s finance report, with no
exceptions noted.

Determine that the name, address and nature of goods or services provided
agree to the information reported in the candidate’s campaign finance
report.

Finding

We reviewed five expenditures and agreed the name, address and nature of
goods or services provided to the information reported in the Candidate’s
campaign finance report without exception.

. Agree the amount of the expenditure to the campaign account bank
statement.

Finding

We reviewed five expenditures and agreed amounts to the
campaign account bank statements without exception.



(iii)

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Finding

We reviewed five expenditures and determined that all appeared to have
been made for direct campaign purposes.

. If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate’s proportionate share of the total cost.

Finding

Two expenditures we tested appeared to be for joint expenditures
made in conjunction with another campaign. The amounts paid
appear to represent the Candidate’s proportionate share of the total
cost.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,420.

Finding

Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods reviewed.

If applicable, judgmentally select a sample of expenditures made from the
Candidate’s petty cash fund(s) and obtain supporting documentation for
the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the $160
limit on petty cash expenditures.

Finding

Based on inquiry of the Candidate, the Candidate did not establish a petty
cash fund during the periods reviewed.



9)

h)

Determine whether a legal defense fund has been established.
Finding

Based on inquiry of the Candidate, the campaign did not establish a legal defense
fund.

Q) If a legal defense fund was established, how were these funds accounted
for?

Finding

Based on inquiry of the Candidate, the campaign did not establish a legal
defense fund.

Contact the Candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the Candidate and/or his or her representative(s) of their right to respond to
the preliminary findings and the projected timetable for the issuance of the final
issuance of the report.

Finding

We discussed our findings with the Candidate and the Candidate did not provide
responses to our findings.

We were not engaged to and did not conduct an examination, the objective of which would be

the expression
Jennifer Pawli

of an opinion on the Pre-General and Post-General Campaign Finance Reports of
k for AZ Accordingly, we do not express such an opinion. Had we performed

additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is

intended solely for the information and use of the Citizens Clean Elections

Commission, and is not intended to be and should not be used by anyone other than this specified

party.

o, 7 Clapman PC.

March 9, 2017



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures

Cara Prior
Participating Candidate for
State Representative — District No. 16
General Election 2016



FCSth ahia Drive
@Chapman DC. Sute 100

Suite 100
Scottsdale, AZ 85260

Certi_fied Tel: (602) 264-3077
Public Fax: (602) 265-6241
Accountants

Independent Accountants’ Report on
Applying Agreed-Upon Procedures

Chairman and Members of the Commission
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified
and agreed to by the State of Arizona Citizens Clean Elections Commission (the Commission),
solely to assist the Commission in evaluating whether Cara for AZ House (the Candidate)
Campaign Finance Reports for both the Pre-General (September 20, 2016 to October 27, 2016)
and the Post-General (October 28, 2016 to November 28, 2016) reporting periods were prepared
in compliance with Title 16, Articles 1 and 2 of the Arizona Revised Statutes, Campaign
Contributions and Expenses, and the Citizens Clean Elections Act, and whether the reports
complied with the rules of the Citizens Clean Elections Commission. The Candidate’s
management is responsible for the Pre-General and Post-General Campaign Finance Reports.
This agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The procedures and the associated findings are as follows:
1. Preliminary Procedures

a) Commission Staff will obtain a copy of the candidate’s campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-General (September 20, 2016 to October 27, 2016) and
Post-General (October 28, 2016 to November 28, 2016) Campaign Finance
Reports from the Arizona Secretary of State’s website.



b)

Perform a desk review of the receipts reported in the candidate’s campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Determine whether any contributions received from individuals exceed the
early contribution limit.

Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Check compliance with the maximum early contribution limits.
Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Check compliance with the maximum personal contribution limits.
Finding

No contributions were reported in the Candidate’s campaign finance
reports during the periods reviewed.

Perform a desk review of the disbursements reported in the candidate’s campaign
finance report to identify any unusual items requiring follow-up during fieldwork.

Finding

We noted no unusual disbursements during our review.



d)

Contact the candidate or the campaign treasurer, as appropriate, to schedule a date
to perform fieldwork. Discuss the nature of the documentation, which will be
needed to perform the engagement and ascertain the location of the necessary
documentation.

Finding

We contacted the Candidate to discuss the agreed-upon procedures, the timing of
our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for an agreed-
upon procedures attest engagement. Candidates chosen for a General Election
Audit shall provide records from the Pre-General Election Report and the Post-
General Election Report.

Finding

Commission staff sent an initial notice of general random audit selection to the
Candidate and informed the Candidate that we would be contacting her. We then
communicated to the Candidate in a written request, the purpose of the
engagement, agreed-upon procedures to be performed, documentation needed and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
Contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments to
the Fund.

Finding

See comment in a) above.



The Contractor shall contact or conduct an interview with the candidate and/or his
or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding

The Candidate provided a description of bookkeeping policies and procedures
utilized by the campaign committee.

(i)

(i)

Review the names of the candidate’s family members. Family members
include parents, grandparents, spouse, children, siblings and a parent or
spouse of any of those persons.

Finding

We obtained and reviewed the names of the Candidate’s family members.

Review bank statements for each of the months in the reporting period and
perform the following:

Select a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate’s records and campaign finance report.

Finding

We selected eight withdrawals and one deposit (entire population)
from the bank statements for the periods reviewed and determined
that they appeared to be properly recorded in the Candidate’s
campaign finance reports, with the following exceptions. Three
withdrawals tested were determined to be for personal purchases,
totaling $85.28. Per discussion with the Campaign Treasurer, the
Campaign believed the balance of funds in the Campaign bank
account were available unused funds, and therefore used the funds
for personal purchases. The total amount of these purchases has
been reimbursed by the Candidate to the Commission.



d)

. Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate’s
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor’s address, occupation
and employer.

Finding

No contributions were reported in the Candidate’s campaign finance reports
during the periods reviewed.

(i)

(i)

For other types of cash receipts reported in the candidate’s campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Finding

No other types of cash receipts were reported in the Candidate’s campaign
finance reports during the periods reviewed.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Finding

No in-kind contributions were reported in the Candidate’s campaign
finance reports during the periods reviewed.



e) Judgmentally select a sample of cash expenditures reported in the candidate’s
campaign finance report and perform the following:

(i)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate’s finance report.

Finding

We reviewed five expenditures and agreed amounts to supporting invoices
or other documentation and to the Candidate’s finance report, with no
exceptions noted.

Determine that the name, address and nature of goods or services provided
agree to the information reported in the candidate’s campaign finance
report.

Finding

We reviewed five expenditures and agreed the name, address and nature of
goods or services provided to the information reported in the Candidate’s
campaign finance report without exception.

. Agree the amount of the expenditure to the campaign account bank
statement.

Finding

We reviewed five expenditures and agreed amounts to the
campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Finding

We reviewed five expenditures and determined that all appeared to have
been made for direct campaign purposes.



9)

. If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate’s proportionate share of the total cost.

Finding
One expenditure we tested appeared to be for joint expenditure
made in conjunction with another campaign. The amount paid

appears to represent the Candidate’s proportionate share of the
total cost.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,420.

Finding

Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods reviewed.

Q) If applicable, judgmentally select a sample of expenditures made from the
Candidate’s petty cash fund(s) and obtain supporting documentation for
the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the $160
limit on petty cash expenditures.

Finding

Based on inquiry of the Candidate, the Candidate did not establish a petty
cash fund during the periods reviewed.

Determine whether a legal defense fund has been established.
Finding

Based on inquiry of the Candidate, the campaign did not establish a legal defense
fund.



Q) If a legal defense fund was established, how were these funds accounted
for?

Finding

Based on inquiry of the Candidate, the campaign did not establish a legal
defense fund.

h) Contact the Candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the Candidate and/or his or her representative(s) of their right to respond to
the preliminary findings and the projected timetable for the issuance of the final
issuance of the report.

Finding

We discussed our findings with the Candidate and the Candidate did not provide
responses to our findings.

We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on the Pre-General and Post-General Campaign Finance Reports of
Cara for AZ House Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the Citizens Clean Elections
Commission, and is not intended to be and should not be used by anyone other than this specified

party.

Lol Dl L

March 2, 2017



Effect on CCEC

Committee
Assignment

pport/Oppose/Ne
utral

Date for Vote

COW Date

C

omerird Read Da Third Read Vote Com

ttee As: Date for Vote2

Third Rea Third Rea

Vote Outcom:

Clean Elections;

Would place a repeal of the
Clean Elections Act on the
November 2018 ballot and

HCR Education Rep. Leach | divert the funds to the Dept. WOUId_ el_lmlnate the House Approps Oppose 15-Feb Failed 6-7
2004 . . . Commission and Act.
Funding of Education to be given to
school districts and charter
schools
Would place on the November
2018 ballot the question of
whether to repeal or keep .
Prop 105. Passed in 1998 Received a
HCR Repeal 1998 | Rep. Ugenti Prop 105 requires the Would allow the Do Pass as
P P 'g . P d Legislature to make House Gov Oppose 9-Feb Passed 5-3 23-Feb Amended | 23-Feb |Passed 35-25| Senate Jud
2002 Prop. 105 Rita legislature to pass any laws
- changes to the Act recommen
effecting items passed by the dation

HB 2026

HB 2304

HCR
2007

Secretary of
State; Omnibus

Voter Guide;
Publicity

Pamphlet; E-mail

Proposition 105;
Exempt
Referenda

Rep.
Coleman

Rep. Kern

Rep. Ugenti-
Rita

voters to receive a 3/4 vote
and to further the purpose of
the item

Changes how the SOS handles
certain aspects of public
notices being displayed on
their website. Removes them
from having to be a source for
information regarding other
agencies and commissions.
Gives the SOS full discretion
over rules regarding form and
style for filing the rule

Would allow voters to opt out
of receiving the CSP by mail
and receive it by email.

Would place on the November
ballot the question to remove
referendum from under the
Prop 105 clause. This would
give the Legislature the ability
to change referendum with a
simple majority vote.

Minimal. Concerning
that the SOS would
want to have full
discretion over rules

Would add additional
cost and time to the
process. The CSP is
mail to households
and not voters. The
Commission would
not be able to stop a

mailing to a
household as we
would have no way to
know how many
voters are in the
household and if all of
them were opting
out.

Would open the door
for more attempts to
change the Clean
Elections Act.

House Gov

House Gov

House Gov

Neutral

Neutral

Oppose

19-Jan

9-Feb

Passed 8-0

Passed 7-1

Passed 5-3
Held in Rules

2-Feb

22-Feb

23-Feb

Received a
Do Pass as
Amended
recommen
dation

Received a
Do Pass as
Amended
recommen
dation

Received a
Do Pass
Recommen
dation

23-Feb

Passed 57-3
as amended
and was
transmitted
to the
Senate.

Passed 45-14
and was
transmitted
to the
Senate.
Received the
3/4 vote
needed.

Passed 35-25

Senate Gov

Senate Jud 23-Mar

Senate Jud

Held on 3/16




Administrative
SB 1072 |Decisions; Scope

of Review
SB 1123

SB 1158

State Contract
Lobbyists;
Prohibition

Sentencing Court
Debts; Fine
Mitigation

Sen.
Petersen

Sen. Griffin

Sen. Borelli

Summary

Would require the Courts ,
when reviewing an
administrative decision, to
decide all questions on fact
and law without regard to
what the outcome was from
the administrative decision.

Would prohibit any state

agency or commission from
contracting with outside
lobbyists.

Would allow judges to reduce
fines, penalties, surcharges
etc. if they believe that the

monetary burden would place

a hardship upon the person or

their immediate family.

Effect on CCEC

Potentially add cost
to the Commission as
the entire process
would have to be
rehashed instead of
looking directly at the
administrative
decision.

A blatant VPA issue.
Usurping the power
of the Commission.

A VPAissue. It would
give the courts the
ability to take funds

that should be going
to the CCEC Fund.

Committee
Assignment

Senate
Judiciary

Senate Gov

Senate
Judiciary

upport/Oppose/Ne

Neutral/Oppose

Oppose

Oppose

Date for Vote Vote Outcome

9-Feb Passed 4-2-1
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(party lines)
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cow)
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COW Date

COW Outcomerird Read Da Third Read Vote Committee As: Date for Vote2 ~ Vote Outcome2 COW Dat COW
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Do Pass as
Amended

House
Judiciary
and Public

Safety

Passed 17-13
as amended

6-2 pased as
ammended

28-Feb /2017
recommen

dation

Recejeved a
Do Pass as
Amended | 23-Feb |Passed 18-12
recommen
dation

Received a
Do Pass as
Amended
recommen
dation

House
Judiciary
and Public

Safety

22-Feb | Passed 22-8

Third Rea Third Rea

Would allow members of the
State Law; legislature to request the AG [ VPA issue. Would be
Violations; investigat I d by | stripping C issi
SB 1210 Ioa. !ans, Sen. Smith fnves |ga‘e‘a\ny rue passed by s rlpplng ommission Senate Gov Oppose 15-Feb Passed 4-2-1
Political a commission or agency they | authority over rule
Subdivisions believe violates current law or making.
the state constitution.
Would all tandi
ou‘ aflowany s a.n "8 | ypA issue. Would be
Legislative Sen committee of the legislature stripping Commission Passed 4-3
SB 1372 . 8 | the ability to review any rule PP g Senate Gov Oppose 15-Feb .
Review of Rules | Montenegro authority over rule (party lines)
passed by an agency or .
L making.
commission.
Received a Passed 35-25
. Would prohibit participating Would place but failed to
Clean Elections; Re candidates from making direct articipatin: House Gov Passed 5-3 Do Pass as receive 3/4
HB 2403| Contributions P ca & participating ‘ Oppose 16-Feb ! 23-Feb | Amended | 23-Feb /
. Coleman or indirect payments toa |candidates at a severe| Held in Rules Held in Rules vote so it
Prohibited . . recommen
political party disadvantage. . does not go
dation .
into effect

Appropriation;
Elections and

HB 2273
Database

Security

Rep. Clark

Would allocate $2,000,000 to
the SoS for them to crate
grants for counties to use to
make election systems
security updates. As well as
improving voter registration
database security.

Written broadly
which may open the

door for excluding the| House Gov and

Commission from
having access to the
voter database.

Approps

Neutral




Would allow for eligible voters

automatically when they apply

Automatic Voter
Registration;
database; public
agencies

SB 1219 Sen. Quezada

SB 1437

HB 2531

Agencies;
Review; GRRC;
Occupational

Regulation

Sen. Barto

Clean Elections;
County
Candidates

Rep. Powers
Hannley

license. Requires the SoS to

Committee

Effect on CCEC
Assignment

Summary

Written to allow the
SoS to exclude the
Commission from
having access to the | Senate Jud and
voter database which Gov
would prohibit the
Commission from
mailing the CSP.

to be registered to vote

for or renew their driver's
Neutral/Oppose
security, privacy and
technology polices that
provide for security of the
voter database.

Allows for more
intrusion into the
Commission's rule
making authority.

Allows a person to petition
GRRC for review of a final rule
that they do not believe meets

specific requirements.

Would strengthen the
CCEC by increasing its
use. CCEC would
need an additional
funding source to
allow for this to fully
develop.

Increases the Clean Elections
program to include all County
level elected offices.

House Gov

Senate Gov 15-Feb

Neutral/Support

upport/Oppose/Ne Date for Vote Vote Outcome

Passed 4-3
(party lines)

COW Date

COW Outcomerird Read Da Third Read Vote Committee As: Date for Vote2

House
Passed 18-12| Military,
Did not Veterans,
receive 3/4 and
vote. Regulatory
Affairs

Receieved a
Do Pass as
Amended
recommen

dation

13-Mar

Vote Outcome2 COW Dat« COW Third Rea Third Rea

- IIII




“origiveL'~ | op ~ 5SS
. Ruize -
P AL
interagency Service Agreement Between

Citizens Clean Elections Commission and
The Office of the Secretary of State

THIS INTERAGENCY SERVICE AGREEMENT (Agreement) IS MADE AS OF THE?_ day of June;”
2013, between the CITIZENS CLEAN ELECTIONS COMMISSION (hereinafter referred to as the
Commission) and the OFFICE OF THE SECRETARY OF STATE (hereinafter referred to as the Secretary),
pursuant to A.R.S. § 35-148.

WHEREAS,

A.

The Commission has a duty to enforce the provisions of Title 16, Chapter 6, Article 2,
Arizona Revised Statutes and to exercise the powers granted to it under that Article.

The Commission has the authority to pay reasonable and necessary expenses of
administration and enforcement, to make expenditures for public education and voter
education and the make expenditures to implement the Citizens Clean Elections Act
thereof pursuant to A.R.S. § 16-949.

The Commission has the duty to prescribe forms for reports, statements, and notices to be
filed through a reporting system jointly approved by the Commission and the Secretary of
State pursuant to A.R.S. § 16-956(A)(3). The Commission also has authority to adopt rules
to implement the reporting requirements of A.R.S. § 16-958(D)-(E) and to adopt rules to
carry out the purposes of Title 16, Chapter 6, Article 2. A.R.S. §§ 16-956(A)6); -956(B).

The Secretary of State has the duty to accommodate electronic collection, filing and
dissemination of statements of campaign contributions and expenditures pursuant to
A.R.S. §§ 16-916, -916.01, and -958.

The Commission and the Secretary of State desire to increase voter education and
transparency and improve the electronic, web-based, filing system prescribed by A.R.S. §
16-958(E).

THEREFORE, the Secretary of State and the Commission agree as follows:

1. Agreement Term

The term of this agreement shall being on July 1, 2013 and shall remain in effect until
the agreement is modified by both parties.

2. Definitions

“System” means the World Wide Web-based reporting system for the reporting of
campaign-related information and the display of such information to the public.
“Authorized” or “authorization” means a request, requirement or other authorization
by the Commission pursuant to Title 16, Chapter 6, Arizona Revised Statutes, or
Arizona Administrative Code, Title 2, Chapter 20, made of any reporting party or the
Secretary.

“Filing(s)” means any report, statement, notice or other document authorized by the
Commission.




“Administrated” means the act of technically operating a Web-based reporting
system, including the provisions of access to reporting parties and the provisions of
public access to filings. Administrated does not include the authority, power, or
jurisdiction to supersede, alter or amend the Commission’s jurisdiction, authority and
powers or the authority, power or jurisdiction to decline, reject, or alter a Commission

authorization.
“Reporting Party” means a person authorized to file reports related to campaigns and
includes a corporation, company, partnership, firm, association or society, as well as a

natural person.
3. Responsibilities
The Secretary shall:

a.

Develop improvements to the system that provide the public with a graphical,
easy to use user experience that includes:
i. The identification of a contributor and all contributions made by that
contributor to all reporting parties.
ii. Identifies a reporting party and show all contributors, the amount and
date of the contribution.
iii. ldentify all reporting parties that have made filings respecting particular
candidates for statewide and legislative office.
This responsibility shall be completed by December 31, 2013.

Ensure that the system provides the means for any authorized filing by a reporting
party. This responsibility begins July 1, 2013.
Develop a universal log in for reporting parties that permits them to make
authorized or voluntary filings on demand. This responsibility shall be completed
by December 31, 2013.
Provide access to the Commission and its staff to any data, filing, or other
information the Commission or its staff deem necessary to the execution of any
duty. This responsibility begins July 1, 2013.
Provide quality assurance access to the Commission and its staff for training and
research purposes. Such access shall include the ability to illustrate filings by
reporting parties. This responsibility begins July 1, 2013.
Ensure that the system shall include an introductory page that includes
representation of both the Commission and the Secretary of State’s logos in equal
proportion and placement and that shall be accessible from the Commission’s
designated Web sites. This responsibility shall be completed by December 31,
2013,
Administrate the system for the Commission. This responsibility begins July 1,
2013.

In addition, the Secretary:

h.

Agrees that an authorization does not require or represent the endorsement of
the Secretary of any Commission action, and further consents and agrees that the
Secretary and the Commission determine their own jurisdiction. This
responsibility begins July 1, 2013.
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The Commission shall:

i Pay $175,000 to the Secretary of State. The Commission shall advance to the
Secretary of State one-half of the funds ($87,500) within 30 days after
execution of this Agreement, and one-half of the funds on or before February
1, 2014.

4, Miscellaneous Provisions

A. The Secretary warrants that in undertaking and completing the responsibilities
prescribed by Section 3(a)-(g) of this agreement that any work product does not and will
not infringe upon, violate, or misappropriate any patent, copyright, trade secret,
trademark, contract or proprietary right of any third party.

B. The Secretary may use the system to provide filings by reporting parties as it deems
appropriate provided the Secretary is in compliance with this Agreement, but may not
prevent, obstruct or alter any authorization.

C. Every payment of obligation of the Commission under this Agreement is conditioned
upon the availability of funds allocated for the payment of such obligation. If funds are not
allocated and available for the continuance of this agreement, this Agreement may be
terminated by the Commission or any other agency of State of Arizona at the end of the
period for which funds are available. No liability shall accrue to the Commission nor any
other agency of the State of Arizona in the event this provision is exercised, and neither the
Commission nor any other agency of the State of Arizona shall be obligated or liable for any
future payments or for any damages as a result of termination under this paragraph.

D. Pursuant to A.R.S. § 35-148(A), the Secretary of State shall make an accounting of
expenditures and return any advance not used to the Commission. The Secretary shall
provide updates to the Commission staff at regular intervals, not to exceed 90 days, of
progress respecting the responsibilities prescribed in Section 3(a)-(g). Upon the demand of
the Commission, the Secretary shall provide reports on progress as requested by the
Commission, but the Commission shall grant the Secretary 14 days to respond to such
requests.

E. Pursuant to A.R.S. § 35-148, this interagency service agreement is for the advancement
and/or payment from the Commission’s resources to the Secretary of State for the
provision of goods and services. The Commission shall be the owner of the system, which
is licensed to the Secretary and administrated by the Secretary for use by reporting parties
and the public. All materials related to the system, including without limitation
documents, copyrights, drawings, drafts, notes, designs, computer media, electronic files
and lists, include deletions from, alterations of and revisions in the forgoing are the
property of the Commission. In the event of a material breach, the Secretary’s license to
use and administrate the system shall expire and all copies of material shall be returned to
the Commission. Breach of any of the provisions of Section 3(a)-(h) of this agreement shall
be deemed material. Declining, refusing or altering a Commission authorization shall be
deemed a breach of Section 3. Failure to respond to a Commission authorization provided
in writing to the Secretary, the Assistant Secretary of State or the Director of Computer
Services within 14 days shall be deemed a material breach of this agreement. Failure to
accommodate a Commission authorization within 30 days after written notice shall be




deemed a material breach, but such time may be extended by the Commission’s Executive
Director in writing.

F. Pursuant to A.R.S. §§ 35-214 and 35-215, both parties shall retain all data, books, and
other records (“records”) relating to this Agreement for a period of five years after
completion of the Agreement. All records shall be subject to the inspection and audit by
the State of Arizona at reasonable times. Upon request, either party shall produce the
original of any or all such records to the other.

G. The parties shall comply with Executive Order 2009-9 which mandates that all persons,
regardless of race, color religion, sex, age, national original or political affiliation, shall have
equal access to employment opportunities, and all other applicable state and Federal
employment laws, rules, and regulations, including the Americans with Disabilities Act. The
parties shall take affirmative action to ensure that applicants for employment and
employees are not discriminated against due to race, creed, color, religion, sex, national
origin or disability.

H. This agreement may be amended or modified at any time by mutual agreement. No
agent, employee or other representative of either party is empowered to alter any of the
terms of the agreement, unless done in writing and signed by the authorized
representative of the respective parties.

I. This agreement contains all of the agreements of the parties and no other agreements or
oral representations from any party are binding.

l. The parties to this Agreement agree to resolve all disputes arising out of or relating to
this Agreement through arbitration, after exhausting applicable administrative review, to
the extent required by A.R.S. § 12-1518 except as may be required by other applicable
statutes.

K. This agreement shall be construed in accordance with the laws of the State of Arizona.
L. This agreement is subject to cancellation pursuant to A.R.S. § 38-511. In such event,
Section 4(A) shall apply.

M. This agreement shall take effect on July 1, 2013.

IN WITNESS WHEREOF, the parties have executed this Interagency Service Agreement under
the Authority of A.R.S. § 35-148(A) as of the date first above written.

CITIZENS CLEAN ARIZONA OFFICE OF
ELECTIONS COMMISSION THE SECRETARY OF STATE

.;\‘Q 7/3/%0/6 By: d"”” D/IAL(_/

Daniel'Ruiz | JinY Drake
Interim Executive Director sistant Secretary of State




o pded by TC .

¥ Cod Aprmid 2K necd
——
Int Servi B @5l L
nteragency s>ervice Agreement etween d/‘ﬁ/‘/(

Citizens Clean Elections Commission and
The Office of the Secretary of State

THIS INTERAGENCY SERVICE AGREEMENT (Agreement) IS MADE AS OF THE 3rd day of July,
2013, as modified April 24, 2014, between the CITIZENS CLEAN ELECTIONS COMMISSION (hereinafter
referred to as the Commission) and the OFFICE OF THE SECRETARY OF STATE (hereinafter referred to
as the Secretary), pursuant to A.R.S. § 35-148.

WHEREAS,

A. The Commission has a duty to enforce the provisions of Title 16, Chapter 6, Article 2,
Arizona Revised Statutes and to exercise the powers granted to it under that Article.

B. The Commission has the authority to pay reasonable and necessary expenses of
administration and enforcement, to make expenditures for public education and voter
education and the make expenditures to implement the Citizens Clean Elections Act
thereof pursuant to A.R.S. § 16-949 and subject to A.R.S. § 16-956(A)(7).

C. The Commission has the duty to prescribe forms for reports, statements, and notices to be
filed through a reporting system jointly approved by the Commission and the Secretary of
State pursuant to A.R.S. § 16-956(A)(3). The Commission also has authority to adopt rules
to implement the reporting requirements of A.R.S. § 16-958(D)-(E) and to adopt rules to
carry out the purposes of Title 16, Chapter 6, Article 2. A.R.S. §§ 16-956(A)(6); -956(B).

D. The Secretary of State has the duty to accommodate electronic collection, filing, and
dissemination of statements of campaign contributions and expenditures pursuant to
A.R.S. §§ 16-916, -916.01, and -958.

E. The Commission and the Secretary of State desire to increase voter education and
transparency and improve the electronic, web-based, filing system prescribed by A.R.S. §
16-958(E).

THEREFORE, the Secretary of State and the Commission agree as follows:

1. Agreement Term
The term of this agreement shall begin on July 1, 2013 and shall remain in effect until
the agreement is modified by both parties. This agreement has been modified by
amendments taking effect on April 24, 2014, and this agreement as amended
supersedes the original ISA signed in July 2013.

2. Definitions
A. “System” means the modifications to computer programs, displays, and interfaces,
funded by this ISA, as a World Wide Web-based reporting system for the reporting of
campaign-related information and for the display of such information to the public.
B. “Authorized” or “authorization” means a request, requirement, or other
authorization by the Commission pursuant to Title 16, Chapter 6, Arizona Revised
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Statutes, or Arizona Administrative Code, Title 2, Chapter 20, made of any reporting

party or the Secretary.

C. “Filing(s)” means any report, statement, notice, or other document authorized by

the Commission.

D. “Administrated” means the act of technically operating a Web-based reporting

system, including the provisions of access to reporting parties and the provisions of

public access to filings. Administrated does not include the authority, power, or
jurisdiction to supersede, alter or amend the Commission’s jurisdiction, authority, and

powers or the authority, power, or jurisdiction to decline, reject, or alter a

Commission authorization.

E. “Reporting Party” means a person authorized to file reports related to campaigns

and includes a corporation, company, partnership, firm, association, or saciety, as well

as a natural person.
3. Responsibilities

The Secretary shall:

a. Develop improvements that provide the public with a graphical, easy-to-use user
experience that includes:

i. The identification of a contributor and all contributions made by that
contributor to all reporting parties.
il. Identifies a reporting party and show all contributors and the amount and
date of the contribution.
ili. Identify all reporting parties that have made filings respecting particular
candidates for statewide and legislative office.
This responsibility shall be completed by May 1, 2014.

b. Ensure that the System provides the means for any authorized filing by a reporting
party. This responsibility begins April 24, 2014.

¢. Develop a universal log-in for reporting parties that permits them to make
authorized or voluntary filings on demand. This responsibility shall be completed
by December 31, 2013.

d. Provide access to the Commission and its staff to any data, filing, or other
information the Commission or its staff deem necessary to the execution of any
duty. This responsibility begins July 1, 2013.

e. Provide quality assurance access to the Commission and its staff for training and
research purposes. Such access shall include the ability to illustrate filings by
reporting parties. This responsibility begins July 1, 2013.

f. Ensure that the System shall include an introductory page that includes
representation of both the Commission and the Secretary of State’s logos in equal
proportion and placement and that shall be accessible from the Commission’s
designated Web sites. This responsibility shall be completed by May 1, 2014.

g. Administrate the System for the Commission. This responsibility begins July 1,
2013.

In addition, the Secretary:



h. Agrees that an authorization does not require or represent the endorsement of
the Secretary of any Commission action, but further consents and agrees that the
Commission’s determination of its own jurisdiction, authority, and powers shall
supersede any view of the Secretary regarding the Commission’s jurisdiction,
authority, and powers. This responsibility begins July 1, 2013.

The Commission shall:

i Pay $175,000 to the Secretary of State. The Commission shall advance to the
Secretary of State one-half of the funds ($87,500) within 30 days after
execution of this Agreement, and one-half of the funds on or before May 1,
2014, provided that, before such date, the Secretary of State informs the
Commission that development of the System is on schedule with respect to
the tasks stated above for completion by April 24 or May 1, 2014.

4, Other Provisions

A. The Secretary warrants that, in undertaking and completing the responsibilities
prescribed by Section 3(a)-(g) of this agreement, any work product does not and will not
infringe upon, violate, or misappropriate any patent, copyright, trade secret, trademark,
contract, or proprietary right of any third party.

B. The Secretary may use the System to provide filings by reporting parties as it deems
appropriate provided the Secretary is in compliance with this Agreement, but may not
prevent, obstruct, or alter any authorization.

C. Every payment of obligation of the Commission under this Agreement is conditioned
upon the availability of funds allocated for the payment of such obligation. If funds are not
allocated and available for the continuance of this agreement, this Agreement may be
terminated by the Commission or any other agency of State of Arizona at the end of the
period for which funds are available. No liability shall accrue to the Commission nor any
other agency of the State of Arizona in the event this provision is exercised, and neither the
Commission nor any other agency of the State of Arizona shall be obligated or liable for any
future payments or for any damages as a result of termination under this paragraph.

D. Pursuant to A.R.S. § 35-148(A), the Secretary of State shall make an accounting of
expenditures and return any advance not used to the Commission. The Secretary shall
provide updates to the Commission staff at regular intervals, not to exceed 90 days, of
progress respecting the responsibilities prescribed in Section 3(a)-(g). Upon the demand of
the Commission, the Secretary shall provide reports on progress of the system’s
development as requested by the Commission, but the Commission shall grant the
Secretary 14 days to respond to such requests and shall specify that a report is being
requested pursuant to this section.

E. Pursuant to A.R.S. § 35-148, this interagency service agreement is for the advancement
and/or payment from the Commission’s resources to the Secretary of State for the
provision of goods and services. The goods and services provided here include the graphical
displays outlined in Section 3(a) hereof, the computer access capabilities for Commission
filers described in Sections 3(b) and 3(c) hereof, the access services in Section 3(d) hereof,
the training services in Section 3(e), and the administration services in Section 3(g).



F. Absent material breach, the Secretary of State may permit others to use the System
under administration of the Secretary of State and retain any benefits or revenues from
such uses of the System without accounting to the Commission.

G. The Commission has an interest in any modifications to the display of campaign finance
data, and the Secretary of State shall not materially modify the display produced by the
System except after consultation with and approval of the Commission. Subject to force
majeure and maintenance matters, the Secretary of State shall not bar the Commission or
any reporting party from accessing any function necessary to make reports requested or
required by the Commission.

H. In the event of a material breach, (i) the Secretary shall return all funding to the
Commission, and (ii) the Secretary shall provide to the Commission a single copy, in
electronic form, of the computer programs making up the entire campaign finance system.
Additionally, the Secretary of State warrants that access by the Commission to the
database for public data and Commission-specific data will not be restricted. Breach of any
of the provisions of Section 3(a)-(h) of this agreement shall be deemed material. Declining,
refusing, or altering a Commission authorization shall be deemed a breach of Section 3.
Failure to respond to a Commission authorization provided in writing to the Secretary, the
Assistant Secretary of State or the Director of Computer Services within 14 days shall be
deemed a material breach of this agreement. Failure to accommodate a Commission
authorization within 30 days after written notice shall be deemed a material breach, but
such time may be extended by the Commission’s Executive Director in writing.

I. This interagency services agreement does not alter the authority or duties of the
Secretary of State or of the Commission with respect to campaign finance data.

J. Pursuant to A.R.S. §§ 35-214 and 35-215, both parties shall retain all data, books, and
other records (“records”) relating to this Agreement for a period of five years after
completion of the Agreement. All records shall be subject to the inspection and audit by
the State of Arizona at reasonable times. Upon request, either party shall produce the
original of any or all such records to the other.

K. The parties shall comply with Executive Order 2009-9 which mandates that all persons,
regardless of race, color religion, sex, age, national original, or political affiliation, shall
have equal access to employment opportunities, and all other applicable state and Federal
employment laws, rules, and regulations, including the Americans with Disabilities Act. The
parties shall take affirmative action to ensure that applicants for employment and
employees are not discriminated against due to race, creed, color, religion, sex, national
origin, or disability.

L. This agreement may be amended or modified at any time by mutual agreement. No
agent, employee, or other representative of either party is empowered to alter any of the
terms of the agreement, unless done in writing and signed by the authorized
representative of the respective parties.

M. This agreement contains all of the agreements of the parties and no other agreements
or oral representations from any party are binding.

N. The parties to this Agreement agree to resolve all disputes arising out of or relating to
this Agreement through arbitration, after exhausting applicable administrative review, to



the extent required by A.R.S. § 12-1518 except as may be required by other applicable
statutes.

O. This agreement shall be construed in accordance with the laws of the State of Arizona.
P. This agreement is subject to cancellation pursuant to A.R.S. § 38-511. In such event,
Section 4(H) shall apply. ADDITIONALLY, THE SECRETARY OF STATE’S OFFICE IS NOT
RESPONSIBLE FOR FAILURE TC PERFORM OBLIGATIONS PURSUANT TG THIS AGREEMIENT IF
SUCH FAILURE IS AS A RESULT OF ACTS OF GOD (INCLUDING, BUT NOT LIMITED TO, FIRE,
FLOOD, EARTHQUAKE, STORM, HURRICANE, HABOOB, OR OTHER NATURAL DISASTER), WAR,
INVASION, ACT OF FOREIGN ENEMIES, HOSTILITIES (REGARDLESS OF WHETHER WAR IS
DECLARED), CIVIL WAR, REBELLION, REVOLUTION, INSURRECTION, MILITARY OR USURPED
POWER OR CONFISCATION, TERRORIST ACTIVITIES, NATIONALIZATION, GOVERNMENT
SANCTION, BLOCKAGE, EMBARGO, LABOR DISPUTE, STRIKE, LOCKOUT, OR INTERRUPTION,
OR FAILURE OF ELECTRICITY OR TELEPHONE SERVICE. NEITHER THE SECRETARY OF STATE
NOR THE CITIZENS CLEAN ELECTIONS COMMISSION IS ENTITLED TO TERMINATE THIS
AGREEMENT UNDER THESE CIRCUMSTANCES. IF THE SECRETARY OF STATE ASSERTS FORCE
MAJEURE AS AN EXCUSE FOR FAILURE TO PERFORM THE SECRETARY OF STATE’S
OBLIGATION, THEN THE SECRETARY OF STATE MUST DEMONSTRATE THAT THE OFFICE TOOK
REASONABLE STEPS TO MINIMIZE DELAY OR DAMAGES CAUSED BY FORESEEABLE EVENTS (IF
ANY), THAT THE OFFICE SUBSTANTIALLY FULFILLED ALL NON-EXCUSED OBLIGATIONS, AND
THAT CITIZENS CLEAN ELECTION COMMISSION WAS TIMELY NOTIFIED OF THE LIKELIHOOD
OR ACTUAL OCCURRENCE OF AN EVENT DESCRIBED IN THIS CLAUSE.

Q. This agreement shall take effect on July 1, 2013, and the amendments take effect on
April 24, 2014.

IN WITNESS WHEREOF, the parties have executed this Interagency Service Agreement under
the Authority of A.R.S. § 35-148(A) as of the date first above written.

CITIZENS CLEAN ARIZONA OFFICE OF
ELECTIONS COMMISSION THE SECRETARY OF STATE
4 e
Thomas Collins v im Drake
Executive Director Assistant Secretary of State



MICHELE REAGAN
Secretary of State
State of Arizona

March 6, 2017

Thomas M. Collins

Executive Director, Arizona Citizens Clean Election Commission
1616 West Adams Street, Suite 110

Phoenix, Arizona 85007

23320 009 ud B Hol AT

Re: Termination of 2014 Campaign Finance Software ISA

Dear Mr. Collins:

During the meeting on January 27, 2017, the termination of the 2014 ISA for upgrades to the campaign
finance software was brought up as unfinished business. We are in agreement and would like to finalize
the termination. To accomplish that we are sending you a copy of the Campaign Finance Software. We
also enclose a printout from AFIS with the required ITI/ITA payment information to terminate the

original agreement.

While we regret the need to terminate the 2014 {SA for non-completion, it is the correct response to
ensure that the conversations occurring now are not impacted. We are very excited and cautiously
optimistic that the new campaign finance software, still currently in the planning phases, will provide
not only the candidate greater functionality but the public the ability to more easily gather information.

The partnership between our offices is in the best interest of the State of Arizona and we look forward
to continuing the dialogue to move campaign finance forward, together.

Sincerely,

Lee Milter
Deputy Secretary of State

Enclosures
1700 West Washington Street, Floor 7

Phoenix, Arizona 85007-2808
Telephone (602) 542-4285 Fax (602) 542-1575
WWW.a2808.20V
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Steve M. Titla
Chair

Doug Ducey
Governor

Damien R. Meyer
Mark S. Kimble
Galen D. Paton
Amy B. Chan
Commissioners

Thomas M. Coilins
Executive Director

State of Arizona
Citizens Clean Elections Commission
1616 W. Adams - Suite 110 - Phoenix, Arizona 85007 - Tel (602) 364-3477 - Fax (602) 364-3487 - www.azcleanelections.gov

MEMORANDUM

To: Commissioners
From: Commission Staff
Date: 3/22/17

Subject: Supplemental Information on IT issues related to Item IV

In order to better background the Commission for the discussion of the Secretary of
State’s proposal, Staff has worked with the Commission’s IT consultant to take a look at some
rough numbers for the cost of a campaign finance system, both for the public side and the
backend filing side.

Additionally, our IT consultant offered some observations about the maintenance costs
that are relevant to the Secretary’s request on Monday for an additional $50,000 a year.

Finally, you will find two exhibits. The first is our total IT costs for all our systems for
last calendar year. Exhibit 1. The second is an Arizona Capitol Times article related to Secretary
Reagan’s “See the Money” program from November of 2015, which, according to the article,
was to be online by May 2016 “at the latest.” Exhibit 2.

Staff still recommends proceeding to authorize a negotiation. But these numbers should
be helpful to you and staff in moving forward, should you so authorize.

“Best guess” estimate from CEC IT consultant:

.-!Campaign Finance System External Resources
All ‘Backend Officer Candidate Public Dev Tools (reporting/charts}  $2,000

J Gather Requirements 60 Ul Lock/Feel $5,000 ‘
Mockups / Ul Design 80 I
Database Design BO |
Project Setup 20 20 20 40 |
Coding 400 120 40 300
Testing B30 20 20 80
Reporting 60 16 4] a0

1 post-Deployment 150 50 20 100

220 710 226 100 560 1,816 Hours

' | _] $227,000 Cost @ 5125/hr

** All estimates are best-guess until requirements are fully gathered




Our consultant notes that you might cushion the estimate by 50-100% for budgeting
purposes. Even at 100% cushion the entire Campaign Finance project (not just “See the
Money™) comes in at less than $200,000 plus a $50,000 obligation with no specified end date and
less than the entire cost of the project to SOS.

Maintenance:

CEC’s consultant notes that ongoing maintenance might be 100 hours a year, or a
$1,000/month. He indicates that most software maintenance contracts are a profit center, and
used to fund future versions. Thus, in his experience private companies require more money for
requested changes even though they have maintenance contracts. Consequently, if CEC goes
agrees to a maintenance amount it should state that includes X hours of work/month, in case
CEC-specific changes are needed.

The Secretary’s office has informed CEC staff in a meeting that maintenance would be handled
by SOS staff internally, not on a contract basis. Therefore, our consultant’s point about using
this as a profit center seem to apply, given those maintenance will already be accounted for in
employee salaries to operate the entire system. While contributing to maintenance is one thing,
fully funding essential an FTE is another. That is why the recommendation memo does not
recommend embracing the maintenance price identified by SOS this week. We have not been
provided any estimate of the man hours or what maintenance entails.

Additionally, the SOS plan is to offer the system to cities, towns, counties and other jurisdictions
that hold elections, at a subscription fee. According to the attached Capitol Times story,
Elections Director Eric Spencer said SOS “likely won’t require other government entities to help
for the cost of developing the new website, but will require them to pay a pro rata share of the
ongoing maintenance costs.” Exhibit 2 at 2. That is additional revenue that should be taken into
account, but is not in the current SOS proposal. Hence, the main recommendation includes CEC
Staff obtaining more information on the actual costs of SOS IT services.
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PURCHASE ORDER
STATE OF ARIZONA
CLEAN ELECTIONS COMMISSION ECA17017
PURCHASE ORDER
AGENCY: AUTHORIZED BY: VENDOR NO {11)
CLEAN ELECTIONS - ECA MC(3)
V#13519344490
PREPARED BY: ENTERED BY: PURCHASING OFFICER NAME & PHONE NO.
Paula Paula Thomas, Executive Officer (602) 364-3484
DATE DIVISION REQUISITION OFFICER& PHONE NO.
12-30-16 Administration & Voter Education Sara Larsen, Financial Affairs Officer
Gina Roberts, Voter Education Manager
VENDOR SHIP TO
Guidesoft Inc DBA Knowledge Services CITIZENS CLEAN ELECTIONS COMMISSION
9875 Castle Creek Parkway, Suite 400 1616 W. ADAMS, SUITE 110
Indianapolis, IN 46250 PHOENIX, ARIZONA 85007
Samantha Alcocer, Program Manager (602) 385-2163 (602) 364-3477
Reovd | Qty | Unit Supplier or Description Unit | Extended
g’; ti Subcontractor Price Price
2017 Software & Network Services
Pursuant to AZ State Contract #ADSP012-031581
Sam Casias, Weekly/Monthly IT Consultant Services
PDS Manager
1 hourly | PDS TECH, Inc | Terry Crane, Security Engineer, Software Services hourly | § 140.00
1 hourly | PDS TECH, Inc | Jason Miles, Security Engineer, Software Services hourly 140.00
1 hourly | PDS TECH, Inc | Charles Pippin, Security Engineer, Network Services hourly 110.00
1 hourly | KHI Craig Stender, Database Analyst, as needed for VE Projects | hourly 88.00
****Effective: January 1, 2017 thru December 31, 2017****
ALL SERVICES Requires Pre-Approval from Agency Mgmt.
See aftch approved 2017 Projecis, Estimated Services & Hours
In order to track project/service hours, customized time sheet
requested as per attached billing project/service categories
All changes to Vendor Admn & Sub-contractors must be Pre-
approved by CCEC Mgmt.
Agency reserves the right to request/make changes to IT
Consultant, Sub-Contractors, Projects & Services.
Bill To: DELIVERY REQUIRED: SUB TOTAL> *NTE Total
SAME AS “SHIP TO” EXCEPT Weekly/Monthly Services as pre-approved, required & ibd
ATTN: ACCOUNTING SECTION requested by CCEC Mgmt. TAX>
TERMS
NET 30 DAY FREIGHT>
(RECEIVING EMPLOYEE: SIGN & DATE RECEIVING COPY) F.OB. *TOTAL> $ 165,000.00
| CERTIFY THIS ORDER RECEIVED EXCEPT AS NOTED ABOVE "WM%
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Software and Network Services Proposal
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Network Services Proposal

1. Ongoing Maintenance in 2017
a. Network Monitoring and Support — 15 hours per month

2. Projects in 2017

Email Protection Software License (replace McAfee)

Anti-Virus for Servers (Cylance (approx. $55/server per year, 10 servers)
NAS for fite share ($1,600) - 10 hours

Backups Server ($3,000) - 20 hours

External Domain Controller Server {$3,000) — 20 hours

Workstation Upgrades / OS Upgrades — As needed

~0o o0 oo

Software Services Proposal

1. Continuous Improvement in 2017
a. Miscellaneous Requests — up to 30 hours per month
b. Check error logs, database backups —1 hour per month

2. Projectsin 2017

a. Llicensing
i. Update PDF4NET License ($600)
ii. Update Winnovative License {$750)

b. Public Website
i. Improvements: Voting Dashboard, ID at the Polls, Legislator Portal, Calendar

Widgets, County/City/Town Info — 90 hours
ii. CMS Improvements: Cloud Storage ($50), HTML editor, enhanced Language
support, validation — 40 hours
¢. Mobile Applications
i. Improvements: Elected Officials, Dynamic Content, Push Notifications, Redesign
ii.  Android, Kindle Fire — 100 hours
jii. 108 (iPhone, iPad) — 100 hours
iv. Live Election Results import and processing — 40 hours
d. Intranet Enhancements
i. Secretary of State / Campaign Finance — 40 hours
ii. Debates — Integrate with live site, enhancements — 20 hours
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PDS

Proposal Overview

2017 MAINTENANCE 2017 PROJECTS 2017 PURCHASES
NETWORK 15 per month 50 $8,150
SOFTWARE 30 per month 430 $1,400
TOTAL HOURS 540 0 $9,550

Disclaimer

All estimates are based on high-level requirements, and therefore are a “best-guess” value
based on the current level of understanding. More accurate estimates can be provided with
more detailed requirements.

in cases where anticipated effort changes significantly due to new requirements or previously
unknown circumstances, the customer will be notified of the new estimate and we will await
their permission to proceed.

All work is billed weekly as hours are accrued, regardless of correspondence to the estimate,
over or under.
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Paula Thomas

S I
From: Paula Thomas
Sent: Friday, December 30, 2016 2:40 PM
To: ‘Samantha Alcocer'
Cc: Allie Damron
Subject: AZClean Elections dotStaff - 2017 Project Service Categories for Consultant Time Cards
& PO#

Hi Samantha,

For 2017 IT Services, please use PO# is ECA17017 to cover all billable services from the following consultants via
PDS Tech Bill Rate & KHI1 Bill Rate for Craig Stender:

Terry Crane, Security Engineer, Software Services, $140/hr, PDS

Jason Miles, Security Engineer, Network & Software Services, $140/hr, PDS

Charles Pippin, Security Engineer, Network Services, $110/hr, PDS

Craig Stender, Database Analyst, Software Services, $88/hr, KHI, as needed for VE

Also, I need to update DotStaff Timecards to reflect the following 2017 Service Project Categories, (9 categories),
effective 1/1/17 thru 12/31/17:

Network - Ongoing Maint, Monitoring & Support
Network - Server Configuration
Network - Workstation Upgrades/0S Upgrades

Software - Meetings

Software - Continuous Improvements
Software - Public Website / CMS
Software - Mobile Applications
Software - Intranet

*Software - KHI Database Analyst, Craig

*Craig Stender, KHI, is used on an as needed basis for Voter Education projects that occur mainly during an election
year. We may not need Craig until the 2018 election cycle, however in the event advance preparation projects
occur in 2017 for 2018 election related services, I want to include Craig. Please update above categories into
DotStaff timecards by week of January 2, 2017, so IT personnel can enter time accordingly. | will also need to
continue receiving the AZClean Elections dotStaff Reports on regular basis, every 2-3 weeks to assist us in tracking

& managing 2017 project budgets.

In addition, please include PO #ECA17017 on all 2017 billing invoices and mail to my attention. Let me know
if you need a hard copy of PO for 2017 services and once timecard projects have been updated into DotStaff, We
look forward to working w/KS & all of our contracted consultants. Wishing you a Happy & Prosperous New

Year! Thank you!

Paula Thomas, Executive Officer
Cleuan Elections Commission
1616 W, Adams, Suite 110
Phoenix, AZ 85007

Direct (602) 364-3484
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Reagan expects revolutionary new campaign finance website by May
2 By Jeremy Duda o November 24, 2015, 3:40 pm

By May, the Secretary of State’s Office expects to officially unveil a new online system that it says will
revolutionize the way people can search and sort through campaign finance data, from the state
level down to Arizona’s smallest counties and towns.

The new website will include campaign finance information from cities and counties, as well as the
state-level campaigns regulated by the Secretary of State’s Office, and will allow people to sort
through data in ways not previously possible.

If an individual contribution to a political action committee gets contributed to an independent
expenditure, someone will be able to track it from the original donor to the campaign in which it's
ultimately spent. If people want to find out how much money was contributed by employees or a
particular company or members of a certain industry, they can easily determine how much was
contributed and which candidates it benefited. And that information will be available for races from
the state, county and municipai levels.

“Every single data point that's in the system, you'll be able to use that as a search term,” said state
Elections Director Eric Spencer.

Spencer said the new system will replace the secretary of state’s recently implemented website,
which was the product of an agreement between former Secretary of State Ken Bennett and the
Citizens Clean Elections Commission. Spencer described the current website as a “beta test.”

“It's completely different generations of products,” he said. “The one that we unveil by next May will
look as sophisticated as any private website on the market. No one looking at it will think it was
designed by the government and put out by the government. It will blow away every other secretary
of state website in the country.”

Spencer said Secretary of State Michele Reagan plans to have the website online by May, at the
latest, but that it will likely be ready before then.

The new system is the product of HB2589, which the Legislature passed in 2015 at Reagan’s urging.
The law aflowed the Secretary of State's Office to create a new online campaign finance system and
gives cities and counties the option of participating in it.

Cities and counties won't be required to opt into the secretary of state's system, but Spencer said he
_ﬂ/ expects most to do so. The office has been making the rounds with city and county officials and has




received a lot of positive feedback, he said.

Spencer said Tempe and Maricopa and Pima counties will join the system, and that the office h: <
had conversations with Glendale, Peoria and Scottsdale. He also said he expects Phoenix to tak
part.

“We really haven't had much pushback at all,” Spencer said.
Maricopa County Recorder Helen Purcell said she expects her office to partake in the new system.

“We're trying to make our records as open as possible and | think that's a really good way to do it,”
she said. “} think this will make it easier for everybody.”

Spencer said he doesn't expect many commitments until the Secretary of State's Office has a demo
program to show municipal and county governments, as well as information about how much it will
cost for them to participate in the system. He said the office likely won't require other government
entities to help pay for the cost of developing the new website, but will require them to pay a pro-
rata share of the ongoing maintenance costs. The office is spending between $400,000 and $500,00(
on the site.

The Secretary of State’s Office has already unveiled a prototype of the system to handful of Arizona's
most prolific campaign treasurers, and is planning to demonstrate the new portal to members of th
media before the end of the year. After that, the office will show it to local and county government
entities.

“But we think that when everybody sees what we've got here, they will strongly request entry,”
Spencer said.

HB258% was a one of Reagan'’s top priorities during the 2015 legislative session.
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Sounds good. Article mentions “If people want to find out how much money was contributed by
employees or a particular company or members of a certain industry, they can easily determine how
much was contributed and which ¢andidates it benefited.” But how about unions? How about out-of-state
contributors? Will it reveal the source of the money behind future camé)aigns such as the 2014
CorpComm election? This is what residents want, and hopefully it will deliver on these very important
reguirements.
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MEMORANDUM

From: Sara A. Larsen, Financial Affairs & Compliance Officer and Amy Jicha, Legal Intern
Date: March 23, 2017

Subject: General Election Candidate Audits - Findings Summary

On October 27, 2016, the following candidates were selected for random audits for the general
election period. The auditors reviewed candidates’ bank statements, receipts and records, and
campaign finance reports for the reporting period. There were no significant findings regarding
violations of the Clean Elections Act or Rules. The results yield the following:

A. Brandon Dwyer
a. There was one noted exception for an expenditure of $174.00 had non-agreeing
supporting documentation.
B. Rosanna Gabaldon — No findings.
C. Jason Lindstrom
a. There was a noted exception for an expenditure equaling $127.50 for a campaign
event. The candidate failed to retain sufficient supporting documentation as
required by R2-20-703(A)(2).
D. Barbara McGuire
a. One expenditure for 1,482.90 was comprised of separate mileage expenditures
incurred during different reporting periods and should have been reported
accordingly.
E. Jennifer Pawlik — No findings.
F. Cara Prior
a. Three withdrawals equaling $85.28 were mistakenly utilized but were later
reimbursed to the Commission.

Item VII
1
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MEMORANDUM

To: Commissioners
From: Tom Collins, Executive Director
Date: 3/22/17

Subject: HB2304

This memorandum follows up on the Commission’s vote to oppose the House Engrossed
Version of HB2304. As you know that measure included language that impinged on the
Commission’s authority and created issues for the delivery of the Candidate Statement Pamphlet
(CSP). Late yesterday, March 21, 2017, a committee amendment was posted, which, if attached,
purports to remove the Clean Elections Act from the bill. See Proposed Committee Amendment
available at https://apps.azleg.gov/BillStatus/GetDocumentPdf/451619.

Nevertheless, the Commission should continue to oppose the measure for two reasons.
No action is required to continue this position.

First, tactically, nothing guarantees this proposed amendment is placed on the bill in
Committee (which meets at the same time as the Commission tomorrow). Nor does anything
guarantee that the amendment will be attached on the floor in Committee of the Whole, or else
substituted with worse language. Finally, because a Senate amendment will have been added,
the House sponsor has an opportunity to refuse to concur, which could set up a conference
committee where more unknowns could arise. Given these further proceedings it is less
confusing to the Legislature to maintain our opposition rather than switch to neutral and back
depending on late or unnoticed floor and conference amendments that may harm CEC interests.

Second, the bill, as amended by the proposed committee amendment, still has very broad
language relating to emails that raise substantial questions for the Commission. Specifically the
bill would provide that “[n]otwithstanding any other law, a voter’s email may not be released for
any purpose.” See House Engrossed Version at page 4, lines 20-21, available at
https://apps.azleg.gov/BillStatus/GetDocumentPdf/449580.

Three issues arise. First, it is not clear what the implications of this are for CEC’s
interaction with voters. Does this only apply to emails obtained through the Service Arizona



portal® for voter registration described in the bill, for example? The nothwithstanding clause
indicates that is not the limit of this provision.

Second, the bar on release seems to run contrary to the policy of the public records law in
Arizona which “defines “public records' broadly and creates a presumption requiring the
disclosure of public documents.” Lake v. City of Phoenix, 218 P.3d 1004, 1006, { 8 (Ariz. 2009)
(quoting Griffis v. Pinal County, 156 P.3d 418, 421, 1 8 (Ariz. 2007)).

Finally, because the bill sets up a process inside of the voter registration system on
Service Arizona to obtain the emails, the bar on release appears to be in tension with federal law.
According to the U.S. Department of Justice:

Section 8 of the NVRA [National Voter Registration Act] requires that States
keep and make available for public inspection, for a period of at least two years,
all records concerning the implementation of programs and activities conducted
for the purpose of ensuring the accuracy and currency of official lists of eligible
voters, except to the extent that such records relate to a declination to register to
vote or to the identity of a voter registration agency through which any particular
voter is registered.

See U.S. Department of Justice, Questions and Answers on NVRA, available at
https://www.justice.gov/crt/national-voter-registration-act-1993-nvra (emphasis added).

Although the intention of this provision may be to allow voters to avoid spam, there are
narrower means to achieve this end. For example, Service Arizona’s driver’s license section
permits drivers opt into having their records released. There is a potential question whether that
would comply with NVRA, but at least it would reduce the seeming tension with federal law.

Accordingly, given the legal questions and remaining tactical problems our position as
opposed should remain unchanged. No action by the Commission is required.

! ServiceArizona.com is the web portal maintained by MVD that allows voters to register and drivers to update their
car and drivers license information among other things.
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