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III.

Iv.

NOTICE OF PUBLIC MEETING
AND POSSIBLE EXECUTIVE SESSION OF THE
STATE OF ARIZONA
CITIZENS CLEAN ELECTIONS COMMISSION

Location: Citizens Clean Elections Commission
1616 West Adams, Suite 110
Phoenix, Arizona 85007

Date: Thursday, January 31, 2019

Time: 9:30a. m.

Pursuant to A.R.S. § 38-431.02, notice is hereby given to the Commissioners of the Citizens Clean Elections
Commission and the general public that the Citizens Clean Elections Commission will hold a regular meeting, which
is open to the public on January 31, 2019. This meeting will be held at 9:30 a.m., at the Citizens Clean Elections
Commission, 1616 West Adams, Suite 110, Phoenix, Arizona 85007. The meeting may be available for live

streaming online at www.livestream.com/cleanelections. Members of the Citizens Clean Elections Commission will

attend either in person or by telephone, video, or internet conferencing.

The Commission may vote to go into executive session, which will not be open to the public, for the purpose of

obtaining legal advice on any item listed on the agenda, pursuant to A.R.S. § 38-431.03 (A)(3). The Commission

reserves the right at its discretion to address the agenda matters in an order different than outlined below.

All matters on the agenda may be discussed, considered and are subject to action by the Commission.

Possible action on any Matter Under Review (MUR) identified in this agenda may include authorizing or
entering into a conciliation agreement with subject of the MUR, in addition to any other actions, such as
finding reason to believe a violation has occurred, finding probable cause to believe a violation has occurred,
applying penalties, ordering the repayment of monies to the Clean Elections Fund, or terminating a

proceeding.

The agenda for the meeting is as follows:

Call to Order.
Discussion and Possible Action on Commission Minutes for November 8, 2018 meeting.

Discussion and Possible Action on Executive Director’s Report and Legislative Report. Possible Action
may include directing staff to take positions on legislation or legal issues discussed in the report. The

report is typically available on line or via email request at ccec@azcleanelections.gov

Discussion and Possible Action on the 2019 Voter Education Plan.



Discussion and Possible Action on 2018 Annual Report.

Discussion and Possible Action on Final Audit Approval for the following 2018 Primary Election

Participating Candidates:

A. Mark Manoil, SW, Primary Election Audit

B. Kiana Sears, SW, Primary Election Audit

C. Matthew Marquez, LD, Primary Election Audit
D. Tonya MacBeth, LD, Primary Election Audit

E. James O’Connor, SW, Primary Election Audit

F. Katherine Hoffman, SW, Primary Election Audit
G. Olivia Cajero-Bedford, LD, Primary Election Audit
H. David Schapira, SW, Primary Election Audit

I. Bill Pierce, SW, Primary Election Audit

1. Lori Kilpatrick, LD, Primary Election Audit

K. James Love, LD, Primary Election Audit

L. Tara Phelps, LD, Primary Election Audit

M. Nikki Lee, LD, Primary Election Audit

N. Sandra Kenney, SW, Primary Election Audit

0. Pablo Correa, LD, Primary Election Audit

P. Melinda “Mendy” Gomez, LD, Primary Election Audit
Q. Bill Mundell, SW, Primary Election Audit

R. Betty Villegas, LD, Primary Election Audit

S. John Heep, LD, Primary Election Audit

T. David Rothans, LD, Primary Election Audit

U. Debbie Manuel, LD, Primary Election Audit

V. Talonya Adams, LD, Primary Election Audit

W. Bobby Wilson, LD, Primary Election Audit

X. Alejandro Larios, LD, Primary Election Audit
Y. LaDawn Stuben, LD, Primary Election Audit



VIL

VIIL

IX.

XI.

XII.

XIII.

Discussion and Possible Action on Proposed Commission Meeting Dates, February — June 2019.

Recognition and Appreciation to Commissioner and Past Chairman, Damien R. Meyer, for his service to

the Commission and the State of Arizona.

Discussion and Possible Action on MUR 18-16, CHISPA PAC.
Discussion and Possible Action on MUR 18-07, One Arizona.
Discussion and Possible Action on MUR 18-14, US Term Limits.

Public Comment
This is the time for consideration of comments and suggestions from the public. Action taken as a result of
public comment will be limited to directing staff to study the matter or rescheduling the matter for further

consideration and decision at a later date or responding to criticism

Adjournment.

This agenda is subject to change up to 24 hours prior to the meeting. A copy of the agenda background
material provided to the Commission (with the exception of material relating to possible executive
sessions) is available for public inspection at the Commission’s office, 1616 West Adams, Suite 110,

Phoenix, Arizona 85007.

Dated this 29" day of January, 2019.

Citizens Clean Elections Commission

Thomas M. Collins, Executive Director

Any person with a disability may request a reasonable accommodation, such as a sign language interpreter,
by contacting the Commission at (602) 364-3477. Requests should be made as early as possible to allow

time to arrange accommodations.
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1 PUBLI C NMEETI NG BEFORE THE Cl TI ZENS CLEAN
2 FEECThONS,COUM 2SI ON convened af 9,30 &1 g, | L (Chorusof ayes) y
3 Bhocti SrAPISSI on, 1016 Vst Adare Conference fom, | 2 GHAIRMAN MEYER: Any opposition?
4 menbersiw. Danmi en R Meyer, Chairperson 3 (NO response.) . .
M. Mrk S Kinble 4  CHAIRMAN MEYER: All right. Motion
> M. Amy B._Chan 5 carries, and the minutes from the September 27 meeting
g OTHERS PRESENT: 6 areapproved. -
5 foreh,lis Becuye 0 rector & ponsblo ction on exeeutive drector s rser
G na Roberts. Voter Education Director 8 possible action on executive director's report.
9 M ke Becker, Policy Director 9 Tom?
10 élaﬁgsggafsgfgzay‘ebAdmn%FgErg/?P\a}ge,rASM st ant 10 MR. COLLINS: Mr. Chairman. members. I'll
11 Jostoh CaRud, Aot otk Cormes cingr ol ° 11 beashbrief as| can be .Asyou know, the ballots are
12 G ot 'KRgXBWAfZeLea RreSrer T e 12 till being processed By the counties ’ We have
13 e wpeLeck W ESTER 13 upcomin this month, 1n conpuntion i -
upcoming this month, in conjunction with our work with
14 14 the Morris Institute -- with Morrison Institute at ASU
15 15 onvoter crisisissues. State of Stateis
16 16 November 19th. Some of you may be attending that.
17 17 Youreal invited.
18 18  Ginahas been made, | think -- what? Two,
19 19 at least, appearances with the students from the
20 20 Arizona School for the Arts, which is a Phoenix high
21 21 school, who -- working on -- who wrote a song and
22 22 performed a song related to getting people engaged
23 23 and -- and took their inspiration or collaboration from
24 24 our 18in'18 -- 18 in 2018 voter education initiative.
25 25  Not on the director's report, but just to,
09:30:17-09:31:07 Page 3 |09:32:31-09:34:09 Page 5

©O© 0N O A~ WDNPRP

NNNNNNRERRRRR R R B
O RWNRPROOO®O®NOOUMWNLEO

PROCEEDING

CHAIRMAN MEY ER: Good morning. We are
going to call to order the Citizens Clean Elections
Commission meeting. Itis Thursday, November 8th,
2018, at 9:30 am.

Good morning. We'll movealong. The

Agenda Item Number |1 is discussion and possible action

on Commission minutes for the September 27, 2018
hearing.

Any commissioners have any comments or
guestions on the minutes?

(No response.)

CHAIRMAN MEY ER: Hearing none, if theresa
motion to approve.

COMMISSIONER CHAN: | would move that we
approve the minutes as written, Mr. Chairman.

CHAIRMAN MEY ER: Okay. Commissioner Chan
has made a motion.

Isthere a second?

COMMISSIONER KIMBLE: Second.

CHAIRMAN MEYER: All right. We have a
motion to approve the minutes.

All in favor of approving the minutes of
the September 2017 [sic] mesting, aye.
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really quickly, while we're in the subject of Gina.
Ginawas recognized by the "Arizona Capitol Times' asa
breakout political -- political figure in the group of

people under 40. There was about 15 people from around
the government, and so we're really happy to see that.
That's very exciting for everybody here at the
Commission.

So | don't know. If anyone wantsto
comment about that, | think that's -- we welcome.

We've got some open complaints, one closed
complaint, and then the US Term Limits matter whichis
on the agenda here, we have had to delay on account of
aconflict between -- with counsel for US Term Limits.
So we won't be doing that on the -- on this agenda.

Lastly, | want to get into miscellaneous.

We have the state propositions. Aswe all know,
Proposition 306 passed. It amends two provisions of
the Clean Elections Act. It provides new
responsibilities for the Commission regarding parties
and 501 entitiesin terms of -- in terms of monitoring
and understanding their accounting to determine the
question of indirect or direct payments by -- of Clean
Elections funding by Clean Elections candidates.

So we'll be reviewing each section, but as
| said, Section 1 requires that examination, and we're

Coash & Coash, Inc.
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expecting to work with counsel and financial analysts
to determine what kind of statements may be required to
determine the accounts and accounting process of
political parties specifically in Arizona. And that,
of course, includes not just the state parties but the
county parties and the legidlative district committees,
as those have become parties since the passage of
Senate Bill 1516.

With respect to the issues related to the
Governor's Regulatory Review Council, which are one
very small part of the measure, | would refer you to my
comments to the Arizona MUR and Jeremy Duda respecting
what | think our position isand hasbeen. Thelaw is
what itis. The sections of law that we enforce were
untouched by Prop 306, and that's kind of that.

Y ou will seethe other measures there. |
think the local proposition of significant issue of
interest isthat Proposition 419 the city of Phoenix
passed overwhelmingly. Thisislike the Tempe measure
from May, a charter amendment that demands more
disclosure from local spendersin elections. |
anticipate that, assuming that the charter amendment is
signed by the governor, like the Tempe measure, there
will be, at some point, some challenge, either afirst
amendment challenge presumptively -- presumably because

al very proud of you and very appreciative of all the
work you've done this past year. So much deserved.

Any other comments from other
commissioners?

COMMISSIONER CHAN: Mr. Chairman, | just
wanted to say congratulations, also, and | noticed on
the list of the people that were recognized in that
"Arizona Capitol Times" breakouts, she'sin very, very
good company. So | think itis, again, well deserved,
just asyou said, and | continue to be so impressed
with the staff here at the Commission and the voter
outreach efforts that Gina has really undertaken. |
mean, she's made such effortsto really activate and
engage and energize our program, and | think that we've
seen the results of that already.

So | think -- again, congratulations and
thanks for all the work you do.

© 00N O~ WNP
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18 CHAIRMAN MEY ER: Okay.

19 COMMISSIONER TITLA: Chairman?

20 CHAIRMAN MEYER: Oh, go ahead, Commissioner
21 Titla

22 COMMISSIONER TITLA: Yeah. I'dliketo

23 commend the executive director and Ginafor their voter

N
I

outreach. Recently | was riding in the mountains of
eastern Arizona, and this KTNN Navajo Nation radio

N
a1

09:35:42-09:37:15
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Page 7

that's just the fact -- that's just an assumption --
and this notion of whether or not state law and the
charter law under the home rules provision of the
Arizona Constitution conflict in this area.

The Legacy Foundation is still out there.
We are till working on that. We have aruling pending
in the case called Arizona Advocacy Network v. Reagan,
which we are defendantsin. And then, finally,
we've -- Joseph filed a motion to dismiss on behalf of
the Commission and me in my official capacity in the
case that former Secretary Bennett has brought against
the Commission, the Secretary of State's Office and, |
believe, some county recorders but not all.

Anyways, asyou all know, he has -- is, |
guess, efforting to have the qualifying contribution
dipsthat were rejected by the counties overruled in
some kind of way, and we simply think that he's out of
time no matter how you look at it.

So that's all the newsthat | have.
Obvioudly, I'm open to questions. And, again, | just
want to remind everyone -- | mean, | just want to
re-mention Gina's recognition because it was pretty
cool. I'm pretty excited about that.

CHAIRMAN MEYER: Yeah. Congratulations,
Gina. That'sawesome. What agreat honor. Sowe're

09:38:29-09:39:40 Page 9

station -- | can sort of understand that all being

Apache, but they were talking about Clean Elections out
there. So the word is out there, and I've heard more

and more about Clean Elections. So your voter outreach
isworking, Executive Director and Gina. So | commend
you for your actions and congratulations.

Thank you.

CHAIRMAN MEY ER: Thank you, Commissioner
Titla

So we'll move on to -- are there any
guestions on the executive director's report from the
commissioners?

(No response.)

CHAIRMAN MEYER: All right. We'll move on
to Item Number 1V on our agenda, which is discussion
and possible action on Calendar Y ear 2019 budget and
related items.

MR. COLLINS: So, Mr. Chairman, what we did
thisyear is, you know, we've had this cover
memorandum. We decided, in the interest of time, not
to go through and do the PowerPoint thing that we've
doneinthe past. Redly the key points here are the
Commission is obligated every year to calculate what
its overall expenditure cap is, what the administrative
and enforcement expenditure cap is, what the public

© 00N O WNP
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09:39:43-09:41:14

Page 10

education expenditure cap is, which isaterm of art in
the statute, whether or not there's going to be
candidate funding, and then -- and then to project
whether or not there's excess fundsin the Clean
Elections -- in the Clean Elections Fund, which is
itself a statutory calculation.

So what we've basically done, Mikeand | --
and, really, Mike, actually, has done all the work on
this. And soif you have actual questions m you can
ask him, but we've taken the -- we've taken the 2017
budget as a baseline for the 2019 budget because 2017
was the last non-election year budget. We are -- so we
will, you know, make our expenditures on -- some things
will belower thisyear. For example, we won't have
the candidate statement pamphlet. We won't have the
debates. We won't have candidate funding. Those are
the big three.

The expenditure cap calculation is set
based on the number of residentstimes $7 in the -- I'm
sorry -- tax returnstimes $7. That's the amount the
Commission is authorized to spend in thisyear. That
amount is always greater than the actual amount of
money in the Clean Elections Fund -- or | shouldn't say
actual amount of money in the Clean Elections -- about
the same as the amount of money in the Clean Elections

09:42:41-09:44:02
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Page 12

you know, after you -- any questions you have is ssimply
to approve the memorandum and attachments that are Item
4. | think you can do that in whole and -- and that

will include all of the calculations in the budget for

next year budge projection.

Onelast thing, asfar as voter education,
specifics of voter education going into 20 -- into the
next election cycle is something that Ginawill be
presenting in January. So we want to have the budget
authorization for that now, but then the plan -- the
details of the plan will be something that you can
consider in January.

CHAIRMAN MEYER: So, Tom, | realize we have
these statutory calculations. We have to -- although
they're skewed or don't give us real numbers, but is
the -- I'm looking at pages 3 -- 3 through 6 in Item 4.

MR. COLLINS: Yeah.

CHAIRMAN MEYER: Isthat, kind of, the
actuals --

MR. COLLINS: Yes.

CHAIRMAN MEYER: The actual budget?

MR. COLLINS: Yes. Sowhat we've done --
yes. Exactly. So those 2019 projections are what we
expect to spend. The way that we've done thisiswe,
essentially, set forth what the overal lineitems are.
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Page 11

Fund.

S0 -- and so we're nowhere near that
expenditure cap, and we've aways been comfortably
within the other caps.

On the excess funds projection, again, if
you look at the Commission's expenditure limits versus
the actual revenue into the fund and the -- and the
fund balance, it appears as if we have, essentially, a
deficit of -- | don't know -- projecting out to
something, like, $20 million. And that deficitisa
paper deficit. It's a capacity versus actual issue,
but since we don't spend to capacity, it's not a
terribly big deal.

What is more important to understand is
that there are -- there are no excess fundsin the
Clean Elections Fund because of -- because of that.
There simply aren't because the revenues are way below
what could be potentially expended. Frankly, you
know -- you know, we've had -- | think we ultimately
concluded we'll have asmall uptake in revenue this
year, which is -- which may or may not have something
to do with the issues we resolved with the courts last
year. It's hard to put afinger on that directly, but
that'skind of it.

So what | would ask as far as action goes,

09:44:10-09:45:12
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The goal isto have those projections -- we've had,

back herein the past, when we've had unexpected
expenses, to make adjustments to those. And we,
obviously, would do that. The 2018 actualsis how much
we spend through October 1st -- blessyou. The actuals
for the closeout of 2018 won't be available until at

least, probably, February, March --

MS. THOMAS: March.

MR. COLLINS: -- because we'll have -- you
know, welll have bills and end-of-the-year stuff.

CHAIRMAN MEYER: Sure.

MR. COLLINS: Sowe -- unless-- | mean, at
least so long as I've been doing this, we've been doing
the budget in the year before, either November,
December, because we need to. We don't have the 20 --
we never have the years before actual s because it's
aways election year, non-election year, election year,
non-election year. The actuals aren't necessarily
going to be telling you as much as --

CHAIRMAN MEY ER: That almost makes sense to
do an actual with abudget two years apart.

MR. COLLINS: Right. Right. And that's
something we could add in in the future as part of the
presentation is three columns so that everybody has
that picture.

Coash & Coash, Inc.
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Page 14

CHAIRMAN MEYER: Soone question | had is,
you know, | know -- you know, '18 is an election year,
obviously.

MR. COLLINS: Yeah.

CHAIRMAN MEYER: So | thought the expenses
might be higher in '18 than the projected expenses are
in '19, but that's not the case. And it looks like the
big expense for '19 in the budget is on the public
education for paid mediawhere we're --

MR. COLLINS: Right.

CHAIRMAN MEYER: -- jumping up to 2.1
million as opposed to 341,000.

MR. COLLINS: I'm looking at that. Okay.

CHAIRMAN MEYER: And | just wanted to, kind
of, understand that.

MS. ROBERTS: Y ou want me to take that?

MR. COLLINS: If you could, yes. That will
be great. Thanks, Gina.

MS. ROBERTS: Mr. Chairman, Commissioners,
the 300,000 that you are seeing now for the actuals,
all of the bulk of the funds that we spend for our
education plan is on paid media. So that's occurring
right before the election, the 30 days before the
election. So that's really where we're paying for the
TV time, theradio time. So you'll see, aswe go

09:47:19-09:48:46
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Mr. Chairman, Commissioner Kimble, with respect to
personnel services, we have had significant vacancy
savingsthisyear. Saralarson's position wasn't
filled. And thenwewill have -- in this quarter,
well have savings -- we have the entire quarter of
savings, in addition to that, of Stephanie's salary.

So we have, basically, in terms of personal
expense -- personnel expenses for this calendar year,
we are, basically, down to -- well, the people you see
in this room and Alec, who you can't see in this room.
And so there's asignificant savingsthere. Andso |
think that going forward, we may fill those positions,
and then -- so we're missing a quarter plus we have
vacancy savings. And we're projecting -- and we
anticipate, | think, filling those positionsin the
coming year.

With respect to legal services, again, we
have, generally speaking, been -- projected about 500.
We've gone back and forth between 500 and even up to
700 when we've had really intensive litigation.
Frankly, it's unpredictable. Y ou know, the actuals you
seethere are, again, through this quarter. As
outlined in the executive director's report, we have at
least two matters that we have outside counsel that are
in active litigation. One, the LFAF matter that won't

©O© 0N O A~ WDNPRP
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through the rest of the year and we get those actuals
in, we're going to get closer to 1.9 million.
CHAIRMAN MEY ER: So we've got hills coming
due.
MS. ROBERTS: We've got hills coming due,
yes. And then --
CHAIRMAN MEYER: So that makes sense.
MS. ROBERTS: And then for the 2 -- around
the 2 million figure that you see, that's the actual
cap. We don't ever spend to the cap. It will probably
be about 1.9 million, again, that we'll actually have
reserved for our public and voter education plan.
CHAIRMAN MEYER: Okay. Thank you. | was
just -- | just saw the disparity in those numbers and
wanted to understand it. So thank you.
Any other questions on the budget?
COMMISSIONER KIMBLE: Mr. Chairman?
CHAIRMAN MEY ER: Commissioner Kimble.
COMMISSIONER KIMBLE: Tom, aso, along the
same lines, | understand that 2018 totals are only 75
percent of the total year, but could you talk alittle
bit about -- personnel seems to be going up quite a
bit, legal services, other professional outside
services, data processing.
MR. COLLINS: Sure. | think that --

09:48:49-09:50:27
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go away, and the second isthe AZAN matter that hasn't
gone avay.

So, you know -- and then we have -- we have
to anticipate with -- you know, all kinds of changesin
the way the world works that there will be litigation
respecting, you know, how Prop 306 gets taken --
enforced by us, for example. I'm not -- I'm not
convinced that aswe go -- | mean, | am -- it isclear
that we have new responsibilities over parties and
501(c)sthat we didn't have before. | am not convinced
that the folks who drafted this realize that they gave
those responsibilities to us, and I'm not sure how they
will react when we go about doing what we've always
done, which isread the law and apply it, for example.

You know, | also -- asthe story in the
Arizona MUR says, we don't know what the Governor's
Regulatory Review Council will do. Right now they're
inthe AZAN litigation with us. We don't know where
that goes. So those are all areasin which we have --
you know, we just had alot of unexpected -- or, |
should say, you know, we have alot -- were trying to
anticipate costs. We'retrying to -- we're trying to
budget ahead of the curve in order that we don't have
to spend alot of time coming back to you for more --
for different approvalsin the midst of stuff. So

Coash & Coash, Inc.
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that's, kind of, our deal. That's, kind of, what we're
proposing. So that $500,000 is consistent with what
we've donein the past, in past years, both on election
and off election years.

CHAIRMAN MEYER: I'm sorry. Maybe I'm
missing here. So the -- I'm sorry. The professional
and outside services, that legal serviceis 86.

Isthere another legal services here that
isabigger number that I'm missing?

MR. COLLINS: Right. Sothefirstlineis
the Attorney General's Office, which is through an
interagency service agreement which iswhat brings Joe
to our meetings today.

CHAIRMAN MEYER: Okay.

MR. COLLINS: The second is external legal
services which are legal services that have been
authorized by the Attorney General's Office that we pay
directly to an outside -- an outside legal vendor is
the second line of the professional outside services
thing on page 3.

COMMISSIONER KIMBLE: And the third line,
other professional outside services?

MR. COLLINS: That I'm going to haveto --
oh, okay. So-- yeah. That'sright. Okay. So
that -- okay. Sure.

09:52:55-09:53:40
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than we have in prior calendar years, but we till have
some thoughts on that. And that will all be coming
your way in January.

CHAIRMAN MEY ER: Any other comments on the
budget?

(No response.)

CHAIRMAN MEYER: Okay. | will makea
motion to approve the memorandum attached as Item 4 to
our meeting materials today and the attachments
thereto.

Isthere a second?

COMMISSIONER TITLA: Second.

CHAIRMAN MEYER: All right. We havea
motion that's been seconded.

All infavor say aye.

(Chorus of ayes.)

CHAIRMAN MEYER: Any opposition?

(No response.)

CHAIRMAN MEYER: Motion carries
unanimously.

Onto Agenda ltem Number V, which | believe
we're tabling for today, Tom?

MR. COLLINS: Correct. Yes. Wewill see
that in, likely, January. Asl think many of you know,
we are hopeful to avoid a December meeting unless

09:51:31-09:52:52
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MS. THOMAS: Commissioner and Chair,
that -- for other professionals, we also have -- we
should just being our auditing services. Sowe're
doing all candidatesthisyear. We also have T
consultants that's part of that group, our meeting plan
of Veer. Sowe're still paying -- since we began those
servicesin 2018, they're till going to linger into
2019. Andwedo ayear round IT consultants. That's
a -- those are the big groups underneath those other
professional services.

CHAIRMAN MEYER: Thank you.

MR. COLLINS: That'sright. And, then, if
| could just add to what Paula said about Veer and --
Veer isone of our -- is a state vendor for event
planning. We've worked with them -- with them now for
several years. They'reintegral, frankly, to our
debates and have also been integral to our roundtable
that we've done with election officialsin off years.
We haven't concluded fully what we will do asfar as
that goes this year, but we -- that is-- if we do do
that, it will be something that we -- that we would be,
as Paula said, relying on them to we do.

We have some -- some ideas around either
events and/or other academic work we want to do, which
we have some different ideas on how to approach that

09:53:46-09:55:10
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something dramatic were to develop. So that would be
off until January, and we'll have a number of other
stuff, other --

CHAIRMAN MEYER: So Item Number VI,
discussion and possible action on the 2019 legidative
agenda.

MR. COLLINS: Mr. Chairman, Commissioners,
our legislative agendaisto try to do what we do every
night.

COMMISSIONER CHAN: Every night?

CHAIRMAN MEYER: Literaly every night.

MR. COLLINS: Y ou know, we continue to
believe that further efforts to defund or eliminate or
limit the Act are -- and the Commission are
unnecessary, and we -- you know, we have -- we will
keep our eye on those things.

COMMISSIONER CHAN: Mr. Chairman, | was
going to interrupt Tom just to say that, you know,
obviously, the memo says what it says as far as, you
know, similar to what we've aways done, which is, you
know, try to protect and defend the Clean Elections Act
and the Commission as written. And | saw on Twitter
that one of the proponents of the yes on 306 campaign
actualy said, you know, they won this one, you know,
to -- on Prop 306 and they're going to go after, you

Coash & Coash, Inc.

(5) Pages 18 - 21

602-258-1440 www.coashandcoash.com



The State of Arizona
Citizens Clean Elections Commission

Public Meeting

Transcript of Proceedings
November 8, 2018

09:55:13-09:56:44

know, public funding of candidates.

So | think, obviously, we won't see any --
anything relent in the attempts to either repeal or
defund or whatever, you know, those proponents of 306
wish to go for next. Sol think | can definitely
support this legislative agenda.

CHAIRMAN MEY ER: Thank you, Commissioner
Chan.

MR. COLLINS: Mr. Chairman, Commissioner
Chan, | agree. | mean, | think that, you know, in
general, the Commission has done everything it can
within its authority to do -- to enforce the Clean
Elections Act as written and will continue to do that
when it -- asit isamended. | think that there --
some of the people who oppose the Act are implacable.
So our policy efforts are not ones that -- for example,
are not ones where when we extend a hand to show how we
are doing things to address purported concerns, there's
no one on the other side listening at all because this
isan ideologica commitment.

One of the things | always commend the
Commission in public for and I'll do here to your faces
just because | canis putting aside ideological
commitments and following the letter of thelaw. The
law, of course, hasits view of what the world looks
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doing, but we do want to -- you know, we want to set
our mission, if we can.

CHAIRMAN MEYER: And inthat vain, |
just -- before we approveit, | just want to emphasize,
you know, the second agendaitem hereis the voter
education and access, and | think I've been consistent
in my time with the Commission in taking the position
that that is, you know, absolutely critical and one of
the best things that we do with the work of staff and
Gina. And we spend alot of time on these other issues
and defending the Act, but the voter education and the
voter outreach is extremely critical. And we never
want to lose sight of the importance of that and the
other things we do.

So with that being said --

COMMISSIONER TITLA: Chairman?

CHAIRMAN MEYER: Go ahead, Commissioner
Titla

COMMISSIONER TITLA: Yesh, I'dliketo
remind the Commission and the public that this Clean --
Citizens Clean Elections Act is a vote by the people of
Arizona and not created by the legislature. Andinthe
law it saysthat -- in the findings and declarations --
I'd like to read this from the law.

It says that the people of Arizonadeclare

09:56:48-09:57:52

like. And so that is going to mean what it means, but
we have arecord of Republicans, Democrats and

I ndependents setting aside preexisting ideological
commitments to enforce the Act.

Unfortunately, for us, the folkswho are
most interested on thisissue at the legislature are
not in the same position and are not held to the same
standard. | mean, fortunately or unfortunately, it's
their -- | guessit'stheir right to do what they want
to do. | think it'sawaste of their time, but
nevertheless, yeah, we are -- we are where we are and
we are where we've been.

COMMISSIONER KIMBLE: I'll write that down.

CHAIRMAN MEY ER: Thank you, Tom. |
appreciate that.

Any other comments from the commissioners
on the legidative agenda?

COMMISSIONER CHAN: Do we need amotion if
there are no more comments to approve it?

MR. COLLINS: Mr. Chairman, Commissioner
Chan, that would be -- that would be great. We've
always asked for your approval of this, and this gives
us -- you know, and we can come back to you because
well be doing the, you know, monthly updates on bills
as they come through and all that stuff that we've been
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our intent to create a Clean Elections system that will
improve the integrity of the Arizona State government
by diminishing the influence of special interest money,
will encourage citizen participation in the political
process and will promote freedom of speech under the
U.S. and Arizona Constitutions. Campaigns will become
more issue oriented and |ess negative because there
will be no need to challenge the sources of campaign
money.

So we need to fight anybody that triesto
defeat the law as passed by the citizens of Arizonaand
we need to oppose it to the fullest extent of the law
in our efforts and will recommend that to the
Commission.

Thank you.

CHAIRMAN MEY ER: Thank you, Commissioner
Titla

COMMISSIONER CHAN: Mr. Chairman, | would
move that we accept the proposed legislative agenda.

COMMISSIONER KIMBLE: | would second.

CHAIRMAN MEYER: Accept and adopt?

COMMISSIONER CHAN: Accept and adopt, yes.
Thank you.

CHAIRMAN MEYER: All right. Theresbeena
motion to accept and adopt the legidlative agenda
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1 presented to ustoday. 1 appreciate your service very much, and | think you've
2 Allinfavor of the motion say aye. 2 done an outstanding job, both of you, in leading this
3 (Chorusof ayes.) 3 Commission for the past two years.
4  CHAIRMAN MEYER: Any opposition? 4  CHAIRMAN MEY ER: Thank you.
5 (Noresponse) 5 COMMISSIONER TITLA: Thank you for your
6 CHAIRMAN MEYER: Motion carries. 6 comment.
7  Agendaltem Number VII, which | have mixed 7 CHAIRMAN MEYER: And we arein good hands
8 emotions, discussion and possible action on selection 8 moving forward.
9 of the chairman for 2019. 9  Allright. Item Number VIII, public
10 MR.COLLINS: So, Mr. Chairman, thisisfor 10 comment.
11 you dl to discuss. | have no rolein this. 11 Ms. Knox, always welcome.
12 CHAIRMAN MEYER: Yeah. | mean, | believe 12 MS.KNOX: Yes. Thank you all very much.
13 it's Commissioner Kimble's turn to switch seats. 13 | think you all know me. Rivko Knox from the League of
14 COMMISSIONER CHAN: Mr. Chairman, | was 14 Women Voters of Arizona. | just managed to spill some
15 going to see about nominating Mr. Kimble, if he would 15 pink on my white shirt, but that's beside the point.
16 bewilling to accept aterm as chairman. 16 But | just wanted to say that the league, of course, as
17  Would you be willing to serve as chairman, 17 you all know, took a position opposing Proposition 306,
18 Commissioner Kimble? 18 and wedid alot of voter education by putting on -- we
19 COMMISSIONER KIMBLE: Well, | fedl like 19 put out the Voters Guide, along with the Arizona
20 thisislike asking if someone would take the keys to 20 Advocacy Network thisyear. First time we've done it
21 theTitanic if it hit the iceberg, but yes, | would. 21 asagroup.
22  COMMISSIONER CHAN: Hopefully it's not that 22 Andwe spoke at many, many different places
23 bad. 23 to different audiences, and although the guide was
24  COMMISSIONER TITLA: | second the 24 objective, it was -- we said up front where we stood on
25 nomination. 25 the two ballot measures on which we had a position, but
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CHAIRMAN MEYER: All right. We have a
motion pending for Commissioner Kimble to assume the
position of chairperson of this Commission for 2019.

All in favor say aye.

(Chorus of ayes.)

CHAIRMAN MEY ER: Any opposition?

COMMISSIONER KIMBLE: I'm going to abstain.

CHAIRMAN MEYER: All right. Motion carries
310 0. | note for the record my concern that the new
chairperson thinks that there were keys for the
Titanic.

But, anyway, moving on to item --

COMMISSIONER CHAN: Mr. Chairman, can |
just say something? 1'm so pleased that Commissioner
Titlais here and especially because I'm the newest
member still at the Commission. It's hard to believe
that it's been over ayear since |'ve been on here and
that I've gone through two chairmen now, and it's hard
to believe that your tenure as achairman isover. So
thank you so much for what you've both done, and I'm
looking forward to Commissioner Kimble's tenure as
chairman.

COMMISSIONER KIMBLE: | just want to say
that the two previous chairs have really set ahigh
bar, both Chairman Meyer and former Chairman Titla. |

10:03:49-10:05:05
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in addition to talking about the pros and cons of the
specific language of Proposition 306, | know | spent
quite a bit of time just talking to people, when | had
the opportunity, about what Clean Elections really
does.
And | used -- when | would give a
presentation, | would take out the Voters Guideand in
addition to what | was talking about, about the ballot
measures. We talked about that and mentioned alot
about what was on your website and the Compass and the
Dashboard. And clearly, obviously, we did not educate
people as well as | hoped we would, but we have
continued, really, to try to explain to people, aswe
talk, what Clean Elections does well beyond the Clean
Election funding, which is the voter education part.
And I'm always surprised how many people,
even people who are quite knowledgeable and are
involved with public policy issues, are unaware of the
tremendous resource that exists in the Clean Elections
website. Thanks again one more time to Gina Roberts
and staff and everyone. | just wanted to make that
point. And thank you all very much, and I'll probably
be back to the next meeting, whenever it showed --
whenever it happens. Y ou keep moving them, though. So
| have a hard time following you guys changing dates.
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Thank you all.

CHAIRMAN MEY ER: Ms. Knox, thank you for
your comment and all your efforts regarding the last
election.

Anyone el se have a public comment or
comment from my commissionersto Ms. Knox?

(No response.)

CHAIRMAN MEYER: Okay. Last chance? All
right. We are going to -- I'm going to ask for a
motion to adjourn my last meeting in the seat.

COMMISSIONER TITLA: Motion.

CHAIRMAN MEY ER: | have amotion to
adjourn.

Second?

COMMISSIONER KIMBLE: Second.

CHAIRMAN MEYER: All right. All infavor
of adjourning the meeting say aye.
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[ N S
No UM WNRO

18  (Chorus of ayes.)
19 CHAIRMAN MEYER: Any opposition?
20  (Noresponse.)
21 CHAIRMAN MEYER: All right. Motion
22 carries.
23 (Whereupon, the proceedings concluded at
24 10:05am.)
25 /Il
Page 31
1 STATE OF ARI ZONA )
2 COUNTY OF MARICOPA )
3 BE | T KNOM t he foregoi ng proceedi ngs were
4 taken by me; that | was then and there a Certified
5 Reporter of the State of Arizona, and by virtue thereof
6 authorized to adninister an oath; that the proceedings
7 were taken down by me in shorthand and thereafter
8 transcribed into typewiting under ny direction; that
9 the foregoing pages are a full, true, and accurate
10 transcript of all proceedings and testimony had and
11 adduced upon the taking of said proceedings, all done to
12 the best of ny skill and ability.
13 | FURTHER CERTIFY that | amin no way
14 related to nor enployed by any of the parties thereto
15 nor aml in any way interested in the outcone hereof.
16 DATED at Phoenix, Arizona, this 9th day of
17 Novenber, 2018.
18
19 .
20 LCTCTA MONARREZ, RPR, CR #50699
21
22
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CITIZENS CLEAN ELECTIONS COMMISSION
EXECUTIVE DIRECTOR REPORT
January 31, 2019
Announcements:

e The public can view Commission meetings live via the internet at
www.livestream.com/cleanelections. A link is available on our website.

Voter Education:

o March 12, 2019 Local Elections happening in Maricopa & Navajo County
* Includes City of Phoenix Mayoral runoff election
= Voter Registration Deadline = Monday, February 11, 2019
= Early Voting Begins = Wednesday, February 13, 2019
o Tom and Alec hosted a Facebook Live segment to educate voters about the
Commission’s Find My Elected Officials tool and how to stay informed about the
political process.

Enforcement — 2018:

MUR 18-07- One Arizona- On this agenda.

MUR 18-14 US Term Limits — On this agenda

MUR 18-15 Villegas- Closed pursuant to staff authority under R2-20-206.
MUR 18-16 CHISPA PAC AZ- On this agenda

Miscellaneous

e Legacy Foundation Action Fund

o Remains pending judgment. Appeal by Legacy Foundation Anticipated

o The Superior Court in Maricopa County granted our motion to dismiss
LFAF’s effort to block our collection suit and denied LFAF’s motion to
dismiss. LFAF wants to expedite Superior Court resolution for appeal
and we are working on that.

e AZAN v. Reagan et. al.

o Order granting Plaintiffs’s relief entered, striking portions of SB1516 and
clarifying (yet again) the Commission’s authority to enforce the Clean
Elections Act.

* Quoting Judge Palmer of the Superior Court in Maricopa County:
“Specifically, the Commission was designated by the Act as the
sole public officer authorized to initiate an investigation into
alleged violations of requirements governing the establishment of
a committee, contribution limits, expenditure limits, reporting
requirements, and committee termination requirements. By way of
contrast, under SB 1516, the Secretary of State is now the filing
officer for such issues involving statewide and legislative
elections, including retention elections for Supreme Court Justices
and Court of Appeals Judges. The result is that the Commission is
prohibited from enforcing requirements as defined in Title 16,
Chapter 6, Articles 1 — 1.6. This is in complete contravention of
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the Act, which requires the Commission to enforce those
sections.”
o Final judgment and attorneys fees issues remain pending. Potential for
appeal by other parties remains.

Bennett v. Reagan et al.
o Court ruled for Secretary and Commission. Final judgment pending.
Proposition 206
o Mike Becker and Tom Collins had a productive meeting with Staff
Attorney Chris Kleminich recently. The meeting covered both rulemaking
and GRRC'’s role, as well as conflicts or potential conflicts between the
Clean Elections Act and otherwise applicable administrative law. We will
continue working to develop a frame work to recommend. We hope to do
that amenably to both the Commission and the Council but it will take
some time.
o We will be scheduling a repeal of the party spending issue that was the
second issue in the measure in the next couple of meetings. We have
not forgotten it, and, at any rate it is not the law.
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Below are the election bills that may impact the Commission.

HCR 2002 - Independent Redistricting Commission; Nine Members
Sponsor — Rep. Fillmore
- Gives the Citizens Clean Elections Commission (CCEC) the authority
to nominate candidates for the Independent Redistricting Commission
(IRC)
- If appointment timelines are not met, then the CCEC has the authority
to appoint members to the IRC
- Effect on CCEC
o Gives the Commission authority that does not exist now to
nominate IRC members.

HCR 2004 - Legislature; Sixty House Districts
Sponsor — Rep. Shope
- Changes the State Senate districts to consist of two entire House districts
that are completely in the Senate district
- Increases the number of House districts to 60 with one member
representing each House district
- Effect on CCEC
o May increase the number of candidates thus increasing the
amount of funds that are distributed.
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HB 2076 — Clean Elections; Enforcement; Early Contributions
Sponsor — Rep. Fillmore
- Increase early the early contribution limit from legislative candidates from
10% to 15% of the sum of the original primary and general spending limits.
- Allows for early contributions to be spent any time during the election
cycle.
- Eliminates the argument of whether or not the Commission has the
authority to enforce contribution limits on nonparticipating candidates by
expressly authorizing this authority.
- Effect on CCEC
o Positive effect as it allows for more funds for participating
candidates without it coming from the Fund.
o More staff may be needed to review nonparticipating candidates
campaign finance reports.

HB 2411 — Clean Elections; County Candidates
Sponsor — Rep. Powers-Hanley
- Would allow candidates for County Board of Supervisors, County
Assessor, County Attorney, County Recorder, County School
Superintendent, County Sheriff, and County Treasurer to use the Clean
Elections system.
- Effect on CCEC
o Would increase the number of candidates as well as the amount of
funds distributed possibly reducing the amount of funding
candidates could receive.



HB 2210 — Campaign Finance; Covered Transfers; Disclosure
Sponsor — Rep. Rodriguez
- The bill changes the definition of “Affiliated Entity” to include the
governing board as well as staff of the governing board or representatives
of the governing board.
- Adds the definition of “Covered Transfer”
- Eliminates the definition of “Primary Purpose”
- Requires entities to register as a political action committee before making
a contribution or expenditure, requires entities formed 10-days prior to the
start of early voting to file their statement organization within 24-hours.
- Requires an entity that makes or obligates itself to make independent or
ballot measure expenditures in excess of $1000 in any combination to file a
report with the filing officer.
- Effect on CCEC

o Would increase the workload for the staff to ensure entities are

following the new law.

HB 2199 — Primary Election Date
Sponsor — Rep. Carroll
- Would change the primary date to be on the nineteenth Tuesday before
the general election.
- Effect on CCEC
o Would reduce the qualifying period for candidates

SB 1154— Primary Date; First August Tuesday
Sponsor — Senator Gowan
Assigned to Senate Judiciary
- Would change the primary election day to the first Tuesday in August
- Effect on CCEC
o Would reduce the qualifying period for candidates

HB 2050 — May Primary Election Date
Sponsor — Rep. Shope
- Would change the primary election day to the seventeenth Tuesday
before the general election
- Effect on CCEC
o Would reduce the qualifying period



HB 2410 — Campaign Finance; Contribution Limits
Sponsor — Rep. Powers-Hanley
- Dramatically reduces the contribution limits for candidates at all levels.
Individuals may contribute up to $390 to a candidate for a city, town, county
or district office; $488 to a candidate for a legislative office; $1,010 to a
candidate for a statewide office
- Candidate committees may not accept more than the following from
political action committees: $10,020 for candidates for city, town, county,
or district office; $16,150 for legislative candidates; $100,110 for statewide
candidates
- Effect on CCEC

o Minimal. Potentially reduces the difference between what a Clean

Elections candidate “raises” and a traditional candidate raises.

HB 2340- Campaign Finance; repeal; Reenactment
Sponsor — Rep. Salman
- Would repeal the entire campaign finance law that was put in place by
SB 1516 in 2016
- Effect on CCEC
o The Commission would need to review all of the rules that were
enacted based on SB 1516 and possibly repeal them.
o Potentially need to enact new rules based on the new campaign
finance laws.

HB 2131 — State Agencies; Citizen Portal; Access
Sponsor — Rep. Thorpe
Assigned to House Technology
- Requires a State Agency that collects personal information from the
public to establish a portal where the public can access the information and
correct any errors. Access would be limited to only the person’s specific
information.
- Effect on CCEC
o Unknown effect on the Commission. There isn’t a definition of
“personal information” for an agency to know what needs to provide
to the public. The Commission only has e-mail address from the
public.
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January 31, 2019

The Honorable Doug Ducey
Governor of the State of Arizona
1700 West Washington

Phoenix, AZ 85007

Dear Governor Ducey:

The Citizens Clean Elections Commission is pleased to submit for your information the 2018 Annual
Report, pursuant to Arizona Revised Statutes 816-956(A)(5). The Annual Report describes the
activities performed by the Commission in the last calendar year.

In 1998, the voters of Arizona passed the Citizens Clean Elections Act. 20 years later, the
Commission continues its commitment of upholding the letter and spirit of the Act. The Commission

accomplished its goals set forth and looks forward to the same success in 2019.

Respectfully,

Mark S. Kimble, Chairman
Citizens Clean Elections Commission






Voter & Public
Education

The Commission continued to provide
information to the public regarding Clean
Elections participation and the functions and
purposes of the Clean Elections Act. This
was accomplished through education
campaigns throughout the two local
elections and the Primary and General
Elections, along with grassroots and social
media outreach. The Commission
consistently provides election information on
how, where and when to vote.

The Commission’s education and outreach
efforts for 2018 included:

 Connections Campaign

e 18 in 2018 Campaign

* Independent Voter Campaign

* Website Re-Design & Voter Dashboard
 CRM Email Notifications

» Candidate Statement Pamphlets

e Candidate Training

* Candidate Debates

* Voter Crisis Report

* Website and Social Media

Educating the Voters.
Educating the

Candidates.

In addition to educating
the voters, the Commission
strives to educate
candidates running for
office.

The Commission hosts
candidate training
workshops that include
details about campaign
finance reporting and
debate participation.

The Commission spends
10% of the expenditure cap
on voter education in
accordance with its
statutory requirements.
See page 9 of this report
for more financial
information.



Voter & Public Education

Connections
Campaign

The emphasis of the 2018 Voter Education Campaign was to connect
the voters to the issues and candidates. The goal of the Connections
Campaign was to motivate Arizona voters to vote informed in state
and local elections by demonstrating the tangible and emotional
benefits of casting their ballot. The outreach efforts included social
media, television, radio, print, digital and online ads. All of the
creative designed for this campaign consistently utilized an arrow to
connect voters to the ballot and each other, along with different
environments/communities found throughout Arizona.



Voter & Public Education

18 in 2018
Campaign

One of the key takeaways from the 2017 Roundtable Event was to
meet the youth where they are at, which led to the development of
this new campaign. The 18 in 2018 Campaign was a unigue way to
encourage the younger generation to engage in the political
process and increase voter registration among 18-24 year olds.
These efforts culminated in a “Take Flight” mural, painted by
Lauren Lee, in downtown Phoenix. The wings symbolize coming of
age and taking flight into adulthood. There was also a wheat
pasting of the mural in Tucson, at Scottsdale Community College
and Mesa Community College. Through the Shazam app, the mural
had an augmented reality feature that made the wings come to life
and animate. At the end of the experience, there was a link taking
the user to register to vote. This campaign assisted in generating
566+ pieces of publicly shared “user generated content” on
Instagram, which together accumulated approximately 68
thousand likes and over 3,250 comments!



Voter & Public Education

Independent Voter
Campaign

The Independent Voter Campaign was created to increase awareness
of the actions Independent Voters need to take in order to
participate in Arizona’s primary election, which took place on August
28th. Arizona has an “open primary” which allows voters registered
as Independent to participate by designating to their County
Recorder which partisan ballot they would like to receive. The
methods utilized throughout this campaign included social media
postings, print ads, an infographic and more!



Voter & Public Education

Website Re-Design &

Voter Dashboard

The Voter Education program has significantly expanded throughout recent
years and because of this our website content has as well. To keep up with
the amount of information our site houses the Commission underwent a
website re-design at the start of 2018, to better optimize not only the
content but also the layout and accessibility of all of this information.
Notable changes were the new page hierarchy and website structure, which
is evidenced by the menu categories at the top navigation and a search
feature, which allows voters to quickly access exactly what they were

looking for.

Also making it’s debut in 2018
was the Commission’s newest
tool, the “Voter Dashboard”. The
dashboard is the Commission’s
most comprehensive and user-
friendly resource delivering
tailored information directly to
voters. The Voter Dashboard can
be quickly accessed on a laptop,
tablet, or mobile phone via its
responsive design which
reconfigures to the screen size
of any device. Voters need only
type in their home address to
immediately receive customized
elections details specific to their
geographic location.



Voter & Public Education

Customer Relationship
Management (CRM)

Another new feature provided by the Commission is the
Customer Relationship Management (CRM) program, more
commonly referred to as our voting reminders. Voters now have
the ability to opt in for email notifications. These notifications
contain election information, relevant deadlines and helpful links
to other tools the Commission provides. This also grants the
Executive Director the ability to communicate with the citizens
participating in the program in case of a pertinent election
update. The sign up field for this program is available at the
bottom of every page of our website (pictured below).



Voter & Public Education

Clean Elections
Training & Guides

Education is a core component of the Commission. In 2018, the
Commission continued to provide information to interested groups
and potential candidates through speaking engagements, training
workshops, as well as through publications on our enhanced agency
website. Each election cycle the Commission develops a guide to
assist participating candidates as they navigate the political
campaign process and to inform non-participating candidates, and
other groups involved in elections, about the Clean Elections Act
and rules. The guide covers important topics such as requirements
of the Clean Elections Act and Rules, filing and reporting deadlines,
how to become a Clean Elections participating candidate, and how
to qualify for funding.

Participating candidates are required
to attend one Clean Elections
Candidate Training Workshop during
the election cycle. The workshops are
open to the public and designed to
provide information to prospective
candidates, or those who are assisting
participating candidates, about the
requirements of the Clean Elections
Act.



Voter & Public Education

Candidate Debates

Debates in the 2018 Election Cycle were held for both the Primary and
General Elections. A debate was conducted for every contested
Statewide and Legislative office that included a participating candidate
or upon the request of a traditional candidate. This year Clean Elections
was able to partner with high schools and The Capitol Times and a
handful of debates were even livestreamed! These new initiatives have
allowed us to expand the debate program and to get the community
involved more than ever before. The livestreams collectively reached
approximately 16,755 people throughout the state! There were a total of
30 debates held in the Primary Election and 34 for the General Election.



Voter & Public Education

Voter Crisis
Report

A new report, commissioned by Clean Elections and authored by the
ASU Morrison Institute for Public Policy, explores how Arizona has
much room for improvement when it comes to elections. The
findings were assembled in the publication titled “Arizona’s Voter
Crisis”. This report indicates that non-voters are the ones actually
determining elections. When compared to other states, Arizona
ranks 43" in voter participation. The report discusses Arizona’s
electoral and political landscape as well as discussing steps that
could help improve participation. The report can be downloaded on
the Commission’s website.



https://storageccec.blob.core.usgovcloudapi.net/public/docs/312-Voter-Crisis-Report-FINAL3.pdf
https://storageccec.blob.core.usgovcloudapi.net/public/docs/312-Voter-Crisis-Report-FINAL3.pdf
https://storageccec.blob.core.usgovcloudapi.net/public/docs/312-Voter-Crisis-Report-FINAL3.pdf

Voter & Public Education

Website &

Social Media

The Commission had a significant increase in its engagement with
voters online. Utilizing social media channels has allowed the
Commission to instantly connect with voters on timely and
important election related issues. Voters and candidates alike can
follow the Commission on social media for more information about
elections and running for office.

Social media sites such as Twitter, YouTube and Facebook were
utilized and the chart below displays the amount of followers/likes
throughout the previous years.

Social Media Traffic:

33,119 Likes 33,451 Likes 35,098 Likes +5%
1,270 Followers 1,427 Followers 1,699 Followers +19%
536,000+ Views 596,000+ Views 990,541+ Views +66%

**These totals reflect the number of views within that calendar year
exclusively.

Website Traffic:

2018 1,012,202 676,846 81.9% 1,909,600
2017 68,687 55,937 90.8% 101,525
2016 382,013 304,543 79.54% 646,840
2015 117,372 98,672 83.9% 150,088
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Financial Information

Revenue Sources

Citizens Clean Elections Commission revenue

comes from the following sources:

* 10% surcharge on all civil penalties and criminal
fines

* Civil penalties paid by candidates.

« $5 qualifying contributions collected from
participating candidates.

CY 2018** Revenues

Court Assessments $6,925,299
Commission Assessments $0
$5 Tax Check-off (late tax filings)* $0
Miscellaneous $83,612
$5 Qualifying Contributions $164,605

Controls on Spending

The Commission’s total expenditures cannot
exceed seven times the number of Arizona
resident personal income tax returns filed during
the previous calendar year. Up to 10% of the total
expenditure cap for administration and
enforcement purposes may be used. The
Commission may make public education paid
media expenditures up to 10% of the total
expenditure cap as well. (A.R.S. §16-949) The
2018 expenditure caps were as follows:

» Total Expenditure Cap: $20,668,270

* Administration & Enforcement Cap: $2,066,827

* Public Education Expenditure Cap: $2,066,827

CY 2018** Admin & Vil
Expenditures: Enforcement Edl:lcat|on_&
' Paid Media
$740,579 $3,858,723.04
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Clean Elections is funded
by voluntary contributions
and surcharges on criminal
penalties and violations,
such as traffic tickets.

Not a single dollar of Clean
Elections funding comes
from the State’s General
Fund.

Rather than taking money
from taxpayers, Clean
Elections has donated $74
million to the State’s
General Fund since its
inception through 2016.

The removal of the $5
check-off box on Arizona
state income tax return
forms and dollar-for-dollar
tax credits caused a
decrease in revenue to the
Clean Elections Fund, and
as a result the Commission
was unable to transfer
excess monies to the
General Fund in 2018.

*Previously, Arizona citizens
could contribute voluntarily
through a $5 check-off box on
Arizona state income tax return
forms and through dollar for
dollar tax credits. This portion
of the Act was removed in 2012;
however, late tax filers may still
contribute.

**The Clean Elections
Commission operates on a
calendar year budget rather
than the State’s fiscal year
budget.



Arizona’s Citizens
Clean Elections Act

The public financing system
is voluntary; candidates who
choose to participate in this
system to receive public
funding are known as
participating candidates.
Candidates who choose to
raise private campaign
funds are known as non-
participating/traditional
candidates.

To become a Clean
Elections participating
candidate, a candidate must
raise a number of $5
qualifying contributions
during a defined qualifying
period. Clean Elections
participating candidates
agree to forgo contributions
from political action
committees.

2018 Candidate

Summary

During the Primary election 245 candidates
sought statewide and legislative offices,
with 69 of those individuals were
participating in the Clean Elections system.
The Clean Elections candidate participation
rate was 28% in the Primary election.

During the General election there were 174
candidates seeking statewide and
legislative offices, 49 of which were
participating candidates. The Clean
Elections candidate participation rate was
28% in the General election.

In 2018, more than $3.7 million was
distributed from the Clean Elections Fund
to participating candidates.

The following pages list the candidates for
statewide and legislative office who raised
funds and qualified for the ballot. Please
note each state legislative district elects
two representatives to serve in the House
of Representatives and one senator to
serve in the Senate. This listing is compiled
using data provided at www.azsos.gov.
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2018 PRIMARY ELECTION
CANDIDATE LISTING

Reallocation Notice: Pursuant to A.R.S. §16-952(D), a one-party-
dominant legislative district is a district in which the number of
registered voters registered in the party with the highest number of
registered voters exceeds the number of registered voters to each of
the other parties by an amount at least as high as ten percent of the
total number of voters registered in the district. In 2018, qualifying
legislative candidates received $16,995 in funding for the primary.
Legislative candidates who were eligible, and chose, to reallocate
received $25,493 for the primary instead of the general election.
Candidates are eligible to reallocate their funding if they are in a one-
party dominant district, are in the dominant party, and have a
contested primary election.
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List of All Candidate Committees for the 2018 Election

Committees (Total / Participating) = 245 / 69

Primary Initial
Disbursement

Governor
Bennett, Ken 201800522 Republican 0.00
Ducey, Doug 201600675 Republican 0.00
Farley, Steve 201800218 Democratic 0.00
Fryer, Kelly 201800409 Democratic 0.00
Garcia, David 201800174 Democratic 0.00
Torres, Angel 201800353 Green 0.00
0.00
Secretary of State
Gaynor, Steve 201800440 Republican 0.00
Hobbs, Katie 201800057 Democratic 0.00
Reagan, Michele 201600684 Republican 0.00
0.00
Attorney General
Brnovich, Mark 201600347 Republican 0.00
Contreras, January 201800219 Democratic 0.00
0.00
State Mine Inspector
Hart, Joe 201800263 Republican 0.00
Pierce, Bill 201800227 Democratic Participating 54,405.00
54,405.00
State Treasurer
Manoil, Mark 201800350 Democratic Participating 108,779.00
Sabbagh, Jo 201800231 Republican 0.00
Yee, Kimberly 201800367 Republican 0.00
108,779.00
Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018

to view a candidate's campaign finance reports



List of All Candidate Committees for the 2018 Election

Committees (Total / Participating) = 245 / 69

Primary Initial
Disbursement

Superintendent of Public Instruction

Branch, Robert 201800217 Republican 0.00
Douglas, Diane 201600709 Republican 0.00
Gelbart, Jonathan 201800230 Republican 0.00
Hoffman, Katherine 201800138 Democratic Participating 108,779.00
Livingston, Tracy 201800102 Republican 0.00
Riggs, Frank 201800165 Republican 0.00
Schapira, David 201800176 Democratic Participating 108,779.00
217,558.00
Corporation Commissioner
Forese, Tom 201600677 Republican 0.00
Glassman, Rodney 201800220 Republican 0.00
Kennedy, Sandra 201800360 Democratic Participating 108,779.00
Mundell, Bill 201800342 Democratic Participating 108,779.00
O'Connor, James 201800336 Republican Participating 108,779.00
Olson, Justin 201600198 Republican 0.00
Sears, Kiana 201800259 Democratic Participating 108,779.00
Sloan, Eric 201800332 Republican 0.00
435,116.00
State Senator - District 1
Craycraft, Jo 201800377 Democratic Participating 16,995.00
Fann, Karen 201800020 Republican 0.00
16,995.00
Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018

to view a candidate's campaign finance reports
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State Representative - District 1

Campbell, Noel 201800044 Republican 0.00
Gogek, Ed 201800414 Democratic Participating 16,995.00
Manolis, Jan 201800437 Democratic Participating 16,995.00
Rooney, Jodi 201800369 Republican 0.00
Stringer, David 201600370 Republican 0.00
33,990.00
State Senator - District 2
Dalessandro, Andrea 201800017 Democratic Participating 16,995.00
Kais, Shelley 201800469 Republican 0.00
Wilson, Bobby 201800298 Republican Participating 16,995.00
33,990.00
State Representative - District 2
Ackerley, John 201800397 Republican 0.00
Gabaldon, Rosanna 201600086 Democratic Participating 16,995.00
Hernandez, Daniel 201600418 Democratic 0.00
Sizer, Anthony 201800302 Republican Participating 16,995.00
33,990.00
State Senator - District 3
Gonzales, Sally 201800379 Democratic Participating 25,493.00
Villegas, Betty 201800290 Democratic Participating 25,493.00
50,986.00
State Representative - District 3
Baker, Beryl 201800570 Green 0.00
Cajero Bedford, Olivia 201800224 Democratic Participating 16,995.00
Cano, Andres 201800274 Democratic 0.00
Hernandez, Alma 201800416 Democratic 0.00
16,995.00
Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018

to view a candidate's campaign finance reports
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State Senator - District 4

Otondo, Lisa 201600344 Democratic 0.00
0.00

State Representative - District 4
Fernandez, Charlene 201800049 Democratic 0.00
Peten, Geraldine 201800301 Democratic 0.00
Williams, Sara 201800658 Independent 0.00
0.00

State Senator - District 5

Borrelli, Sonny 201600293 Republican 0.00
Morgaine, J'Aime 201800508 Democratic Participating 16,995.00
16,995.00

State Representative - District 5
Biasiucci, Leo 201800222 Republican 0.00
Cobb, Regina 201800008 Republican 0.00
Mccord Robinson, Mary 201800510 Democratic Participating 16,995.00
Mosley, Paul 201600320 Republican 0.00
16,995.00

State Senator - District 6
Allen, Sylvia Tenney 201800077 Republican 0.00
Carlisle, Wade 201800271 Democratic 0.00
0.00
Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018

to view a candidate's campaign finance reports
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State Representative - District 6

Blackman, Walter “Walt” 201800417 Republican 0.00
French, Felicia 201800278 Democratic 0.00
Mcdaniel, Stuart 201800378 Republican 0.00
Thorpe, Robert 201800062 Republican 0.00
Tyler, Robert 201800267 Democratic 0.00
0.00
State Senator - District 7

Mealer, John 201800491 Republican 0.00
Peshlakai, Jamescita 201600352 Democratic 0.00
0.00

State Representative - District 7
Teller, Arlando 201800506 Democratic 0.00
Tsosie, Myron 201800483 Democratic 0.00
0.00

State Senator - District 8

Bock, Natali 201800466 Democratic 0.00
Girard, Sharon 201800171 Democratic Participating 16,995.00
Pratt, Frank 201800033 Republican 0.00
16,995.00

State Representative - District 8
Casillas, Carmen 201800194 Democratic 0.00
Cook, David 201800041 Republican 0.00
Correa, Pablo 201800464 Democratic Participating 33,990.00
Gross, Linda 201800478 Democratic Participating 16,995.00
Shope, Thomas 201800034 Republican 0.00
50,985.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018

to view a candidate's campaign finance reports
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State Senator - District 9

Fleenor, Randall 201800644 Republican 0.00
Love, James 201800202 Democratic Participating 16,995.00
Steele, Victoria 201800309 Democratic Participating 16,995.00

33,990.00

State Representative - District 9

Friese, Randall 201800070 Democratic 0.00
Hannley, Pamela 201800223 Democratic Participating 16,995.00
Henderson, Ana 201800368 Republican 0.00
Martin, Jp 201800418 Democratic 0.00

16,995.00

State Senator - District 10

Bradley, David 201600204 Democratic 0.00
Wiles, Marilyn 201800612 Republican 0.00
0.00

State Representative - District 10

Clodfelter, Todd 201800035 Republican 0.00
Degrazia, Domingo 201800206 Democratic 0.00
Engel, Kirsten 201800066 Democratic 0.00
Lee, Nikki 201800284 Democratic Participating 16,995.00
Ripley, Catherine 201800423 Democratic 0.00

16,995.00

State Senator - District 11

Arif, Mohammad 201800000 Green 0.00
Atchue, Ralph 201800256 Democratic Participating 16,995.00
Leach, Venden "Vince" 201800061 Republican 0.00

16,995.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx)
to view a candidate's campaign finance reports
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State Representative - District 11

Finchem, Mark 201800038 Republican 0.00
Jones, Howell 201800528 Republican 0.00
Lyon, Hollace 201800241 Democratic 0.00
Mccain, Barry 201800201 Democratic 0.00
Quiroz, Marcela 201800573 Democratic 0.00
Roberts, Bret 201800225 Republican Participating 16,995.00
16,995.00
State Senator - District 12
Brown, Elizabeth 201800266 Democratic Participating 16,995.00
Farnsworth, Eddie 201600357 Republican 0.00
Lindblom, James 201600504 Republican 0.00
16,995.00
State Representative - District 12
Bisaccia, Joseph 201800226 Democratic Participating 16,995.00
Grantham, Travis 201600462 Republican 0.00
Myers, Nick 201800374 Republican 0.00
Petersen, Warren 201600171 Republican 0.00
Robinson, Lynsey 201800426 Democratic Participating 16,995.00
Rothans, David 201800326 Democratic Participating 16,995.00
Sacha, Blake 201800356 Republican 0.00
50,985.00
State Senator - District 13
Backus, Brent 201800308 Republican 0.00
Harris, Mary-Katherine 201800292 Democratic Participating 16,995.00
Kerr, Sine 201800175 Republican 0.00
Shooter, Don 201600328 Republican 0.00
16,995.00
Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018
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State Representative - District 13

Dunn, Timothy 201800489 Republican 0.00
Mitchell, Darin 201800085 Republican 0.00
Osborne, Joanne 201800262 Republican 0.00
Terry, Trey 201800415 Republican 0.00
Tzitzura, Vasle 201800511 Democratic Participating 16,995.00
16,995.00
State Senator - District 14
Alvarez, Jaime 201800503 Democratic Participating 16,995.00
Gomez, Melinda "Mendy" 201800408 Democratic Participating 16,995.00
Gowan, David 201800010 Republican 0.00
John, Drew 201800181 Republican 0.00
Kilpatrick, Lori 201800337 Republican Participating 16,995.00
50,985.00
State Representative - District 14
Griffin, Gail 201800192 Republican 0.00
Karp, Robert 201800428 Democratic 0.00
Nutt, Becky 201800055 Republican 0.00
Renne Leon, Shelley 201800566 Democratic Participating 16,995.00
16,995.00
State Senator - District 15
Carter, Heather 201600191 Republican 0.00
Dybvig-Pawelko, Kristin 201800552 Democratic Participating 16,995.00
16,995.00
Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018
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State Representative - District 15

Allen, John 201800071 Republican 0.00
Barto, Nancy 201600164 Republican 0.00
Gunnigle, Julie 201800533 Democratic Participating 16,995.00
MacBeth, Tonya 201600455 Democratic Participating 16,995.00
Samuels, Jennifer 201800559 Democratic Participating 16,995.00
50,985.00

State Senator - District 16
Carmitchel, Benjamin 201800532 Democratic Participating 0.00
Farnsworth, David 201600175 Republican 0.00
Hernandez, Michael 201800160 Republican 0.00
0.00

State Representative - District 16

Fillmore, John 201800264 Republican 0.00
Godzich, Lisa 201800318 Republican 0.00
Kridler, Stephen 201800325 Republican 0.00
Phelps, Tara 201800538 Republican Participating 25,493.00
Stinard, Sharon 201800410 Democratic 0.00
Townsend, Kelly 201800075 Republican 0.00
25,493.00

State Senator - District 17
Mesnard, J.D. 201600193 Republican 0.00
Weichert, Steven 201800142 Democratic 0.00
0.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018

to view a candidate's campaign finance reports
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State Representative - District 17

Ellen, Nora 201600708 Republican 0.00
Pawlik, Jennifer 201800139 Democratic 0.00
Weninger, Jeff 201800050 Republican 0.00
Willoughby, Julie 201800289 Republican 0.00

0.00

State Senator - District 18

Bowie, Sean 201600080 Democratic 0.00
Schmuck, Frank 201800005 Republican 0.00
0.00

State Representative - District 18

Epstein, Denise "Mitzi" 201600130 Democratic 0.00
Hawker, Don 201800589 Republican 0.00
Jermaine, Jennifer 201800162 Democratic 0.00
Norgaard, Jill 201600178 Republican 0.00
Patterson, Greg 201800549 Republican 0.00
Shifa, Farhana 201800283 Republican 0.00
Stuben, Ladawn 201800315 Democratic Participating 16,995.00

16,995.00

State Senator - District 19
Contreras, Guadalupe 201600203 Democratic 0.00

0.00

State Representative - District 19

Del Palacio, Devin 201800458 Democratic 0.00
Espinoza, Jose 201600202 Democratic 0.00
Sierra, Lorenzo 201800208 Democratic 0.00

0.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx)
to view a candidate's campaign finance reports
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State Senator - District 20

Boyer, Paul 201600184 Republican 0.00
Ervin, Douglas 201800215 Democratic Participating 16,995.00
Loftus, Charles 201800221 Republican 0.00
Marquez, Matthew 201800275 Democratic Participating 16,995.00
Quelland, Doug 201600321 Independent 0.00

33,990.00

State Representative - District 20

Anderson, Dan 201800351 Democratic 0.00
Bolick, Shawnna 201800343 Republican 0.00
Chandler, Hazel 201800446 Democratic Participating 16,995.00
Church, Patrick 201800250 Democratic 0.00
Gilfillan, Christopher 201600340 Democratic Participating 16,995.00
Kern, Anthony 201800043 Republican 0.00

33,990.00

State Senator - District 21

Gray, Rick 201800396 Republican 0.00
Knecht, Kathy 201800169 Independent 0.00
Miller, Randy 201800467 Republican 0.00

0.00

State Representative - District 21

Hughes, Bradley 201800239 Democratic Participating 16,995.00
Payne, Kevin 201800052 Republican 0.00
Rivero, Jose 201600236 Republican 0.00
Romero, Gilbert 201800352 Democratic Participating 16,995.00

33,990.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx)
to view a candidate's campaign finance reports
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State Senator - District 22

Garcia, Wendy 201800372 Democratic Participating 16,995.00
Livingston, David 201600197 Republican 0.00
Westbrook, Brianna 201800474 Democratic 0.00
16,995.00
State Representative - District 22
Bullock, Matthew 201800228 Republican 0.00
Carroll, Frank 201800087 Republican Participating 25,493.00
Harris, Valerie 201800330 Democratic Participating 16,995.00
Heep, John 201800090 Republican Participating 25,493.00
Sarmiento, Teri 201800287 Democratic 0.00
Toma, Benjamin 201800179 Republican 0.00
67,981.00
State Senator - District 23
Jeffries, Timothy 201800516 Republican 0.00
Kelly, Kristina 201800515 Republican 0.00
Leone, Christopher 201800280 Independent 0.00
Lohman, Daria 201800295 Democratic Participating 16,995.00
Ugenti-Rita, Michelle 201600355 Republican 0.00
16,995.00
State Representative - District 23
Kavanagh, John 201800018 Republican 0.00
Kurland, Eric 201800303 Democratic Participating 16,995.00
Lawrence, Jay 201800040 Republican 0.00
16,995.00
Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018
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State Senator - District 24

Alger, Vicki 201800111 Republican 0.00
Alston, Lela 201800037 Democratic 0.00
0.00

State Representative - District 24

to view a candidate's campaign finance reports

Alger, David 201800112 Republican 0.00
Clark, Ken 201600316 Democratic 0.00
Dominguez, Freddie 201800401 Democratic 0.00
Ferrell, Marcus 201800344 Democratic 0.00
Glenn, John 201800140 Democratic 0.00
Link, Denise 201800328 Democratic 0.00
Longdon, Jennifer 201800207 Democratic 0.00
Shah, Amish 201800156 Democratic 0.00
0.00
State Senator - District 25
Mohr-Almeida, Kathy 201800348 Democratic Participating 16,995.00
Pace, Tyler 201800564 Republican 0.00
16,995.00
State Representative - District 25
Bowers, Russell 201800076 Republican 0.00
Hinton, Marlene 201800601 Republican 0.00
Martin, Johnny 201800189 Democratic Participating 16,995.00
Udall, Michelle 201600496 Republican 0.00
16,995.00
Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018
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State Senator - District 26

Manuel, Debbie 201800429 Democratic Participating 25,493.00
Mendez, Juan 201600354 Democratic Participating 25,493.00
Speakman, Rebecca 201800616 Republican Participating 0.00

50,986.00

State Representative - District 26

Blanc, Isela 201800394 Democratic Participating 16,995.00
Salman, Athena 201800393 Democratic Participating 25,493.00
Speakman, Raymond 201800454 Republican Participating 16,995.00

59,483.00

State Senator - District 27

Miranda, Cipriano-Gabriel 201800400 Democratic 0.00
Rios, Rebecca 201600113 Democratic 0.00
0.00

State Representative - District 27

Adams, Talonya 201800583 Democratic Participating 25,493.00
Bolding, Reginald 201600101 Democratic 0.00
Rodriguez, Diego 201800452 Democratic 0.00
Sanchez Garcia, Roberto 201800399 Democratic 0.00

25,493.00

State Senator - District 28

Bowers, Kenneth 201800240 Republican 0.00
Brophy Mcgee, Kate 201800056 Republican 0.00
Marsh, Christine 201800199 Democratic 0.00

0.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx)
to view a candidate's campaign finance reports
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State Representative - District 28

Butler, Kelli 201600317 Democratic 0.00
Lieberman, Aaron 201800550 Democratic 0.00
Petsas, Kathy 201800545 Republican 0.00
Syms, Maria 201600525 Republican 0.00

0.00

State Senator - District 29
Quezada, Martin 201600150 Democratic 0.00

0.00

State Representative - District 29

Andrade, Richard 201600144 Democratic 0.00
Chavez, Cesar 201600552 Democratic 0.00
0.00

State Senator - District 30
Navarrete, Otoniel 201800203 Democratic 0.00

0.00

State Representative - District 30

Brotherton, Bill 201800340 Democratic 0.00
Larios, Alejandro 201800460 Democratic Participating 25,493.00
Meza Jr, Robert 201800304 Democratic 0.00
Spears, Gary 201800640 Republican Participating 16,995.00
Teran, Raquel 201800317 Democratic 0.00
42,488.00

Grand Total 1,920,538.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx)
to view a candidate's campaign finance reports
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2018 GENERAL ELECTION
CANDIDATE LISTING

Reallocation Notice: Pursuant to A.R.S. §16-952(D), a one-party-
dominant legislative district is a district in which the number of
registered voters registered in the party with the highest number of
registered voters exceeds the number of registered voters to each of
the other parties by an amount at least as high as ten percent of the
total number of voters registered in the district. In 2018, qualifying
legislative candidates received $16,995 in funding for the primary.
Legislative candidates who were eligible, and chose, to reallocate
received $25,493 for the primary instead of the general election.
Candidates are eligible to reallocate their funding if they are in a one-
party dominant district, are in the dominant party, and have a
contested primary election.
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General Initial
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Governor
Ducey, Doug 201600675 Republican 0.00
Garcia, David 201800174 Democratic 0.00
Torres, Angel 201800353 Green 0.00
0.00
Secretary of State
Gaynor, Steve 201800440 Republican 0.00
Hobbs, Katie 201800057 Democratic 0.00
0.00
Attorney General
Brnovich, Mark 201600347 Republican 0.00
Contreras, January 201800219 Democratic 0.00
0.00
State Mine Inspector
Hart, Joe 201800263 Republican 0.00
Pierce, Bill 201800227 Democratic Participating 81,608.00
81,608.00
State Treasurer
Manoil, Mark 201800350 Democratic Participating 163,169.00
Yee, Kimberly 201800367 Republican 0.00
163,169.00
Superintendent of Public Instruction
Hoffman, Katherine 201800138 Democratic Participating 163,169.00
Riggs, Frank 201800165 Republican 0.00
163,169.00
Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018
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Corporation Commissioner

Glassman, Rodney 201800220 Republican 0.00
Kennedy, Sandra 201800360 Democratic Participating 163,169.00
Olson, Justin 201600198 Republican 0.00
Sears, Kiana 201800259 Democratic Participating 163,169.00
326,338.00
State Senator - District 1

Craycraft, Jo 201800377 Democratic Participating 25,493.00
Fann, Karen 201800020 Republican 0.00
25,493.00

State Representative - District 1
Campbell, Noel 201800044 Republican 0.00
Gogek, Ed 201800414 Democratic Participating 25,493.00
Manolis, Jan 201800437 Democratic Participating 25,493.00
Stringer, David 201600370 Republican 0.00
50,986.00

State Senator - District 2

Dalessandro, Andrea 201800017 Democratic Participating 25,493.00
Kais, Shelley 201800469 Republican 0.00
25,493.00

State Representative - District 2
Ackerley, John 201800397 Republican 0.00
Gabaldon, Rosanna 201600086 Democratic Participating 25,493.00
Hernandez, Daniel 201600418 Democratic 0.00
Sizer, Anthony 201800302 Republican Participating 25,493.00
50,986.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018

to view a candidate's campaign finance reports
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State Senator - District 3

Gonzales, Sally 201800379 Democratic Participating 1,330.00
1,330.00

State Representative - District 3
Baker, Beryl 201800570 Green 0.00
Cano, Andres 201800274 Democratic 0.00
Hernandez, Alma 201800416 Democratic 0.00
0.00

State Senator - District 4

Otondo, Lisa 201600344 Democratic 0.00
0.00

State Representative - District 4
Fernandez, Charlene 201800049 Democratic 0.00
Peten, Geraldine 201800301 Democratic 0.00
Williams, Sara 201800658 Independent 0.00
0.00

State Senator - District 5

Borrelli, Sonny 201600293 Republican 0.00
Morgaine, J'Aime 201800508 Democratic Participating 25,493.00
25,493.00

State Representative - District 5
Biasiucci, Leo 201800222 Republican 0.00
Cobb, Regina 201800008 Republican 0.00
Mccord Robinson, Mary 201800510 Democratic Participating 25,493.00
25,493.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018

to view a candidate's campaign finance reports
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State Senator - District 6

Allen, Sylvia Tenney 201800077 Republican 0.00
Carlisle, Wade 201800271 Democratic 0.00
0.00

State Representative - District 6
Blackman, Walter “Walt” 201800417 Republican 0.00
French, Felicia 201800278 Democratic 0.00
Thorpe, Robert 201800062 Republican 0.00
Tyler, Robert 201800267 Democratic 0.00
0.00

State Senator - District 7

Mealer, John 201800491 Republican 0.00
Peshlakai, Jamescita 201600352 Democratic 0.00
0.00

State Representative - District 7
Teller, Arlando 201800506 Democratic 0.00
Tsosie, Myron 201800483 Democratic 0.00
0.00

State Senator - District 8
Girard, Sharon 201800171 Democratic Participating 25,493.00
Pratt, Frank 201800033 Republican 0.00
25,493.00
Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018

to view a candidate's campaign finance reports
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State Representative - District 8

Casillas, Carmen 201800194 Democratic 0.00
Cook, David 201800041 Republican 0.00
Gross, Linda 201800478 Democratic Participating 25,493.00
Shope, Thomas 201800034 Republican 0.00

25,493.00

State Senator - District 9

Fleenor, Randall 201800644 Republican 0.00
Steele, Victoria 201800309 Democratic Participating 25,493.00
25,493.00

State Representative - District 9

Friese, Randall 201800070 Democratic 0.00
Hannley, Pamela 201800223 Democratic Participating 25,493.00
Henderson, Ana 201800368 Republican 0.00

25,493.00

State Senator - District 10

Bradley, David 201600204 Democratic 0.00
Wiles, Marilyn 201800612 Republican 0.00
0.00

State Representative - District 10

Clodfelter, Todd 201800035 Republican 0.00
Degrazia, Domingo 201800206 Democratic 0.00
Engel, Kirsten 201800066 Democratic 0.00
Reilly, Joshua 201800000 Green 0.00

0.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx)
to view a candidate's campaign finance reports
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State Senator - District 11

Arif, Mohammad 201800000 Green 0.00
Atchue, Ralph 201800256 Democratic Participating 25,493.00
Leach, Venden "Vince" 201800061 Republican 0.00

25,493.00

State Representative - District 11

Finchem, Mark 201800038 Republican 0.00
Lyon, Hollace 201800241 Democratic 0.00
Quiroz, Marcela 201800573 Democratic 0.00
Roberts, Bret 201800225 Republican Participating 25,493.00

25,493.00

State Senator - District 12

Brown, Elizabeth 201800266 Democratic Participating 25,493.00
Farnsworth, Eddie 201600357 Republican 0.00
25,493.00

State Representative - District 12

Bisaccia, Joseph 201800226 Democratic Participating 25,493.00
Grantham, Travis 201600462 Republican 0.00
Petersen, Warren 201600171 Republican 0.00
Robinson, Lynsey 201800426 Democratic Participating 25,493.00

50,986.00

State Senator - District 13

Harris, Mary-Katherine 201800292 Democratic Participating 25,493.00
Kerr, Sine 201800175 Republican 0.00
25,493.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx)
to view a candidate's campaign finance reports
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State Representative - District 13

Dunn, Timothy 201800489 Republican 0.00
Osborne, Joanne 201800262 Republican 0.00
Tzitzura, Vasle 201800511 Democratic Participating 25,493.00

25,493.00

State Senator - District 14

Alvarez, Jaime 201800503 Democratic Participating 25,493.00
Gowan, David 201800010 Republican 0.00
25,493.00

State Representative - District 14

Griffin, Gail
Karp, Robert
Nutt, Becky

Renne Leon, Shelley

State Senator - District 15
Carter, Heather
Dybvig-Pawelko, Kristin

State Representative - District 15

Allen, John
Barto, Nancy

Gunnigle, Julie

Samuels, Jennifer

201800192
201800428
201800055
201800566

201600191
201800552

201800071
201600164
201800533
201800559

Republican
Democratic
Republican

Democratic

Republican

Democratic

Republican
Republican
Democratic

Democratic

Participating

Participating

Participating
Participating

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx)
to view a candidate's campaign finance reports

0.00
0.00
0.00
25,493.00

25,493.00

0.00
25,493.00

25,493.00

0.00
0.00
25,493.00
25,493.00

50,986.00
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State Senator - District 16

Carmitchel, Benjamin 201800532 Democratic Participating 25,493.00
Farnsworth, David 201600175 Republican 0.00
25,493.00

State Representative - District 16

Fillmore, John 201800264 Republican 0.00
Stinard, Sharon 201800410 Democratic 0.00
Townsend, Kelly 201800075 Republican 0.00

0.00

State Senator - District 17

Mesnard, J.D. 201600193 Republican 0.00
Weichert, Steven 201800142 Democratic 0.00
0.00

State Representative - District 17

Ellen, Nora 201600708 Republican 0.00
Pawlik, Jennifer 201800139 Democratic 0.00
Weninger, Jeff 201800050 Republican 0.00

0.00

State Senator - District 18

Bowie, Sean 201600080 Democratic 0.00
Schmuck, Frank 201800005 Republican 0.00
0.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx)
to view a candidate's campaign finance reports

10/2/2018



List of All Candidate Committees for the 2018 Election

Committees (Total / Participating) = 174 / 49

General Initial
Disbursement

State Representative - District 18

Epstein, Denise "Mitzi" 201600130 Democratic 0.00
Jermaine, Jennifer 201800162 Democratic 0.00
Norgaard, Jill 201600178 Republican 0.00
Patterson, Greg 201800549 Republican 0.00

0.00

State Senator - District 19
Contreras, Guadalupe 201600203 Democratic 0.00

0.00

State Representative - District 19

Espinoza, Jose 201600202 Democratic 0.00
Sierra, Lorenzo 201800208 Democratic 0.00
0.00

State Senator - District 20

Boyer, Paul 201600184 Republican 0.00
Ervin, Douglas 201800215 Democratic Participating 25,493.00
Quelland, Doug 201600321 Independent 0.00

25,493.00

State Representative - District 20

Bolick, Shawnna 201800343 Republican 0.00
Chandler, Hazel 201800446 Democratic Participating 25,493.00
Gilfillan, Christopher 201600340 Democratic Participating 25,493.00
Kern, Anthony 201800043 Republican 0.00

50,986.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx)
to view a candidate's campaign finance reports

10/2/2018



List of All Candidate Committees for the 2018 Election

Committees (Total / Participating) = 174 / 49

General Initial
Disbursement

State Senator - District 21

Gray, Rick 201800396 Republican 0.00
Knecht, Kathy 201800169 Independent 0.00
0.00

State Representative - District 21

Hughes, Bradley 201800239 Democratic Participating 25,493.00
Payne, Kevin 201800052 Republican 0.00
Rivero, Jose 201600236 Republican 0.00
Romero, Gilbert 201800352 Democratic Participating 25,493.00
50,986.00
State Senator - District 22
Garcia, Wendy 201800372 Democratic Participating 25,493.00
Livingston, David 201600197 Republican 0.00
25,493.00
State Representative - District 22
Carroll, Frank 201800087 Republican Participating 16,995.00
Harris, Valerie 201800330 Democratic Participating 25,493.00
Sarmiento, Teri 201800287 Democratic 0.00
Toma, Benjamin 201800179 Republican 0.00
42,488.00
State Senator - District 23
Leone, Christopher 201800280 Independent 0.00
Lohman, Daria 201800295 Democratic Participating 25,493.00
Ugenti-Rita, Michelle 201600355 Republican 0.00
25,493.00
Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx) 10/2/2018

to view a candidate's campaign finance reports



List of All Candidate Committees for the 2018 Election

Committees (Total / Participating) = 174 / 49

General Initial
Disbursement

State Representative - District 23

Kavanagh, John 201800018 Republican 0.00
Kurland, Eric 201800303 Democratic Participating 25,493.00
Lawrence, Jay 201800040 Republican 0.00

25,493.00

State Senator - District 24

Alger, Vicki 201800111 Republican 0.00
Alston, Lela 201800037 Democratic 0.00
0.00

State Representative - District 24

Alger, David 201800112 Republican 0.00
Longdon, Jennifer 201800207 Democratic 0.00
Shah, Amish 201800156 Democratic 0.00

0.00

State Senator - District 25

Mohr-Almeida, Kathy 201800348 Democratic Participating 25,493.00
Pace, Tyler 201800564 Republican 0.00
25,493.00

State Representative - District 25

Bowers, Russell 201800076 Republican 0.00
Martin, Johnny 201800189 Democratic Participating 25,493.00
Udall, Michelle 201600496 Republican 0.00

25,493.00

State Senator - District 26

Mendez, Juan 201600354 Democratic Participating 16,995.00
Speakman, Rebecca 201800616 Republican Participating 25,493.00
42,488.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx)
to view a candidate's campaign finance reports

10/2/2018



List of All Candidate Committees for the 2018 Election

Committees (Total / Participating) = 174 / 49

General Initial
Disbursement

State Representative - District 26

Blanc, Isela 201800394 Democratic Participating 16,995.00
Salman, Athena 201800393 Democratic Participating 16,995.00
Speakman, Raymond 201800454 Republican Participating 25,493.00

59,483.00

State Senator - District 27
Rios, Rebecca 201600113 Democratic 0.00

0.00

State Representative - District 27

Bolding, Reginald 201600101 Democratic 0.00
Rodriguez, Diego 201800452 Democratic 0.00
0.00

State Senator - District 28

Brophy Mcgee, Kate 201800056 Republican 0.00
Marsh, Christine 201800199 Democratic 0.00
0.00

State Representative - District 28

Butler, Kelli 201600317 Democratic 0.00
Lieberman, Aaron 201800550 Democratic 0.00
Petsas, Kathy 201800545 Republican 0.00
Syms, Maria 201600525 Republican 0.00

0.00

State Senator - District 29
Quezada, Martin 201600150 Democratic 0.00

0.00

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx)
to view a candidate's campaign finance reports

10/2/2018



List of All Candidate Committees for the 2018 Election

Committees (Total / Participating) = 174 / 49

State Representative - District 29
Andrade, Richard

Chavez, Cesar

State Senator - District 30
Navarrete, Otoniel

State Representative - District 30
Meza Jr, Robert
Spears, Gary
Teran, Raquel

Enter Filer ID at (http://apps.azsos.gov/apps/election/cfs/search/CandidateSearch.aspx)

201600144
201600552

201800203

201800304
201800640
201800317

Democratic

Democratic

Democratic

Democratic
Republican

Democratic

General Initial
Disbursement

0.00
0.00

0.00

0.00
0.00

0.00
25,493.00
0.00

25,493.00

Participating

Grand Total 1,797,821.00

to view a candidate's campaign finance reports

10/2/2018



Enforcement

The Commission acts on
both external and internally
filed complaints.

During 2018, the
Commission resolved 13
complaints arising from the
2016 election cycle.

Enforcement, Audits &
Litigation

The Commission enforces the Citizens Clean
Elections Act and Commission rules which are a
part of the Arizona Administrative Code. The Act
and Commission rules contain specific campaign
finance provisions and limitations.

Commission staff monitor campaign finance
reports to ensure campaign spending occurs as
specified by the Act and Rules. The Commission
has the authority to subpoena witnesses, take
evidence, and require, by subpoena, the
production of any books, papers, records or
other material relevant to an enforcement matter.

Potential penalties for violations of the Act range
from monetary penalties, the disqualification of a
candidate or forfeiture of office. Most
enforcement matters are settled amicably.

The Commission also conducts random audits to
ensure compliance with the Act and Commission
rules. Candidates are randomly selected during a
public Commission meeting. The audits are
completed by an independent auditing agency.
Candidate audits are selected during election
years after the Commission has disbursed funds
to qualified candidates.

In 2018, the Commission approved audits for all
participating candidates. Candidates that did not
advance to the General Election were audited in
the Primary Election. Candidates that advanced
to the General Election were audited after the
election took place.
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Rulemaking &

Legislation

Commission Rulemaking Authority

In accordance with A.R.S. §16-956(C), the
Commission may adopt rules to carry out the
purposes of the Citizens Clean Elections Act.

The Commission proposes and adopts rules
in public meetings, with at least sixty days
allowed for interested parties to comment
after the rules are proposed. After
consideration of the comments received in
the sixty day comment period, the
Commission may adopt the rule in an open
meeting.

The Commission diligently makes changes to
its rules and procedures to address concerns
and improve the functions of the program.
Rules adopted by the Commission are not
effective until January 1 in the year following
the adoption of the rule. However, rules
adopted by unanimous vote may be
immediately effective and are enforceable.

In 2018, the Commission did not make

amendments to any rules.

16

Vision Statement
Through the successful
implementation of the
Arizona Citizens Clean
Elections Act, the
Commission seeks to
improve the integrity of
Arizona state
government and promote
public confidence in the
Arizona political process.



Rulemaking & Legislation

2018 Legislation

The Commission adopted the following legislative principles and priorities in
an effort to improve the Act and Commission procedures:

Oppose efforts to defund, eliminate or limit the Citizens Clean Elections
Act and/or the Commission. Over several sessions, members of the
legislature have proposed measures that seek to defund, limit, or eliminate
the authority of the Act or the Commission itself. The Commission has
historically opposed these efforts on the grounds that they are typically
poorly constructed, misleading, or otherwise ill-considered. The Commission
works to maintain the letter and spirit of the law and supports efforts that
further the purpose of the Act. Specifically the Commission opposes the
following:

« Superseding 16-941(D), -942(B) and 16-901.01
« Attempts to limit the power the Commission has to enforce the Act
« Monitor expanding the Elections Procedures Manual

Support election law reforms. Elections issues continue to percolate
through both the political and legal process. The Commission continues to
support reforms including improving the public financing program;
improving the campaign finance code to ensure that voters are receiving
information about the identity and contributions of campaign contributors
and expenditures, including independent expenditures; ensuring that
changes improve the State’s anti-corruption, anti-circumvention and
informational interests, the Clean Elections Act and the Commission’s
independence; and improving voter access to information, voter involvement
and voting.

17



Rulemaking & Legislation cont.

2018 Legislation

Support improvements to voter education and access. The Commission has
supported efforts to enhance voter education and participation through
legislation that advance the anti-corruption and public participation values that
undergird the Act. The Commission continues to express its support for
legislation that advances these aims.

18



Looking Forward

Looking Forward
to 2019

Here is a preview of what the Commission is looking forward to in 2019:

2019 Education Plan

The Commission will continue its voter education efforts in 2019 by
offering voters a comprehensive education plan that focuses on how to
participate in the electoral process, voting informed and the importance
of voting in midterm/local elections. The Commission will offer voters
the following education tools in 2019:

* Enhanced Voter Education Guide

e Candidate Compass

 Evolution of the 18 in 2018 Campaign
 |D at the Polls Tool

» Updated Voter Dashboard

» More website content!

 Improved Debate Experience

e Mobile App

Education Plan Preview

2020 will be a presidential election year and therefore Arizona wiill
conduct it’s Presidential Preference Election in addition to it’s regular
primary and general. The Commission will develop and host detailed
information pertaining to all of these elections to better assist the
electorate!

2019 Election Cycle ~ Candidate Information

Candidates could begin collecting $5 qualifying contributions on August
1, 2019, the start of the qualifying period. Candidates must collect a
minimum number of qualifying contributions, as referenced below;

Secretary| Attorney Supt. Of Public| Corporation Mine ,
Governor Treasurer . Legislature
of State General Inst. Commission Inspector
4,000 2,500 2,500 1,500 1,500 1,500 500 200

19



Commissioners

& Staff

Commissioners*

Chairman Damien R. Meyer (D)
Maricopa County, AZ
Appointed 20715

Steve M. Titla (D)
Gila County, AZ
Appointed 2013

Mark Kimble (1)
Pima County, AZ
Appointed 2015

Galen D. Paton (R)
Pima County, AZ
Appointed 20716

Amy B. Chan (R)
Maricopa County, AZ
Appointed 2017

Commission Staff

Thomas M. Collins, Executive Director

Sara A. Larsen, Fin. Affairs & Comp. Officer
Gina Roberts, Voter Education Director
Mike Becker, Policy Director

Paula Thomas, Executive Officer

Alec Shaffer, Web Content Manager
Stephanie Cooper, Exec. Support Specialist
Fanessa Salazar, Administrative Assistant

20

Commission Structure

& Mission

The Citizens Clean
Elections Commission was
established by the
enactment of the Citizens
Clean Elections Act, A.R.S.,
Title 16, Chapter 6, Article
2. In addition to
administering the
provisions of Article 2, the
Commission promulgates
rules and enforces A.R.S.
§§ 16-940 through 16-961.

The Commission’s mission
is to fairly, faithfully and
fully implement and
administer the Citizens
Clean Elections Act.

The Citizens Clean
Elections Commission
consists of five members.
All members must be
registered to vote in the
State of Arizona. No more
than two members of the
commission may be
members of the same
political party. No more
than two members of the
commission may be
residents of the same
county.

*Commissioners listed are for
the 2018 calendar year.



Commissioners & Staff

Commissioner Biographies

Mark Kimble - Independent - Pima County

Senate Democratic Leader Katie Hobbs appointed Mark Kimble, an
Independent, to the Citizens Clean Elections Commission in July 2015. Mark
was a longtime journalist in Southern Arizona. After graduating from the
University of Arizona with a bachelor’s degree in journalism, Mark worked for
the Associated Press and then for the Tucson Citizen newspaper. During a 35-
year career at the Citizen, he was a reporter, city editor, assistant managing
editor and associate editor-columnist in charge of the editorial page. When
the Citizen closed in 2009, Mark went to work as senior press advisor and
later as communications director for Congresswoman Gabrielle Giffords.
When she resigned in 2012, Mark became communications director for her
successor, Congressman Ron Barber. Mark and his wife, Jennifer Boice, live in
Tucson.

Damien R. Meyer - Democrat - Maricopa County

Former Governor Jan Brewer appointed Damien R. Meyer to the Citizens
Clean Elections Commission to serve a term ending January 31, 2019. Damien
R. Meyer is an experienced commercial litigation attorney. Damien has
extensive experience in representing both individuals and businesses including
banks, contractors, landlords, real estate developers, aviation companies,
entrepreneurs, and health care companies in all areas of their business
including contractual analysis and disputes, collection and payment disputes,
commercial tort liability, provisional remedies and negotiation of pre-litigation
disputes to avoid formal litigation. He also has extensive experience in
representing clients in formal litigation in Arizona State and Federal courts,
the Arizona Court of Appeals, in private arbitrations and before several state
administrative agencies. Mr. Meyer, his wife and two children currently reside in
Phoenix.
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Commissioners & Staff

Commissioner Biographies

Steve M. Titla - Democrat - Gila County

Former Senate Democratic Leader Leah Landrum Taylor appointed Steve M. Titla in July
2013 to the Citizens Clean Elections Commission. Mr. Titla is a partner in the Titla & Parsi
law firm and is admitted to practice law both in Arizona and on the San Carlos Apache
Reservation. The firm represents the San Carlos Apache Tribe as special counsel and has
also served as legal counsel for the election boards of the San Carlos Apache and San Juan
Southern Paiute Tribes. Previously, MrTitla was an attorney with the Navajo Nation
Department of Justice and has served as president of the National Native American Bar
Association. In addition to a B.S. and J.D. from Arizona State University, Mr. Titla earned an
M.B.A. from the University of Phoenix. From 1974-76 Mr. Titla served in the U.S. Marine
Corps, leaving with an honorable discharge. He also served in the Arizona National Guard
until his honorable discharge in 1980. Mr. Titla's term on the Citizens Clean Elections
Commission expires in January of 2018.

Galen D. Paton - Republican - Pima County

Governor Doug Ducey appointed Galen D. Paton, a Republican, to the Citizens
Clean Elections Commission for a 5-year term expiring January 31, 2021.
Commissioner Paton obtained his Master of Arts in Physical Education from
the Southern Methodist University in Dallas, Texas. He has had a long and
rewarding career coaching high school and college softball, volleyball and
basketball teams in the southwest. In 2005, he led Sabino High School to the
Arizona 4A State Championship and a No. 4 ranking in the country. The
Arizona Coaches Association along with the National Fastpitch Coaches
Association crowned Mr. Paton 2005 coach of the year. Mr. Paton retired from
coaching in 2010 and is a current member of the Realty Executives Tucson
Elite group. He resides in Tucson with his wife.
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Commissioners & Staff

Commissioner Biographies

Amy B. Chan - Republican - Maricopa County

Senate Democratic Leader Katie Hobbs appointed Amy B. Chan, a
Republican, to the Citizens Clean Elections Commission for a 5-year term
expiring January 31, 2022.

Amy B. Chan was admitted to the State Bar in 1999. Initially she worked as
an immigration attorney, helping people obtain immigration benefits
through the administrative and immigration court process. In 2001 she
began work as a legislative research analyst for the House Judiciary
Committee. She was an Administrative Law Judge for the Corporation
Commission from 2005-2006 and then returned to the legislature as
Policy Advisor and Counsel to the Majority for the State Senate. In 2009
Secretary of State Ken Bennett appointed her State Election Director. She
served in that capacity until 2013, when she left to spend more time with
her growing family. She and her husband Keith have two sons and live in
Phoenix.
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Mark S. Kimble
Chair

Doug Ducey
Governor

Damien R. Meyer
Steve M. Titla
Galen D. Paton
Amy B. Chan
Commissioners

Thomas M. Collins
Executive Director

State of Arizona
Citizens Clean Elections Commission
1616 W. Adams - Suite 110 - Phoenix, Arizona 85007 - Tel (602) 364-3477 - Fax (602) 364-3487 - www.azcleanelections.gov

MEMORANDUM
From: Mike Becker, Policy Director

Date: January 31, 2019

Subject: Primary Audit Findings Summary

All Legislative participating candidates that did not advance to the general election were
audited in 2018. All Statewide candidates, regardless of advancing to the general election, had
a primary audit performed in 2018. The auditors reviewed candidates’ bank statements,
receipts and records, and campaign finance reports for the reporting period. There were no
significant findings or the findings have been or are in the process of being addressed for the
following candidates:

A. Mark Manoil
B. Kiana Sears

C. Matthew Marquez
D. Tonya MacBeth
E. James O’Connor
F. Katherine Hoffman
G. Olivia Cajero-Bedford
H. David Schapira

I. Bill Pierce

J. Lori Kilpatrick

K. James Love

L. Tara Phelps

M. Nikki Lee

N. Sandra Kennedy

O. Pablo Correa

P. Melinda “Mendy” Gomez
Q. Bill Mundell

R. Betty Villegas

S. John Heep

T. David Rothans

U. Debbie Manuel

V. Talonya Adams

W. Bobby Wilson

X. Alejandro Larios

Y. LaDawn Stuben

ITEM VI - AUDIT SUMMARY


http://www.azcleanelections.gov/

CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Mark Manoil
Participating Candidate for

State Treasurer
Primary Election 2018

ITEM VI(A)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Mark Manoil (the Candidate) Campaign finance reports for both the
Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean Elections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Mark
Manoil. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fesker « OIM(man, PLLC

December 4, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
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1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $27,811 limit for a state treasurer candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $1,460 limit for a state treasurer candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided written bookkeeping policies and procedures utilized
by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected five deposits and five withdrawals from the bank
statements for the periods reviewed and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period with the following exception: the Candidate's
Primary Recap Report listed an ending balance of $948.74,
however a refund of $1,074.21 was returned to CCEC, resulting
in an unreconciled variance of $125.47.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Finding
We reviewed the supporting documentation for five early contributions

reported in the Candidate's Campaign finance report, and determined the name
of the contributors for the contributions was included on the support. For
individuals who contributed over $50, we determined that the contributor's
address, occupation, and employer were also included on the support.

6)] For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
campaign finance reports during the periods reviewed.

(1) For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin

One in-kind contribution was reported in the Candidate's campaign
finance reports during the periods under review, and based upon the
supporting documentation tested, the value of the contribution appeared
reasonable.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed six expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin
We reviewed six expenditures and agreed the name, address, and nature
of goods or services provided in the Candidate's Campaign finance
report.

o  Agree the amount of the expenditure to the campaign account

bank statement.

Findin
We reviewed six expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed six expenditures and determined that all appeared to have
been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.



2

h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Kiana Sears
Participating Candidate for

Corporation Commissioner
Primary Election 2018

ITEM VI(B)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Kiana Sears (the Candidate) Campaign finance reports for both the
Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Kiana Sears.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fesker « Crogman, PLLC

November 16, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
2



1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $27,811 limit for a corporation commission candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $1,460 limit for a corporation commission candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Findin

We selected five deposits and five withdrawals from the bank
statements for the periods reviewed and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding
Proof of receipts and disbursements was performed for the
reporting period and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

We reviewed the supporting documentation for five early contributions
reported in the Candidate's Campaign finance report, and determined the name
of the contributors for the contributions was included on the support. For
individuals who contributed over $50, we determined that the contributor's
address, occupation, and employer were also included on the support.

(1) For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

(ii) For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed sixteen expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed sixteen expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account

bank statement.

Findin
We reviewed sixteen expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed sixteen expenditures and determined that all appeared to
have been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin

One of the sixteen expenditures we tested appeared to be for a
joint expenditure, and it appeared that the amount paid
represented the Candidate's proportionate share of the total cost.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Findin

Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.
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h)

(1) If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Matthew Marquez
Participating Candidate for

State Senator - District 20
Primary Election 2018

ITEM VI(C)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Matthew Marquez (the Candidate) Campaign finance reports for both
the Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Matthew
Marquez. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Cragman, PLLC

December 4, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
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1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $4,345 limit for a legislative candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $740 limit for a legislative candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Findin

We selected five deposits and five withdrawals from the bank
statements for the periods under review and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding
Proof of receipts and disbursements was performed for the
reporting periods and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

We reviewed the supporting documentation for five early contributions
reported in the Candidate's Campaign finance report, and determined the name
of the contributors for the contributions was included on the support. For
individuals who contributed over $50, we determined that the contributor's
address, occupation, and employer were also included on the support.

(1) For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

(ii) For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed six expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin
We reviewed six expenditures and agreed the name, address, and nature
of goods or services provided in the Candidate's Campaign finance
report.

o  Agree the amount of the expenditure to the campaign account

bank statement.

Findin
We reviewed six expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed six expenditures and determined that all appeared to have
been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.
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h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Tonya MacBeth
Participating Candidate for

State Representative - District 15
Primary Election 2018

ITEM VI(D)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Tonya MacBeth (the Candidate) Campaign finance reports for both
the Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Tonya
MacBeth. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Crofman, PLLC

November 29, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
2



1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(1) Determine whether the candidate accepted contributions only from
individuals.

Findin
No contributions were received during the periods under review.

(ii) Determine whether any contributions received from individuals exceed
the early contribution limit.

Findin
No contributions were received during the periods under review.

(iii))  Check compliance with the maximum early contribution limits.

Finding
No contributions were received during the periods under review.

(iv) Check compliance with the maximum personal contribution limits.

Findin
No contributions were received during the periods under review.
Perform a desk review of the disbursements reported in the candidate's

campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(i)

Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected one deposit (entire population) and five withdrawals
from the bank statements for the periods under review and
determined that they appeared to be properly recorded in the
Candidate's Campaign finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period, and we noted a remaining balance in the
Campaign's bank account of $4.04, however the Campaign
finance report listed a $0.00 balance.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

No contributions were received during the periods under review.

(1)

(i)

For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin

One in-kind contribution was reported in the Candidate's campaign
finance reports during the periods under review, and based upon the
supporting documentation tested, the value of the contribution appeared
reasonable.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed eight expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed eight expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account
bank statement.

Findin
We reviewed eight expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed eight expenditures and determined that all appeared to
have been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.
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h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
James O'Connor
Participating Candidate for

Corporation Commissioner
Primary Election 2018

ITEM VI(E)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether James O'Connor (the Candidate) Campaign finance reports for both
the Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of James
O'Connor. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fesker « Crafnan, PLLC

November 20, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
2



1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $27,811 limit for a corporation commission candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $1,460 limit for a corporation commission candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected five deposits and five withdrawals from the bank
statements for the periods reviewed and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports with the following exceptions:

(a) on July 20, 2018, $1,000 was mistakenly transferred from the
main Campaign bank account to a secondary Campaign savings
account held at the same financial institution, and was
subsequently transferred back the following day; however per
Clean Elections guidelines section 16-948, "a participating
candidate shall conduct all financial activity through a single
campaign account of the candidate's campaign committee" (b) a
withdrawal for $11.86 on August 25, 2018 was determined to be
for personal use, which was incorrectly charged to the Campaign's
account. However, we also tested a deposit for $11.86 which was
a refund of the personal charge back to the Campaign account on
the same day as the withdrawal.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period. We noted that both the Campaign's bank account
and the Campaign finance report listed balances of $0.00;
however, there was a charge on the Campaign's August bank
statement dated August 28, 2018 for $118.34 to Peter Mains,
Campaign treasurer, which was not listed in the Campaign
finance reports.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Finding
We reviewed the supporting documentation for five early contributions (entire

population) reported in the Candidate's Campaign finance report, and
determined the name of the contributors for the contributions was included on
the support. For individuals who contributed over $50, we determined that the
contributor's address, occupation, and employer were also included on the
support.



(1)

(i)

For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.

Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(i)

(i)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed nine expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed nine expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

e  Agree the amount of the expenditure to the campaign account
bank statement.

Findin

We reviewed nine expenditures and agreed amounts to the
Campaign account bank statements with one exception, a charge
to Hopdoddy Burger Bar on July 13, 2018 was recorded on the
Campaign finance reports for $35.74, however the Campaign
bank account listed the charge as $37.41, resulting in a variance
of $1.67.
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(iii))  Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Finding
We reviewed nine expenditures and determined that all appeared to

have been made for direct campaign purposes.

e Ifthe expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.



h)

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Katherine Hoffman
Participating Candidate for

Superintendent of Public Instruction
Primary Election 2018

ITEM VI (F)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Katherine Hoffman (the Candidate) Campaign finance reports for
both the Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August
28, 2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean Elections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Katherine
Hoffman. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « (/meam, PLLC

November 19, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
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1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(1) Determine whether the candidate accepted contributions only from
individuals.

Findin
No contributions were received during the periods under review.

(ii) Determine whether any contributions received from individuals exceed
the early contribution limit.

Findin
No contributions were received during the periods under review.

(iii))  Check compliance with the maximum early contribution limits.

Finding
No contributions were received during the periods under review.

(iv) Check compliance with the maximum personal contribution limits.

Findin
No contributions were received during the periods under review.
Perform a desk review of the disbursements reported in the candidate's

campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(i)

Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected one deposit (entire population) and five withdrawals
from the bank statements for the periods under review and
determined that they appeared to be properly recorded in the
Candidate's campaign finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding
Proof of receipts and disbursements was performed for the
periods under review and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

No contributions were received during the periods under review.

(1)

(i)

For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the Candidate's finance report.

Findin
We reviewed nine expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed nine expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account
bank statement.

Findin
We reviewed nine expenditures and agreed amounts to the
campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed nine expenditures and determined that all appeared to
have been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.
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h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, a legal defense fund was established.

(1) If a legal defense fund was established, how was it accounted for?

Finding

The Committee established a legal defense fund in May 2018 after it
was the subject of campaign finance complaints filed with the
Commission and Secretary of State. The Committee’s attorneys have
kept a ledger of deposits into and payments made from the legal
defense fund for legal services. This fund was maintained in a bank
account separate from the Clean Elections Campaign account, and no
Clean Elections funding was used towards the legal defense fund.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Olivia Cajero Bedford
Participating Candidate for

State Representative - District 3
Primary Election 2018

ITEM VI(G)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Olivia Cajero Bedford (the Candidate) Campaign finance reports for
both the Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August
28, 2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Olivia Cajero
Bedford. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Cl/\a(mcm, PLLC

November 19, 2018

Address » 9019 East Bahia Drive Suite 100 « Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax « (602) 265-6241
2



1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(1) Determine whether the candidate accepted contributions only from
individuals.

Findin
No contributions were received during the periods under review.

(ii) Determine whether any contributions received from individuals exceed
the early contribution limit.

Findin
No contributions were received during the periods under review.

(iii))  Check compliance with the maximum early contribution limits.

Finding
No contributions were received during the periods under review.

(iv) Check compliance with the maximum personal contribution limits.

Findin
No contributions were received during the periods under review.
Perform a desk review of the disbursements reported in the candidate's

campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided written bookkeeping policies and procedures utilized
by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(i)

Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Findin

We selected three deposits (entire population) and five
withdrawals from the bank statements for the periods reviewed.
We determined that one withdrawal for $33.50 was for a personal
charge incorrectly charged to the Campaign's account. We
determined that one deposit was a return of the $33.50 personal
charge which was refunded the same day. All other items tested
appear to be properly reflected in the Candidate's records and
Campaign finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding
Proof of receipts and disbursements was performed for the
periods under review and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

No contributions were received during the periods under review.

(1)

(i)

For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed five expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed five expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account

bank statement.

Findin
We reviewed five expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed five expenditures and determined that all appeared to
have been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin

One of the five expenditures tested was determined to be a joint
expenditure, and represented the Candidate's proportionate share
of the total cost.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Findin

Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.
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h)

(1) If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
David Schapira
Participating Candidate for

Superintendent of Public Instruction
Primary Election 2018

ITEM VI(H)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether David Schapira (the Candidate) Campaign finance reports for both the
Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign Finance
Reports. The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of David
Schapira. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Cl/\a(mcm, PLLC

November 15, 2018

Address » 9019 East Bahia Drive Suite 100 « Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax « (602) 265-6241
2



1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(1) Determine whether the candidate accepted contributions only from
individuals.

Findin
No contributions were received during the periods under review.

(ii) Determine whether any contributions received from individuals exceed
the early contribution limit.

Findin
No contributions were received during the periods under review.

(iii))  Check compliance with the maximum early contribution limits.

Finding
No contributions were received during the periods under review.

(iv) Check compliance with the maximum personal contribution limits.

Findin
No contributions were received during the periods under review.
Perform a desk review of the disbursements reported in the candidate's

campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(i)

Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Findin

We selected five withdrawals from the bank statements for the
periods under review and determined that they appeared to be
properly recorded in the Candidate's Campaign finance reports.
There were no deposits on the bank statements during the periods
under review.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding
Proof of receipts and disbursements was performed for the
periods under review and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

No contributions were received during the periods under review.

(1)

(i)

For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed ten expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed ten expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account

bank statement.

Findin
We reviewed ten expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed ten expenditures and determined that all appeared to have
been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.
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h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Bill Pierce
Participating Candidate for

State Mine Inspector
Primary Election 2018

ITEM VI(I)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Bill Pierce (the Candidate) Campaign finance reports for both the Pre-
Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28, 2018)
reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona Revised
Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and whether the
reports complied with the rules of the Citizens Clean Elections Commission. The Candidate’s
management is responsible for the Pre-Primary and Post-Primary Campaign finance reports. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Bill Pierce.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester & Cragman, PLLC.

November 12, 2018

Address » 9019 East Bahia Drive Suite 100 « Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax « (602) 265-6241
2



1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $13,909 limit for a mine inspector candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $1,460 limit for a mine inspector candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the periods under
review and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Findin

We selected five deposits and five withdrawals from the bank
statements for the periods under review and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding
Proof of receipts and disbursements was performed for the
periods under review and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

We reviewed the supporting documentation for five early contributions
reported in the Candidate's Campaign finance report, and determined the name
of the contributors for the contributions was included on the support. For
individuals who contributed over $50, we determined that the contributor's
address, occupation, and employer were also included on the support.

(1) For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

(ii) For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed six expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin
We reviewed six expenditures and agreed the name, address, and nature
of goods or services provided in the Candidate's Campaign finance
report.

o  Agree the amount of the expenditure to the campaign account

bank statement.

Findin
We reviewed six expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed six expenditures and determined that all appeared to have
been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.
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h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Lori Kilpatrick
Participating Candidate for

State Senator - District 14
Primary Election 2018

ITEM VI(J)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Lori Kilpatrick (the Candidate) Campaign finance reports for both the
Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Lori
Kilpatrick. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Crogman, PLLC

November 8, 2018

Address » 9019 East Bahia Drive Suite 100 « Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax « (602) 265-6241
2



1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $4,345 limit for a legislative candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $740 limit for a legislative candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected four deposits (total population) and five withdrawals
from the bank statements for the periods under review and
determined that all deposits and four out of five withdrawals
appeared to be properly recorded in the Candidate's Campaign
finance reports. One withdrawal tested was not recorded on the
Candidate's Campaign finance reports. The withdrawal was an
$85.00 radio advertisement charge to AZ Gun Show, dated
8/21/18.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period and the following exceptions were noted:

(a) Paypal deposit of $4.70 dated 4/23/18 recorded on the
Campaign finance reports as a $5.00 contribution, resulted in a
variance of $0.30 on the Campaign finance reports, (b) refund of
$97.50 from Cheap Signs dated 6/15/18 was not recorded on the
Campaign finance reports, (c) $55.00 in various contributions
listed in the Campaign finance reports were not reflected in the
Campaign's bank statements, (d) three $15.00 charges for bank
fees for the months of July, August, and September 2018 were
listed on the Campaign finance reports, but were not present on
the Campaign's bank statements, (e) $85.00 charge on 8/21/18 to
the AZ Gun Show for radio advertisement was not reflected in the
Campaign finance reports, and (f) charge for Facebook
advertising included on the Campaign's bank statement dated
9/17/18 in the amount of $42.45 was recorded on the Campaign
finance reports in the amount of $45.24, resulting in a variance of
$2.79. The net total of these discrepancies resulted in a variance
of $0.01.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Finding
We reviewed the supporting documentation for three early contributions (entire

population) reported in the Candidate's campaign finance report, and
determined the name of the contributors for the contributions was included on
the support. For individuals who contributed over $50, we determined that the
contributor's address, occupation, and employer were also included on the
support.



(1)

(i)

For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.

Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(i)

(i)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin

We reviewed five expenditures and agreed amounts included on
supporting invoices or other documentation to the Candidate's
Campaign finance report, with one exception. The Candidate did not
provide an invoice or other supporting documentation for an
expenditure with the Citizens Business League dated 8/16/18 for
$1,000, therefore we were unable to determine if the amount agreed to
the Candidate's finance report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed five expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report, with one exception. The Candidate did not provide an
invoice or other supporting documentation for an expenditure with the
Citizens Business League dated 8/16/18 for $1,000, therefore we were
unable to determine if the the name, address, and nature of goods or
services agreed to the information reported in the Candidate's
Campaign finance report.

o  Agree the amount of the expenditure to the campaign account

bank statement.

Findin
We reviewed five expenditures and agreed amounts to the
Campaign account bank statements without exception.
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(iii))  Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Finding
We reviewed five expenditures and determined that all appeared to

have been made for direct campaign purposes, with one exception. The
Candidate did not provide an invoice or other supporting
documentation for an expenditure with the Citizens Business League
dated 8/16/18 for $1,000, therefore we were unable to determine if the
the name, address, and nature of goods or services agreed to the
information reported in the Candidate's Campaign finance report.

o  If'the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.

(1) If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.



h)

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
James Love
Participating Candidate for

State Senator - District 9
Primary Election 2018

ITEM VI(K)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether James Love (the Candidate) Campaign finance reports for both the
Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of James Love.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Crafraan, PLLC

November 9, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
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1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign Finance Reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(1) Determine whether the candidate accepted contributions only from
individuals.

Findin
No contributions were received during the periods under review.

(ii) Determine whether any contributions received from individuals exceed
the early contribution limit.

Findin
No contributions were received during the periods under review.

(iii))  Check compliance with the maximum early contribution limits.

Finding
No contributions were received during the periods under review.

(iv) Check compliance with the maximum personal contribution limits.

Findin
No contributions were received during the periods under review.
Perform a desk review of the disbursements reported in the candidate's

campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(i)

Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Findin

We selected five withdrawals from the bank statements for the
periods under review and determined that they appeared to be
properly recorded in the Candidate's Campaign finance reports.
There were no deposits on the bank statements during the period
under review.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period. We noted that the amount of the refund
submitted to the Commission per the bank statement was
$1,339.57, however the amount of the refund per the Campaign
finance report was $1,335.27, resulting in an unreconciled
difference of $4.30.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

No contributions were received during the periods under review.

(1)

(i)

For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed five expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed five expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account
bank statement.

Findin
We reviewed five expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed five expenditures and determined that all appeared to
have been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.
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h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Tara Phelps
Participating Candidate for

State Representative - District 14
Primary Election 2018

ITEM VI(L)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Tara Phelps (the Candidate) Campaign finance reports for both the
Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Tara Phelps.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Crafman, PLLC

November 5, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
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1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $4,345 limit for a legislative candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $740 limit for a legislative candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided written bookkeeping policies and procedures utilized
by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected three deposits (total population) and five withdrawals
from the bank statements for the periods under review and
determined that they appeared to be properly recorded in the
Candidate's Campaign finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding
Proof of receipts and disbursements was performed for the
periods under review and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

We reviewed the supporting documentation for three early contributions (entire
population) reported in the Candidate's Campaign finance report, and
determined the name of the contributors for the contributions was included on
the support. For individuals who contributed over $50, we determined that the
contributor's address, occupation, and employer were also included on the
support.

(1) For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

(1) For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin

We tested one in-kind contribution (entire population) and determined
that the methodology utilized to value the contribution appeared
reasonable.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed five expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed five expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account
bank statement.

Findin
We reviewed five expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed five expenditures and determined that all appeared to
have been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.
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h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Nikki Lee
Participating Candidate for

State Representative - District 10
Primary Election 2018

ITEM VI(M)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Nikki Lee (the Candidate) Campaign finance reports for both the Pre-
Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28, 2018)
reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona Revised
Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and whether the
reports complied with the rules of the Citizens Clean Elections Commission. The Candidate’s
management is responsible for the Pre-Primary and Post-Primary Campaign Finance Reports. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Nikki Lee.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Cnagnan, PLLC

October 22, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
2



1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(1) Determine whether the candidate accepted contributions only from
individuals.

Findin
No contributions were received during the periods under review.

(ii) Determine whether any contributions received from individuals exceed
the early contribution limit.

Findin
No contributions were received during the periods under review.

(iii))  Check compliance with the maximum early contribution limits.

Finding
No contributions were received during the periods under review.

(iv) Check compliance with the maximum personal contribution limits.

Findin
No contributions were received during the periods under review.
Perform a desk review of the disbursements reported in the candidate's

campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(i)

Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Findin

We selected five withdrawals from the bank statements for the
periods under review and determined that they appeared to be
properly recorded in the Candidate's Campaign finance reports.
There were no deposits on the bank statements during the period
under review.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
periods under review which resulted in a variance of $148. The
Candidate was unable to determine the reason for the variance,
but per Clean Elections guidelines returned the $148 to the
Commission.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

No contributions were received during the periods under review.

(1)

(i)

For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed five expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed five expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account

bank statement.

Findin
We reviewed five expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed five expenditures and determined that all appeared to
have been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin

One of the expenditures was a join expenditure, and the amount
paid appeared to be the Candidate's proportionate share of the
total cost.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Findin

Based on inquiry of the Candidate, the Candidate did not established a petty
cash fund during the periods under review.



2

h)

(1) If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not established a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not established a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not established a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Sandra Kennedy
Participating Candidate for

Corporation Commissioner
Primary Election 2018

ITEM VI(N)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Sandra Kennedy (the Candidate) Campaign finance reports for both
the Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign Finance
Reports. The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Sandra
Kennedy. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Croftvain, PLLC.

October 22, 2018

Address » 9019 East Bahia Drive Suite 100 « Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax « (602) 265-6241
2



1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $27,811 limit for a corporation commission candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $1,460 limit for a corporation commission candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Findin

We selected five deposits and five withdrawals from the bank
statements for the periods under review and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding
Proof of receipts and disbursements was performed for the
periods under review and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

We reviewed the supporting documentation for four early contributions (entire
population) reported in the Candidate's Campaign finance report, and
determined the name of the contributors for the contributions was included on
the support. For individuals who contributed over $50, we determined that the
contributor's address, occupation, and employer were also included on the
support.

(1) For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

(1) For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed five expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed five expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account

bank statement.

Findin
We reviewed five expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed five expenditures and determined that all appeared to
have been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin

One of the five expenditures was determined to be a joint
expenditure, and represented the Candidate's proportionate share
of the total cost.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Findin

Based on inquiry of the Candidate, the Candidate did not established a petty
cash fund during the periods under review.
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h)

(1) If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not established a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not established a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not established a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Pablo Correa
Participating Candidate for

State Representative - District 8
Primary Election 2018

ITEM VI(O)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Pablo Correa (the Candidate) Campaign finance reports for both the
Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Pablo
Correa. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fesker « OW»(mam, PLLC

November 26, 2018
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1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $4,345 limit for a legislative candidate.

Check compliance with the maximum personal contribution limits.

Finding

Two contributions received during the periods under review were from
the Candidate's family members, but were not recorded as personal
contributions on the Campaign finance reports. Therefore, we were not
able to determine if the Candidate was in compliance with the
maximum personal contribution limit of $740 for a legislative
candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected five deposits and five withdrawals from the bank
statements for the periods under review and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period with the following exceptions:

(a) the Candidate's Campaign finance reports reported a
remaining balance of $147.63, but the Campaign bank account
reported a $0.00 balance, and (b) the Primary Recap Report listed
a total outstanding debt of $1,373.05, accumulated between April
and June 2018, however no payments were made on the debt, and
the Campaign bank account reported a $0.00 balance.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Finding

We reviewed the supporting documentation for five early contributions
reported in the Candidate's Campaign finance report, and determined the name
of the contributors for the contributions was included on the support. For
individuals who contributed over $50, we determined that the contributor's
address, occupation, and employer were also included on the support.

(1) For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Finding
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

(ii) For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed five expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed five expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account
bank statement.

Findin
We reviewed five expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed five expenditures and determined that all appeared to
have been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.
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h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Melinda 'Mendy' Gomez
Participating Candidate for

State Senator - District 14
Primary Election 2018

ITEM VI(P)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Melinda 'Mendy' Gomez (the Candidate) Campaign finance reports
for both the Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to
August 28, 2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the
Arizona Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act,
and whether the reports complied with the rules of the Citizens Clean Elections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Melinda
'Mendy' Gomez. Accordingly, we do not express such an opinion or conclusion. Had we performed
additional procedures, other matters might have come to our attention that would have been reported to
you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Crafman, PLLC

November 6, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
2



1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $4,345 limit for a legislative candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $740 limit for a legislative candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected five deposits and five withdrawals from the bank
statements for the periods reviewed and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports, with one exception. One withdrawal for $210.41
dated 7/16/18 did not appear to be properly recorded in the
Campaign finance reports. The supporting documentation
provided by the Candidate was a spreadsheet describing four
charges occurring during the months of January through March,
which totaled $232.12, and a reimbursement check payable to the
Candidate in the amount of $232.01. However, that check was
never cashed and was eventually voided. The replacement check,
which was the withdrawal tested, was dated 7/16/18 and was for
$210.41. The difference between the check and the supporting
documentation was $21.71.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period and the following exceptions were noted:

(a) two invoices from Wix.com dated 7/14/18 for $132.00 and
7/18/18 for $9.90 were both paid for by check #13 in the amount
of $142.00 and resulted in an overpayment of $0.10, (b) check
#12 for $60.00 made payable to Blue Door Sanctuary cleared on
8/31/18 but was not recorded in the Campaign finance reports, (c)
disbursement to Blueberry Cafe for $50.00 dated 7/22/18 did not
appear on any bank statements, and per the Candidate was paid
for with a personal check, but was never reimbursed by the
Campaign, (d) the Candidate had $343.12 remaining in the
Campaign's bank account, however the Campaign finance report
showed a $0.00 balance.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Finding
We reviewed the supporting documentation for five early contributions

reported in the Candidate's Campaign finance report, and determined the name
of the contributors for the contributions was included on the support. For
individuals who contributed over $50, we determined that the contributor's
address, occupation, and employer were also included on the support.



(1)

(i)

For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.

Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(i)

(i)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Finding

We reviewed five expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report, with two exceptions: (a) the Candidate was unable to provide
any supporting invoices or other documentation for a disbursement to
Blueberry Cafe for $50.00 dated 7/22/18, (b) an expenditure for
$210.41 dated 7/16/18 did not agree to the supporting documentation
provided, which was a spreadsheet describing four charges occurring
during the months of January through March, which totaled $232.12,
and a reimbursement check payable to the Candidate in the amount of
$232.01. That check was never cashed and eventually was voided. The
subsequent replacement check for $210.41 did not agree to the original
amount of the charges or the original reimbursement check.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Finding
We reviewed five expenditures and agreed the name, address, and

nature of goods or services provided in the Candidate's Campaign
finance report, with 2 exceptions: (a) the Candidate was unable to
provide any supporting invoices or other documentation for a
disbursement to Blueberry Cafe for $50.00 dated 7/22/18, (b) the
supporting documentation provided by the Candidate did not properly
identify the name, address, and nature of goods and services of an
expenditure for $210.41 dated 7/16/18.



o  Agree the amount of the expenditure to the campaign account
bank statement.

Finding
We reviewed five expenditures and agreed amounts to the

Campaign account bank statements with one exception. A
disbursement to Blueberry Cafe for $50.00 dated 7/22/18, did not
appear on any Campaign account bank statement.

(ii1)  Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Finding

We reviewed five expenditures and determined that they appeared to
have been made for direct campaign purposes, with two exceptions: (a)
the Candidate was unable to provide any supporting invoices or other
documentation for a disbursement to Blueberry Cafe for $50.00 dated
7/22/18 so we were unable to determine if the expenditure was made
for direct campaign purposes, (b) an expenditure for $210.41 dated
7/16/18 did not agree to the supporting documentation provided, which
was a spreadsheet describing four charges occurring during the months
of January through March which totaled $232.12, and a reimbursement
check payable to the Candidate in the amount of $232.01. That check
was never cashed and was eventually voided. The subsequent check for
$210.41 did not match the original amount of the charges or the
original reimbursement check, therefore we were unable to determine if
the expenditure was made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin

Two of the expenditures tested did not have adequate supporting
documentation and we were unable to determine if either of those
expenditures were joint expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.
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h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Bill Mundell
Participating Candidate for

Corporation Commissioner
Primary Election 2018

ITEM VI(Q)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Bill Mundell (the Candidate) Campaign Finance Reports for both the
Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Bill Mundell.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « (/N(mam ,PLLC

November 19, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
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1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $27,811 limit for a corporation commission candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods reviewed did not
exceed the $1,460 limit for a corporation commission candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Findin

We selected five deposits and five withdrawals from the bank
statements for the periods reviewed and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period, and we noted a remaining balance in the
Campaign's bank account of $58.89, however the Campaign
finance report listed a $0.00 balance.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

We reviewed the supporting documentation for five early contributions
reported in the Candidate's campaign finance report, and determined the name
of the contributors for the contributions was included on the support. For
individuals who contributed over $50, we determined that the contributor's
address, occupation, and employer were also included on the support.

(1) For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods reviewed.

(ii) For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods reviewed.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed six expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin
We reviewed six expenditures and agreed the name, address, and nature
of goods or services provided in the Candidate's Campaign finance
report.

o  Agree the amount of the expenditure to the campaign account

bank statement.

Findin
We reviewed six expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed six expenditures and determined that all appeared to have
been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.



2

h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Betty Villegas
Participating Candidate for

State Senator - District 3
Primary Election 2018

ITEM VI(R)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Betty Villegas (the Candidate) Campaign finance reports for both the
Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Betty
Villegas. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Craman, PLLC.

November 8, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
2



1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(1) Determine whether the candidate accepted contributions only from
individuals.

Findin
No contributions were received during the periods under review.

(ii) Determine whether any contributions received from individuals exceed
the early contribution limit.

Findin
No contributions were received during the periods under review.

(iii))  Check compliance with the maximum early contribution limits.

Finding
No contributions were received during the periods under review.

(iv) Check compliance with the maximum personal contribution limits.

Findin
No contributions were received during the periods under review.
Perform a desk review of the disbursements reported in the candidate's

campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided written bookkeeping policies and procedures utilized
by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(i)

Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected one deposit (entire population) and five withdrawals
from the bank statements for the periods under review and
determined that they appeared to be properly recorded in the
Candidate's Campaign finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period. Per review of the Campaign's September bank
statement, we noted bank fees of $16, but the Campaign finance
report listed an expenditure of $12 for bank fees, causing a $4
unreconciled variance.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

No contributions were received during the periods under review.

(1)

(i)

For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods reviewed.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed six expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin
We reviewed six expenditures and agreed the name, address, and nature
of goods or services provided in the Candidate's Campaign finance
report.

o  Agree the amount of the expenditure to the campaign account

bank statement.

Findin
We reviewed six expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed six expenditures and determined that all appeared to have
been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not established a petty
cash fund during the periods under review.



2

h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not established a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not established a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not established a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
John Heep
Participating Candidate for

State Representative - District 22
Primary Election 2018

ITEM VI(S)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether John Heep (the Candidate) Campaign finance reports for both the Pre-
Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28, 2018)
reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona Revised
Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and whether the
reports complied with the rules of the Citizens Clean Elections Commission. The Candidate’s
management is responsible for the Pre-Primary and Post-Primary Campaign finance reports. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of John Heep.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « (/W\fmam ,PLLC

November 9, 2018

Address » 9019 East Bahia Drive Suite 100 « Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax « (602) 265-6241
2



1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $4,345 limit for a legislative candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $740 limit for a legislative candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Findin

We selected five deposits and five withdrawals from the bank
statements for the periods under review and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding
Proof of receipts and disbursements was performed for the
periods under review and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

We reviewed the supporting documentation for one early contribution (entire
population) reported in the Candidate's Campaign finance report, and
determined the name of the contributor for the contribution was included on the
support. For individuals who contributed over $50, we determined that the
contributor's address, occupation, and employer were also included on the
support.

6)] For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

(1) For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed five expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed five expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account
bank statement.

Findin
We reviewed five expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin

We reviewed five expenditures, and determined that four of the five
appeared to have been made for direct campaign purposes. One
expenditure was for storage fees through May 31, 2020 to store signs
which are to be used in the 2020 election. This expenditure does not
appear to be a direct campaign purpose relating to the 2018 Primary
Campaign.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.
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h)

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.

6))] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
David Rothans
Participating Candidate for

State Representative - District 12
Primary Election 2018

ITEM VI(T)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether David Rothans (the Candidate) Campaign finance reports for both the
Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of David
Rothans. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fesker « an«an, PLLC

December 7, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
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1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(1) No contributions were received during the periods under review.

Finding
The contributions received during the periods reviewed appeared to be
only from individuals.

(ii) No contributions were received during the periods under review.

Finding
Contributions received from individuals during the periods reviewed
did not exceed the $160 early contribution limit.

(iii))  Check compliance with the maximum early contribution limits.

Finding
No contributions were received during the periods under review.

(iv) Check compliance with the maximum personal contribution limits.

Findin
No contributions were received during the periods under review.
Perform a desk review of the disbursements reported in the candidate's

campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(i)

Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected five withdrawals from the bank statements for the
periods under review and determined that they appeared to be
properly recorded in the Candidate's Campaign finance reports.
There were no deposits noted during the periods under review.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period with the following exceptions; after the refund to
CCEC of $811.27, the Campaign bank account appeared to have
an ending balance of $20.17. The Campaign finance reports listed
remaining funds of $75.32, however the refund to CCEC of
$811.27 was not recorded in the Campaign finance reports, and
altogether these three items resulted in an unreconciled variance
of $866.42.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

No contributions were received during the periods under review.

(1)

(i)

For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Finding
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin

We reviewed nine expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report with the following exceptions: for five out of nine expenditures
tested which totaled $373.13, no invoice or other documentation was
provided to support the amount reported in the Candidate's finance
report; the only information provided was a copy of the Campaign's
bank account activity.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed nine expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report with the following exceptions:

(a) for five out of nine expenditures tested, no invoice or other
documentation was provided to support the name, address and nature of
goods or services reported in the Candidate's finance report; the only
information provided was a copy of the Campaign's bank account
activity, (b) for one out of nine expenditures tested, the name listed on
the Campaign finance report did not agree to the payee on the copy of
the Candidate's check, (¢) for two out of nine expenditures tested, the
Candidate failed to provide sufficient support to properly document
mileage reimbursement as required per Article Arizona Administration
Code, Title 2, Chapter 20, Article 7. "R2-20-702. Use of Campaign
Funds: G. Transportation expenses. 2. If a participating candidate
travels for campaign purposes in a privately owned automobile, the
candidate may: a. Use campaign funds to reimburse the owner of the
automobile at a rate not to exceed the state mileage reimbursement
rate in which event the reimbursement shall be considered a direct
campaign expense and shall be reported as an expenditure and
reported in the reporting period in which the expenditure was incurred.
If a candidate chooses to use campaign funds to reimburse, the
candidate shall keep an itinerary of the trip, including name and type
of events(s) attended, miles traveled and the rate at which the
reimbursement was made. This subsection applies to candidate owned
automobiles in addition to any other automobile." In addition to the
exceptions listed above, for seven of the nine expenditures tested, the
Candidate listed the charge as "Miscellaneous - Other" on the
Campaign's finance reports, which did not appear to be an adequate
classification of the expenditures.



(iii)

o  Agree the amount of the expenditure to the campaign account
bank statement.

Findin
We reviewed nine expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin

We reviewed five expenditures and determined that all appeared to
have been made for direct campaign purposes with the following
exceptions:

(a) for five out of nine expenditures tested, no invoice or other
documentation was provided to determine if the charge was made for
direct campaign purposes; the only information provided was a copy of
the Campaign's bank account activity, (b) for one out of nine
expenditures tested, the name listed on the Campaign's finance report
did not agree to the payee on the copy of the Candidate's check, (c) for
two out of nine expenditures tested, the Candidate failed to provide
sufficient support to properly document mileage reimbursement as
required per Article Arizona Administration Code, Title 2, Chapter 20,
Article 7. as described in the previous finding.

e Ifthe expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin

None of the expenditures we tested appeared to be for joint
expenditures however, for five out of nine expenditures tested, no
invoice or other documentation was provided to determine if the
expenditure should be classified as a joint expenditure; the only
information provided was a copy of the Campaign's bank account
activity.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Findin

Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.



2

h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Debbie Manuel
Participating Candidate for

State Senator - District 26
Primary Election 2018

ITEM VI(U)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Debbie Manuel (the Candidate) Campaign finance reports for both
the Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Debbie
Manuel. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fesher « CWs( man, PLLC

December 11, 2018

Address » 9019 East Bahia Drive Suite 100 « Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax « (602) 265-6241
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1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $4,345 limit for a legislative candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $740 limit for a legislative candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected five deposits and five withdrawals from the bank
statements for the periods reviewed and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period with the following exceptions:

(a) we noted a remaining balance in the Campaign's bank account
of $0.00, however the Campaign finance report listed a $0.76
balance, (b) the Campaign's bank account listed a withdrawal on
10/29/18 of $60.00, however there was no corresponding expense
listed on the Campaign's finance report.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Finding

We reviewed the supporting documentation for three early contributions (entire
population) reported in the Candidate's campaign finance report, and
determined the name of the contributors for the contributions was included on
the support. For individuals who contributed over $50, we determined that the
contributor's address, occupation, and employer were also included on the
support.

(1) For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Finding
No other types of cash receipts were reported in the Candidate's
campaign finance reports during the periods reviewed.



(i)

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's campaign
finance reports during the periods reviewed.

Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed five expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed five expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account
bank statement.

Findin
We reviewed five expenditures and agreed amounts to the
campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed five expenditures and determined that all appeared to
have been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.



2

h)

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not established a petty
cash fund during the periods reviewed.

(1) If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not established a
petty cash fund during the periods reviewed.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not established a legal
defense fund during the periods reviewed.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not established a
legal defense fund during the periods reviewed.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Talonya Adams
Participating Candidate for

State Representative - District 27
Primary Election 2018

ITEM VI(V)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Talonya Adams (the Candidate) Campaign finance reports for both
the Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Talonya
Adams. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Crafnan, PLLC

January 15, 2019

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
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1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $4,345 limit for a legislative candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $740 limit for a legislative candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected five deposits and five withdrawals from the bank
statements for the periods under review and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period with the following exceptions:

(a) the ending cash balance listed on the Primary Recap Report
was $5,493.48 and the Campaign's August 2018 bank statement
listed an ending balance of $7,377.14, causing an unreconciled
variance of $1,883.66, (b) the Candidate did not disburse the
Campaign's unspent funds, or remit them back to CCEC within 5
days of the primary election as described in the Arizona Citizens
Clean Elections Guide, (c) the Candidate's Campaign final
finance reports reported an outstanding loan balance of $500.00
which had not been repaid as of the date of fieldwork, (d) after
the primary campaign period had ended, the Candidate continued
to disburse funds that were detailed in the Campaign account
bank statements. The amounts of charges listed on the Campaign
account bank statements were as follows: September 2018 -
$1,560.26, October 2018 - $1,457.86, November 2018 -
$2,875.89.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Finding
We reviewed the supporting documentation for one early contributions (entire

population) reported in the Candidate's campaign finance report, and
determined the name of the contributor for the contribution was included on the
support. For individuals who contributed over $50, we determined that the
contributor's address, occupation, and employer were also included on the
support.



(1)

(i)

For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's campaign
finance reports during the periods under review.

Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(i)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed twelve expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed twelve expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

e  Agree the amount of the expenditure to the campaign account
bank statement.

Findin
We reviewed twelve expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed twelve expenditures and determined that all appeared to
have been made for direct campaign purposes.



2)

h)

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.

(1) If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under reviewed.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding

We discussed our findings with the Candidate and the Candidate provided
responses as attached below. We did not apply any procedures to the
Candidate's responses and, accordingly, we are not reporting on them.



Adams for Arizona Informal Response to Draft Audit

2. Fieldwork Procedures

Section 2(c)(ii):

(b) the Candidate did not send the Campaign's unspent funds back to CCEC
within 5 days of the primary election as described in the Arizona Citizens Clean
Elections Guide,

Adams for Arizona Response: Please correct this finding, the candidate notified
Clean Elections Commission in September 2018 to discussion outstanding unpaid
bills and digital conversions that required payment. Upon final reconciliation,
there were no unspent monies from the campaign. This question of spent versus
unspent funds was never asked or discussed with the auditor.

(c) the Candidate's Campaign final finance reports reported an outstanding loan
balance of $500.00 which had not been repaid,

Adams for Arizona Response: Please correct this statement, the outstanding loan
balance of $500 has been repaid to the candidate. Clean Elections and the
contract auditor was notified of this repayment.

(d) after the primary campaign period had ended, the Candidate continued to
incur charges that were detailed in the Campaign account bank statements.

Adams for Arizona Response: Please correct this erroneous statement: after the
primary campaign period had ended, the Candidate incurred charges relating to
primary campaign services and products contracted for pre-primary and
mandatory campaign compliance charges relating to sign removal, auditor
responses and transitional digital services.

The amounts of charges listed on the Campaign account bank statements were as
follows: September 2018 - $1,560.26, October 2018 - $1,457.86, November 2018
- $2,875.89.

The amount of deductions to the Campaign account bank statements to pay
campaign bills were as stated above, the stated monthly amount were not
incurred post-August 28, 2018, as indicated in the draft report.



Adams for Arizona Informal Response to Draft Audit

Section 2(h)

Contact the candidate and/or his or her representative(s) to discuss the preliminary
engagement findings and recommendations that the Contractor anticipates
presenting to the CCEC. During this conference, the Contractor will advise the
candidate and/or his or her representative(s) of their right to respond to the
preliminary findings and the projected timetable for the issuance of the final
issuance of the report.

Finding

We discussed our findings with the Candidate and the Candidate did not provide
responses to our findings.

Adams for Arizona Response: Please correct this statement and grant interview to
discuss errors in the draft report. As of January 4, 2019, Contractor’s firm or
direct auditor has had contact, and interview or conference with candidate (or
candidate’s representative—non-applicable) to discuss the preliminary findings
and recommendations that the Contractor anticipates presenting to the CCEC has
been made. Further, the Contractor has notified candidate of no such right to
respond to the preliminary findings, or of a projected timetable for the issuance of
the final issuance of the report has been disclosed.

Candidate has had contact with the CCEC regarding the draft audit, after the
draft audit was presented to the CCEC.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Bobby Wilson
Participating Candidate for

State Senator - District No. 2
Primary Election 2018

ITEM VI(W)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Bobby Wilson (the Candidate) Campaign finance reports for both the
Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign Finance
Reports. The sufficiency of these procedures is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Bobby
Wilson. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester & Craman, PLLC.

October 23, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
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1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $4,345 limit for a legislative candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $740 limit for a legislative candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected two deposits (entire population) and five withdrawals
from the bank statements for the periods under review and
determined that they appeared to be properly recorded in the
Candidate's Campaign finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding
Proof of receipts and disbursements was performed for the
periods under review and no exceptions were noted.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

We reviewed the supporting documentation for two early contributions (entire
population) reported in the Candidate's Campaign finance report, and
determined the name of the contributors for the contributions was included on
the support. For individuals who contributed over $50, we determined that the
contributor's address, occupation, and employer were also included on the
support.

(1) For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

(1) For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1) Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed five expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

(1) Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed five expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account
bank statement.

Findin

We reviewed five expenditures, and noted that one expenditure
did not agree to the Campaign account bank statement. The
expenditure was reported as $75.00 on the Campaign finance
report, but the Campaign account bank statement listed the
expenditure as $77.70. The other four expenditures tested agreed
without exception.

(ii1)  Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed five expenditures and determined that all appeared to
have been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.



2

h)

Finding

Based on inquiry of the Candidate, the Candidate established a petty cash fund
and reflected expenditures from this fund as other expenses in the accounting
records. The aggregate petty cash funds did not exceed the Campaign's limit of
$1,460.

6))] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Findin
None of the petty cash expenditures occurred during the periods under
review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not established a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not established a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
Alejandro Larios
Participating Candidate for

State Representative - District 30
Primary Election 2018

ITEM VI(X)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether Alejandro Larios (the Candidate) Campaign finance reports for both
the Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of Alejandro
Larios. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Cragaan, PLLC

December 10, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
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1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods reviewed appeared to be

only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $4,345 limit for a legislative candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $740 limit for a legislative candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Findin

We selected five deposits and five withdrawals from the bank
statements for the periods under review and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period, and we noted a remaining balance in the
Campaign finance report of $164.69, however the Campaign's
bank account listed a $0.00 balance.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

We reviewed the supporting documentation for five early contributions
reported in the Candidate's Campaign finance report, and determined the name
of the contributors for the contributions was included on the support. For
individuals who contributed over $50, we determined that the contributor's
address, occupation, and employer were also included on the support.

(1) For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Findin
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

(ii) For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed seven expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed seven expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account
bank statement.

Findin
We reviewed seven expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed seven expenditures and determined that all appeared to
have been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.
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h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



CITIZENS CLEAN ELECTIONS COMMISSION
Report on Agreed-Upon Procedures
LaDawn Stuben
Participating Candidate for

State Representative - District 18
Primary Election 2018

ITEM VI(Y)



Independent Accountants’ Report on
Applying Agreed-Upon Procedures

To the Chairman and Members of the
Citizens Clean Elections Commission
Phoenix, Arizona

We (the Contractor) have performed the procedures enumerated below, which were specified and agreed
to by the State of Arizona Citizens Clean Elections Commission (the Commission), solely to assist the
Commission in evaluating whether LaDawn Stuben (the Candidate) Campaign finance reports for both
the Pre-Primary (July 1, 2018 to August 11, 2018) and the Post-Primary (August 22, 2018 to August 28,
2018) reporting periods were prepared in compliance with Title 16, Articles 1 and 2 of the Arizona
Revised Statutes, Campaign Contributions and Expenses, and the Citizens Clean Elections Act, and
whether the reports complied with the rules of the Citizens Clean FElections Commission. The
Candidate’s management is responsible for the Pre-Primary and Post-Primary Campaign finance reports.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The summary of procedures and associated findings are presented on the subsequent pages.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. We were not engaged to, and did
not conduct an examination or review, the objective of which would be the expression of an opinion or
conclusion, respectively, on the Pre-Primary and Post-Primary Campaign finance reports of LaDawn
Stuben. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the parties listed in the first paragraph, and is
not intended to be and should not be used by anyone other than those specified parties.

Fester « Crafman, PLLC

December 5, 2018

Address » 9019 East Bahia Drive Suite 100 ¢ Scottsdale, AZ 85260 | Phone ¢ (602) 264-3077 | Fax ¢ (602) 265-6241
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1.

Summary of Procedures and Findings

Preliminary Procedures

a)

b)

Commission Staff will obtain a copy of the candidate's campaign finance report
for the reporting period and provide the records to the Contractor.

Finding

We obtained both the Pre-Primary (July 1, 2018 to August 11, 2018) and Post-
Primary (August 22, 2018 to August 28, 2018) Campaign finance reports from
the Arizona Secretary of State's Website.

Perform a desk review of the receipts reported in the candidate's campaign
finance report as follows:

(i)

(i)

(iii)

(iv)

Determine whether the candidate accepted contributions only from
individuals.

Finding
The contributions received during the periods under review appeared to

be only from individuals.

Determine whether any contributions received from individuals exceed
the early contribution limit.

Finding
Contributions received from individuals during the periods under
review did not exceed the $160 early contribution limit.

Check compliance with the maximum early contribution limits.

Finding
Early contributions received during the periods under review did not
exceed the $4,345 limit for a legislative candidate.

Check compliance with the maximum personal contribution limits.

Finding
Personal contributions received during the periods under review did not
exceed the $740 limit for a legislative candidate.

Perform a desk review of the disbursements reported in the candidate's
campaign finance report to identify any unusual items requiring follow-up
during fieldwork.

Finding
We noted no unusual disbursements during our review.



d).

Contact the candidate or the campaign treasurer, as appropriate, to schedule a
date to perform fieldwork. Discuss the nature of the documentation, which will
be needed to perform the engagement and ascertain the location of the
necessary documentation.

Finding
We contacted the Candidate to discuss the agreed-upon procedures, the timing

of our procedures, and the documentation needed.

2. Fieldwork Procedures

a)

b)

Commission staff will contact the candidate to request the records for agreed-
upon procedures attest engagement. Candidates receiving audits after the
Primary Election shall provide records from the election cycle through the 3rd
Quarter Report. Candidates receiving audits after the General Election shall
provide records from the election cycle through the 4th Quarter Report.

Finding
Commission staff sent an initial notice of primary audit selection to the

Candidate and informed the Candidate that we would be contacting them. We
then communicated to the Candidate in a written request, the purpose of the
request, agreed-upon procedures to be performed, documentation needed, and
potential future requirements of the Candidate.

Commission staff will provide the records to the Contractor upon receipt. The
contractor shall contact the candidate and/or his or her representative(s) to
discuss the purpose of the engagement, the general procedures to be performed
and potential future requirements of the candidate, such as possible repayments
to the Fund.

Findin
See comment in a) above.

The Contractor shall contact or conduct an interview with the candidate and/or
his or her representative(s) to discuss the bookkeeping policies and procedures
utilized by the campaign committee.

Finding
The Candidate provided a description of bookkeeping policies and procedures
utilized by the Campaign Committee.

(1) Review the names of the candidate's family members. Family members
include parents, grandparents, aunt, uncle, child or sibling of the
candidate or the candidate’s spouse, including the spouse of any of the
listed family members regardless of whether the relation is established
by marriage or adoption.

Finding
We obtained and reviewed the names of the Candidate's family
members.



d)

(ii) Review bank statements for each of the months in the reporting period
and perform the following:

e Seclect a sample of deposits and withdrawals from the bank
statements and determine that the transaction is properly reflected
in the candidate's records and campaign finance report.

Finding

We selected five deposits and five withdrawals from the bank
statements for the periods under review and determined that they
appeared to be properly recorded in the Candidate's Campaign
finance reports.

e  Perform a proof of receipts and disbursements for the reporting
period.

Finding

Proof of receipts and disbursements was performed for the
reporting period. The Campaign bank account was assessed an
overdraft fee of $38, which resulted in a negative balance of
$19.93 at September 30, 2018. The Campaign finance reports
failed to include the overdraft fee, but instead listed an ending
balance of $0.00.

Judgmentally select a sample of early contributions reported in the candidate's
campaign finance report and agree to supporting documentation, which reflects
the name of the contributor (for all contributions) and for individuals who
contributed greater than $50, which reflects the contributor's address,
occupation and employer.

Findin

We reviewed the supporting documentation for five early contributions
reported in the Candidate's Campaign finance report, and determined the name
of the contributors for the contributions was included on the support. For
individuals who contributed over $50, we determined that the contributor's
address, occupation, and employer were also included on the support.

(1) For other types of cash receipts reported on the candidate's campaign
finance report, review supporting documentation and review for
compliance with regulatory rules and laws and agree the receipt to
inclusion in the campaign account bank statement.

Finding
No other types of cash receipts were reported in the Candidate's
Campaign finance reports during the periods under review.

(ii) For in-kind contributions, review the supporting documentation and
determine the methodology utilized to value the contribution and assess
the reasonableness.

Findin
No in-kind contributions were reported in the Candidate's Campaign
finance reports during the periods under review.



Judgmentally select a sample of cash expenditures reported in the candidate's
campaign finance report and select 100% of Arizona Democratic Party,
Maricopa Democratic Party, Pinal County Democratic, Yavapai County
Democratic Party expenses for selected candidates, and perform the following:

(1)

(i)

(iii)

Review supporting invoice or other documentation and agree amount to
the amount reported in the candidate's finance report.

Findin
We reviewed five expenditures and agreed amounts to supporting
invoices or other documentation to the Candidate's Campaign finance
report.

Determine that the name, address and nature of goods or services
provided agree to the information reported in the candidate's campaign
finance report.

Findin

We reviewed five expenditures and agreed the name, address, and
nature of goods or services provided in the Candidate's Campaign
finance report.

o  Agree the amount of the expenditure to the campaign account
bank statement.

Findin
We reviewed five expenditures and agreed amounts to the
Campaign account bank statements without exception.

Determine whether the expenditure was made for a direct campaign
purpose. Direct campaign purpose includes, but is not limited to,
materials, communications, transportation, supplies and expenses used
toward the election of the candidate.

Findin
We reviewed five expenditures and determined that all appeared to
have been made for direct campaign purposes.

o  If the expenditure is a joint expenditure made in conjunction with
other candidates, determine that the amount paid represents the
candidate's proportionate share of the total cost.

Findin
None of the expenditures we tested appeared to be for joint
expenditures.

Determine whether any petty cash funds have been established and, if so,
determine how expenditures from these funds have been reflected in the
accounting records. Determine whether aggregate petty cash funds exceed the
limit of $1,460.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a petty cash
fund during the periods under review.
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h)

6)] If applicable, judgmentally select a sample of expenditures made from
the candidate's petty cash fund(s) and obtain supporting documentation
for the expenditure. Determine whether the expenditure was for a direct
campaign expense and whether the expenditure was in excess of the
$160 limit on petty cash expenditures.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
petty cash fund during the periods under review.

Determine whether a legal defense fund has been established.

Finding
Based on inquiry of the Candidate, the Candidate did not establish a legal
defense fund during the periods under review.

(1) If a legal defense fund was established, how was it accounted for?

Finding
Based on inquiry of the Candidate, the Candidate did not establish a
legal defense fund during the periods under review.

Contact the candidate and/or his or her representative(s) to discuss the
preliminary engagement findings and recommendations that the Contractor
anticipates presenting to the CCEC. During this conference, the Contractor will
advise the candidate and/or his or her representative(s) of their right to respond
to the preliminary findings and the projected timetable for the issuance of the
final issuance of the report.

Finding
We discussed our findings with the Candidate and the Candidate did not
provide responses to our findings.



Commission Meeting Dates
Proposed February - June 2019

Month Date State Holiday — Office Closed
Febru ary 2 8”‘ President’s Day, Feb 18"
March 28™
April 25™
May 3 0”‘ Memorial Day, May 27"
June 20™

&y

During the months of February — June 2019, staff estimates commission
meetings will be held once a month. All meeting dates are on Thursday and
scheduled to begin at 9:30 a.m.

In the event additional meetings are required, Staff will work individually
with each Commissioner to determine availability and ensure we have a
quorum for the meeting.

ITEM VII




BEUS GILBERT

PLLC
ATTORNEYS AT LAW

701 NORTH 44TH STREET
PHOENIX, ARIZONA 85008-6504
FAX {480) 429-3111

Rodney B. Glassman, JD, PhD
DIRECT (480) 429-3036 E-MAIL: RGLASSMAN@BEUSGILBERT.COM

October 26, 2018

Thomas Collins

Executive Director

Arizona Citizens Clean Elections Commission
1616 W. Adams Street, #110

Phoenix, Arizona 85007
Thomas.Collins(@azcleanelections.gov

Re: Complaint Against CHISPA AZ,PAC
Dear Director Collins:

I write today to file a complaint with the Arizona Clean Elections Commission (“CCEC”)
regarding unreported independent expenditures made by the CHISPA AZ, PAC (“CAP”). CAP violated
AR.S. §§19-141, 19-158, and A.A.C. § R2-109(B) by making independent expenditures without filing a
report with CCEC.

Specifically, beginning on or about October 17, 2018, CAP sponsored digital ads, radio, and
television advertisements to Arizona voters advocating in favor of Democrat candidates Sandra Kennedy
and Kiana Sears for Corporation Commission. The expenditure commitment and allocation were outlined
in the Arizona Capitol Times article date October 17, 2018, “Conservation group to spend $2.8 Million to
sway Corp Comm vote.”

Digital Advertisement

htips://www.youtube.com/watch?v=m9leeivnEOM

Television Commercial:

https://www, voutube.com/watch?v=vZBkn6K495¢

CAP did not report these expenditures to CCEC by October 25, 2018, and thus is in clear violation of
governing law.

I trust that you will conduct a thorough investigation, and that CCEC will impose civil penalties
against CAP as authorized by Arizona law. Please feel free to contact me if you require any further
information.

ACCEC ITEM lx - COMPLAINT



Thomas Collins
October 26, 2018

Page 2
Sincerely,
BEUS GILBERT PLLC
Rodney Glassman
cc: Eric Spencer, State Elections Director, Arizona Secretary of State- espencer(@azsos.gov

Rodney Glassman

STATE OF ARIZONA )
) ss:
County of Maricopa )

On October 26th, 2018, before me, the undersigned Notary Public personally appeared Rodney
Glassman, personally known to me or proved to me (or proved to me on the basis of satisfactory
evidence) to be the person(s) whose name(s) is/are subscribed to the within instrument and acknowledged
to me that he/she/they executed the same in his/her/their authorized capacity(ies) and that by his/her/their
signature(s) on the instrument is/are the person(s) or the entity upon behalf of which the person(s) acted,
executed the instrument.

WITNESS my hand and official seal.

- el

Nota Public

My Commission Expires:

1-13-2.0D

ACCEC



October 30, 2018

Arizona Citizens Clean Elections Commission
Attn: Thomas Collins, Executive Director
1616 West Adams Street, Suite 110

Phoenix, Arizona 85007
Thomas.Collins@azcleanelections.gov

Re: Violations of Independent Expenditure Reporting Requirements by Chispa AZ PAC
Dear Director Collins:

| write on behalf of the Public Integrity Alliance in support of the complaint filed on October 26,
2018 by Rodney Glassman, alleging that Chispa AZ PAC (the "Committee”) failed to properly and
timely disclose independent expenditures in support of the Democratic candidates for the office
of Corporation Commissioner in the November 6, 2018 general election, in violation of Ariz. Rev.
Stat. §8 16-941(D), -958(A) and Ariz. Admin. Code R2-20-109.

Upon learning of Mr. Glassman’'s complaint, the Committee belatedly disclosed to the
Commission over $3.7 million in independent expenditures,’ arguing that the Commission
should excuse its chronic delinquencies because (a) the infractions were “self-reported;” and (b)
the transactions allegedly had been previously disclosed under the name of the League of
Conservation Voters, a separate entity that bears no discernible legal relationship to the
Committee.

Commission regulations prescribe a penalty of $450 per day for dilatory disclosures of
independent expenditures in connection with elections for statewide offices, up to a maximum
of twice the amount of the unreported transactions. See Ariz. Rev. Stat. §§ 16-942(B), -959; Ariz.
Admin. Code R2-20-109(B)(2). Notably, however, the per diem penalty is doubled to $900 when,

! Because it appears that the Committee may have itemized expenditures made in support of
more than one candidate multiple times, the precise total of unique expenditures remains
unclear.

ITEM IX - IN SUPPORT OF COMPLAINT



Letter to the Arizona Citizens Clean Elections

Commission

October 30, 2018
as here, the unreported expenditures total at least 10% of the applicable general election
spending limit, which is $163,169 for Corporation Commission candidates who are participating
in the Commission’s public financing program in the 2018 election cycle. See Ariz. Rev. Stat. §§
16-961(G), (H), -959; Ariz. Admin. Code R2-20-109(B)(2)(c).>2 Neither the regulation nor the
predicate statutes license any dispensations from these fixed penalties. Violations of campaign
finance laws are effectively strict liability offenses; a respondent’s assertions of good faith or
other benign subjective intentions do not absolve acknowledged non-compliance.

Further, the Committee’s characterization of its violations as “self-reported” is dubious, at best.
While its delinquent reports appear to contain some smaller disbursements that were not
specifically cited by Mr. Glassman, the undisputed impetus for these belated disclosures was Mr.
Glassman’s complaint, which alerted the Commission to the Committee’s substantial
expenditures for unreported television and digital advertisements. Indeed, while the reports do
not identify specific communications associated with particular expenditures, the Committee’s
single-largest expenditure, which totaled over $1.37 million, presumably financed the television
advertisement referenced in the complaint.

That the expenditures may have been previously reported under the name of the League of
Conservation Voters likewise does nothing to ameliorate—and actually amplified—the
informational injury to the general public. At best, voters wishing to exercise their statutory right
to acquire data concerning the Committee’s independent expenditure activities were unable to
locate and access such information; at worst, they were affirmatively misled into believing that
the League of Conservation Voters made independent expenditures that in fact were attributable
solely to the Committee.

Even if the Commission is persuaded that some mitigation of penalties is warranted, the
mandates of the Clean Elections Act—compounded with foundational maxims of fairness and
consistency in enforcement—compel the imposition of at least some substantial fine. While the
Clean Elections Act does authorize the Commission to effectuate “administrative settlements”
with respondents or to prescribe a reduction of penalties, see Ariz. Rev. Stat. § 16-957(A), (B),
nothing in the Act countenances amnesty for acknowledged violations, especially those entailing
multimillion-dollar sums of unreported expenditures.

Indeed, in a pair of 2016 enforcement proceedings featuring strikingly similar facts—ie.,
corrective action by the respondents that included the self-reporting of additional expenditures
not identified in the complaints—but much smaller amounts of undisclosed disbursements

2 Both of the candidates whose election the Committee advocated through its unreported
expenditures, Sandra Kennedy and Kiana Sears, are participating candidates.



Letter to the Arizona Citizens Clean Elections

Commission

October 30, 2018
(approximately $70,000 by each respondent), the Commission insisted upon conciliation and the
assessment of significant (albeit reduced) penalties. See MUR16-007 (In re Senate Victory PAC);
MUR16-008 (In re House Victory PAC). Given the Commission’s purported fidelity to the
nonpartisan administration of the law, | trust that it will hold left-wing enterprises such as the
Committee to the same stringent standard of compliance it has demanded of conservative
organizations in the past.

Thank you for your attention to this important matter.

Respectfully,

PUBLIC INTEGRITY ALLIANCE, INC.

74l

Wr Montague < ’

President




- ' An Arizana Law Firm
; £ PU_C Israel G, Torres
O W James E. Barton {i
Saman J. Golestan

Kirin T, Goff

November 6, 2018
Via Email & Hand Delivery

Thomas Collins, Executive Director
Citizens Clean Elections Commission
1616 W Adams, Suite 110

Phoenix, Arizona 85007

Re: CCEC MUR #18-16 & Self-Reported Violation
Mr. Collins:

This letter responds to the October 29, 2018 request for a response in MUR #18-16.
There is no dispute over the events that gave rise to an error in reporting. Respondent
Chispa AZ PAC has already corrected the relevant report—notably prior to any
notification of a pending complaint. Finally, there exists significant mitigation for the
Commission to consider in assessing any fine in this matter. Thus, Respondent urges
“the commission [to] publish[] findings of fact and conclusions of law expressing good
cause for reducing or excusing the penalty.” A.R.S. § 16-957(B).

Factual Background

Chispa AZ PAC is an Arizona Political Action Committee (the “Committee™),
Committee Number 2018-00470. The League of Conservation Voters, Inc. (the
“League”) is a 501(c)(4) organization registered in Artizona to make independent
expenditures and ballot measure expenditures, Filer Identification Number 2018-00681.
Chispa AZ is a program of the League. In March of 2018, the League formed the
Committee, which uses the same campaign finance consultant as the TLeague.

On October 23, 2018, the campaign finance consultant filed a trigger report capturing
the independent expenditures that were the subject of the self-reported violation, which
included expenditures cited within the MUR #18-16. (Attached as Exhibit A.) The
consultant used the Secretary of State’s web-based system.

On Friday, October 26, 2018, the Committee received a press inquiry concerning the
trigger report. Upon receiving the inquiry, the Committee discovered that the trigger
report had been filed as if the League, rather than the Committee, had made the
expenditures,

2239 W. Baseline Rd., Tempe, AZ 85283
- Office: 602.626.8805 * Fax: 602.626.8889
www.TheTorresFirm.com

ITEM IX - RESPONSE




As counsel for both entities, the Torres Law Group (“TLG”) reached out to the
Secretary of State’s Office and copied the Clean Elections Commission to (1) notify them
of the mistake, and (2) request that the misattributed trigger report be attributed to the
Committee, not the League. (Email Attached as Exhibit B.)

The Secretary of State’s Office informed the Committee that this was impossible.
The Committee then attempted to report the expenditures from the proper entity—Chispa
AZ PAC. However, the Committee is setup as a bulk-filer, and its third-party software
unfortunately does not support filing a trigger report. Thus, pursuant to A.A.C. R2-20-
109(a), the Committee filed the report directly to the Clean Election Commission’s
website using the Commission’s PDF form. (Attached as Exhibit C.)

The same day as filing the report, October 26, 2018, the Committee notified the
Commission and the Secretary that the error had been corrected and requested an
opportunity to “discuss with the Commission what, if any, steps can be taken to enter into
an agreement concerning this unintentional late filing of the trigger report for CHISPA
AZ PAC.” (Email Attached as Exhibit D.)

On October 29, 2018, the Commission requested a response by Tuesday, November
6, 2018, from the Committee to Mr. Glassman’s complaint concerning issues already
raised in the Committee’s self-reported violation.

Legal Analvysis

The Committee acknowledges that it failed to file a trigger report in a timely fashion.
The Committee is interested in entering into a conciliation agreement with the
Commission over this violation, and offers the following as mitigation:

e The violation was unintentional as indicated by the Committee’s consultant
disclosing the information but in the name of the League, not the Committee,

¢ The Committee corrected the reporting error immediately upon discovery.

o The Committee corrected the violation prior to any contact from any state
regulators—including any indication that a complaint had been filed.

o The filing error did not harm complainant Rodney Glassman in any way. He
was aware that money was being spent supporting his opponents, including
the magnitude of the expenditures based on the trigger report filed on October
23, 2018.

o The filing error also did not harm the complainant because the very article he
cites in the complaint, which appeared on October 17, 2018, indicates that the
Committee was planning to spend $2.8 million and that the League was its
major supporter. | What useful information could he derive from knowing

! See https://azcapitoltimes.com/news/2018/10/17/arizona-conservation-group-to-spend-
2-8-m-to-sway-corp-comm-vote/. Most recently viewed on 11/2/18. (“Chispa Arizona is
launching a $2.8 million television ad buy Thursday in its bid to get support for

2




whether these IEs were funded by the 501(c)(4) (the League) or the PAC (the
Committee)?

e The filing error caused only an exceedingly slight harm to the public given
that consultant disclosed the expenditures as coming from an entity affiliated
with the Committee and that the duration of the error was only 3 days.

The Commission has also received a letter dated October 30, 2018 from the Public
Integrity Alliance regarding this matter, which compares this case to that of MUR 16-007
and MUR 16-008. Those cases involved significantly different facts. In the current case,
the Respondent’s consultant filed the trigger report, but for the wrong entity. In the cited
MURs, the respondents objected to the fact that they had to file trigger reports at all, In
the current case, the Respondent filed the corrected report within hours of learning that
the previously filed report were for the wrong entity. In the cited MURS, the respondents
only filed their trigger reports “[i]n response to the Complaint and the Supplemental
Complaint,” and even then, only “under protest.” (Conciliations Attached as Exhibit E.)

There is a similarity between the matters in that both experienced difficulty with the
Secretary’s software and its interface with trigger reporting—although in the instant case
that was quickly resolved by using the option from Rule 109.

The Committee concedes that its expenditures are of a greater amount than those
from the 2016 cases. But, the Committee’s self-reporting of the issue, nearly immediate
correction, and the fact that the information was, in fact, disclosed in a timely fashion
mean the mitigation greatly outweighs any aggravation from the size of the expenditures.

Conclusion

Respondent looks forward to the opportunity to work with the Commission to come
to a fair resolution of this matter. Please contact me at your earliest convenience.

Sincerely,

James E. Barton 11

CC: espencer(@azsos.gov, tjones{#azsos.pov

Democrats Sandra Kennedy and Kiana Sears, And the organization, an affiliate of the
national League of Conservation Voters, also is planning some radio and Internet
advertising aimed largely at the state’s Latino community.”) This article also refutes a
comment made in the Public Integrity Alliance letter, referenced below, that the League
“is a separate entity that bears no discernible legal relationship to the Committee.”

3




VERIFICATION

State of Arizona )
)
County of Maricopa )

Subscribed and sworn (or affirmed) before me this 6t day of November, 2018

ONSERRAT VEJAR ' ;
\ Naty Public, State of Arizona ( ) MMM\/QL[M
!

Maricopa County ~F lL
My Commisalon Expires

September 11, 2021 Notary Public
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Jim Barton

L ________________________________________________________________ I
From: Jim Barton

Sent: Friday, October 26, 2018 1:18 PM

To: ‘Jones, Teresa'

Cc: espencer@azsos.gov; Thomas Collins (Thomas.Collins@azcleanelections.gov)

Subject: LCV - CHISPA AZ PAC trigger reporting difficulties

Teresa,

The League of Conservations Voters has formed an Arizona political action committee called CHISPA AZ PAC. It has also
registered as a corporation capable of making ballot measure expenditures and independent expenditures.

The League’s Filer ID# is 201800681.
CHISPA AZ PAC's Committee No. is 201800470

On or shortly before the trigger report deadline of Tuesday, October 23, their campaign finance reporting vendor, Evans
& Katz LLC, entered several independent expenditures in the Arizona Corporation Commissioner’s race as having been
made by the League (Filer ID No, 201800681}, rather than CHISPA AZ PAC {Committee No. is 201800470).

Is there any way to reassign the report filed on 10/23 by the League to having come from the PAC?

Thanks,

James E. Barton Il
Torres Law Group, PLLC
2239 W Baseline Road
Tempe, AZ 85283
www.thetorresfirm.com

480.588.6120 ext. 115
602.616.0535 (cell)

CONFIDENTIALITY NOTICE: This message, including attachments, may be protected by the attorney-client
privilege or the attorney work product doctrine. Clients: please do not forward it, or you may inadvertently
waive attorney-client privilege. If you are not the intended recipient, please delete all copies of the transmission
and attachments and advise the sender immediately
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CMZENS CLEAN ELECTIONS COMMISSION
Independent Expenditure Report

PumuaniloA.R.8. §§18-047{0),-856, 358, and A A.C. R2-20-109(F) - T
f DFFlClALUSE ONI.Y :

{ nRel:eived

Ch[spa AZ PAC |

M 1 943 W, Adams Street | : ?

vl Telapnone Number

(602) 258 0464

e Tk Patrick Gollins ;;' 2025 8e. 8683 _f el Add’f’.’ _collns@lovorg
Aummed Agenmdurm (itdlfecant from above): 740 15th St #700 W ashin gton ' 20005
fipaeanr_Emmnuem.gao@qa; " Wufmmmmna.a;asm_m;”':“ ) canms:mmd:ommd . o
[10/03/2018 $1260000____|Kiana Sears (supporh) .
1101272018 ~  $20,62500  lKiana Sears (support)
{10/15/2018 . 198500 . . . .. ... .. . iKianaSears (support) .

AN personis, Inchdlng corporations, {imited ﬁnbllky mmpaniu and hbor organizetions, ere required to Ty Independent expenditure
Teporis llﬂgﬂi' ARS. 5§ 18-841(D Adi m Cotle R2-20-109(F). Plense M out, scan and return to the Arizona Citizens Clean
‘Einctions Commiesion; ggssil

. Fon'ns raceived within 24 hours of the due dala il be nonsidaml timely.

Fallure to file the form and submit the information raquired subjects an entily thal makes independant emendltura In penalties qnder me Clean
Elections Act unlesa the ently reuehfes an emmpmn from the cnrmdsslan Exemption forme are ava!ahla R gL RO pen

), the undemgned cettfy that the akiove statemants ara frue and aceurate to e best ofmy knovdedga and belief:

% SR py-

B7/20/20\8
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Mdress.

CITIZENS CLEAN ELECTIONS COMMISSION
= Independent Expenditure Report
Pussuaotlo A.R.S. §§8-941(D)-656, 956, and AA.C. R2-20108F)

Chlspa AZ PAC

1943 W. Adams Street N
?'Fau Nurmber:

Te!ephoneNumber (602) 258*0464 ) B o o - i

. NaﬂmofA!ﬂhDﬁlﬁdAgeﬂ —— TelanhmaNumher S— i
: Patrlck Colllns , (202) 785- 8683 _Lpi

mmm Agunt Acros [t eerent fom vl 740 15th st #700 Washmgton | f“‘“ QC
Dale of Expendlme[le aaolzam} AlrouinlEvpendmre(le saomum o CE“M &W’ON“’ o _
(10/16/2018 184210000 IKiana Sears (support) _
107162018 1$1,371,008.00 _ _____ |Kiana Sears (support) .
j\1omer2018 . 1$741225 . .. iKiana Sears ASUDDOR) ik

AN persons, including corporations, dmitad tld:lﬂly cnmpuniu. and hbornrganlmﬂons. are required to Me lndependul e:pendlhne
reports under A.R.S. §§ 16-041| I-s_sa,, Atlnin -Code R2-20-109{F), Plzase fil ot, scan and retum (o the Arizona Ciklzens Clean

Formg feceived within 24 haurs of lhe dua date Hﬂ be considered timely,

Failure to fiie the form and submit the Information required subjects an entity that makes independent e:oendﬂums to panallias under me Cisan
Elections Act unleu the enlly recelves an axemption from the Commymission, Exemption forms are avadanla: i ot 1

) g dov or 602-364-3477 with questions,
l, lha undersigned cerllfy that the abwe stalemants are true and accurata In the best of my knowledge and belk:

Signatwre of Authorzed Agent

07/20/2018
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'mm 1943W Adams Street ; o Phoenlx o 09
= ;\""”"""“‘“"’“"“ (602)258-0464 ____}é_F“"““”*"’“ o 7
;Namn f Auihorized Agent: ' R 0 T 1 Emal Addrse:
P Patrlck Collins -;(2,2)\785 8683 ,;;patr’fck collms@lcv org
F AUB‘!U‘M Aﬂﬂnlﬂﬂdfﬁﬂl(lfdlﬂﬂmﬂ?’I'Un'llbﬁ\'ﬂ} 740 15th St #700 WaShlngton " tm QC 1 20005 o

CITIZENS CLEAN ELECTIONS COMMISSION
Indepandent Expenditure Report

Pursuantio A R.S, §§16-041(D) 855, -658, and AA.G. RZ-20-105(F)

QFFﬂ:fﬁl. USE ONLY :
& Rmd ;".

Chlspa AZ PAC

[l T v S0 | ooy e o Tom oy s
101182018 |$5.000.00 . . 1

[10/182018 ’

[10/1812018

" persons, Inchanu cnrpnralhns. llmlmd lidﬁiﬂy mmpanlu and hhar mganlmtlons, ah nquind to ﬂh lndepandu\t umdilure
reports under ARS. §§ 18- Aru. Admkn Code R2.20-100(F). Pfease fill out, scan and retum o the Ardzona Ci'llnm Clean
Elactions Commisalon, 5 aK

Forms recaived within 24 hours of the due dale mll be conaidered timaly,

Failurs to fite the form and submit the information required subjects an entity that makes independent expenditures i penalﬂesunder Ihe Clean
Elactions Act uniess the enllly mcelvas an examption from the Cosmissian. Exemplicn forms are avaiable_' 7

Please contact seaciliardlsandiarions aov or 602-364-3477 with questions,
I, the undersigned, cerily that lho above statemants are true and acturate to the best of my knowledga and befief:

Sgare of Autiorzed Aget

07/20/2018
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CITIZENS CLEAN ELECTIONS COMMISSION
Independent Expenditure Roport

Pumuantio AR5, §§16-847(0) -056, -850, and A.AC. R2-20-108(F)

‘| OFFICIAL USE ONLY

R ‘ém; e
Phoenlx

Y N
‘Namrmmmn e T oo Neambr =7 -

Patnck Colhns

202) 785-8683 . |
w Washmgton ‘

! J\utﬁuﬂzed Agen!Addresn (if diferertt kom atove): 740 15th St #700

Date orfE ndlnre [Ie‘ 5)3012013)

| Kiana Sears (support)'."”; T
o K!ana Sears ( support)
Al p Inchdlnu eﬁom. Ilmited Imny companlu and Iabororganlzuﬂons are uquirad fo file indepmm upendnun

mporls undetA RS, §§ 15-!;\41(0). -953 &Arir. Admm Code R2-20-108(F). Peasa fif out, scan and retum 10 thw Arizona Clitzens Clean
Elections Commlsslon, 1t sanale

Forms received within 24 hours of the clug dare v.ili be considered Umely,

Failure tofile the form and submit the informafion required subjects an eniity that makes independent expenditures ip penaifies under the Clean
Elections Act uniess the entity receives an exemption from the Commission, Examption forms are available | BLwG drddes PiRr o

Please eontacl Ohg.GY or 602-164-3477 with quesfions,
], the undemgmd cerlity that the above shlemanla ara frue and accurate b te bestof my knowledge and belisf:

- Signalre of Authorzed Agent -

07/20/2048

16




CIMZENS CLEAN ELECTIONS COMMISSION
independent Expenditure Report -

Pursuan lo A.R.9. §516-941(0) 056, -558, and AAG. R2-20-105(F) it S

i OFFICIALUSE ONLY

"™ chispaAZPAC T

S T e T 0 v

""" 1943W.Adams Street 1 Phoenix Az [Paso00
. [Tlphetiner (602) 258-0464 [Pt

: e o _

fmmwmmm Patrick Colllns o (3}2262'1;7“3%-8683'

 Authorized Agant Addrass (f clfarant ram above}: 7 40 15th St #700-* WaShlngton “-”

I Clateor'Enpendlura fle, &30)‘2013) g PSS

[10/20/2018

110/22/2018

10/22/2018

Al persons, inchdlnu enrpora&ons. Ilmmd ildﬂln companies, and hboromanlmﬁons, are nqulnd loﬂnhdependml upendma
m ungecA zﬁ . §8 16-941(0}; -858 & Am. Adrnin Coda R2-20-109(F). Ptease fill cut, scan and retiim to the Arizona Citizens Clean
ns Commission, geacs: 5

Forms aceived within 24 hours of Ihl due date will be considered timely,

Fallura lofile the form and submit the infarmation required subjects an entity that makes hdependent expandifures m penaluasunder the Clean
Eletlions Act unless lhe enlly reue.-.-es an exemiption from the Commission. Examption forms are avaﬂahla'_ v 2 Vi

etardesndarions g or 602-364-3477 with questions.
1, the undersigned, wﬂfy that lhe above statements ara brue and accurate to & beal of my knowledge and belkf:

07/20/2018
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CITIZENS CLEAN ELECTIONS COMMISSION
Independent Expanditure Report

Pumuantto A.A.S. §§18-041(0) -956, 954, and A.A.C. R2-20-10%{F)

.y

OFFICIAL USE ONLY

; 1943W Adams Street S Phoenlx IMteAZ up_8_5099,__ -
"T“'*’“"“"e““”""' (602)258-0464 f””“mr e ——

EMMO’MMW R g e ,‘ et SALel w.'i ¥ : M ==

H Patrlck Colims ) ,202) 785~8683 ;painck collmS@'CV org

RJE‘IG"I’.EQ' Agun!Addms("dlhrent fom abﬂ\'ﬁ) 740 15th St #700 - WaShlngton R

DateofExpendlure{ie mm:me) " ountof Bxpentiue . 36000.0) o

10/22/2018, . . |$1214182

Al pemns Inclndlng curpomﬂons. ilmhnd Ihbilily mpanlen. and htm mﬁ#nlmﬁons, ar roquiml tolh lndapmdm expendifure
l;p;lit: unger A.RS.§§ 16-841(D); -058 & Aria. Admin. Code R2:20-109(F). Please fll owt, scan and retiim to the Arizona Chizens Clean
ns OIIIII‘IMIOH. i cirna oo,

Forms recaived within 24 hours of the due date wil be considered tmely,

Failure lo fle the fom and submi the information required subjects an entity that makas independent expendtures iy
Elections Act undess the ently reoelves an exemptian from the Commission. Exgmption forms are available 2

Please conlact giecardnenslactionsnay or 602-384-3477 with questons,
1, the urdersigned, uerﬂfy thallhe ahoue slatemants are true and sccurate fo the bastof my knowledge and bellef:

Ities u arrme'_maan

a

‘Signalure of Authorized Agent

Q7/20/2018
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CITIZENS CLEAN ELECTIONS COMMISSION
Independent Expenditurs Report

FumuanitoAR.S. §§18-941(0},-858, -958, and A.A.C. R2-20-108(F) S S —

CBANZPAC e ]
: e e e
: 1943W Adams Street ] ”thoemx | AZ 1783009
TeiephoneNunﬂ:er (602) 258 0464 o || Fax Number: _

1 ) :f-(202‘)g785~8683 o @&tﬁ' _ki;: collms@lcv.wrg <
Atorzed AgentAddmas (It difaret fom abave): 7 40 1 5th St#?OO Washmgton ;mDC 2000? - .

Dataor'Emndmre(le saonty) nnnwofExpendimﬁ.a sanmom

10/03/2018______* |$1260000
110/12/2018 1$20,625.00

Aonsizots . JI$55.00 s
Al persons !ncludlng corpw:!inns. llmlned mny uompanlu. und hhoromunkaﬂom, are nquhed to

reports under AR.S. §§ 1 riz.Acein. Code R2-20-09(F). Plocss W o, scan and retum t&m Arizona Ciizsna Clean
Elections Commlssion, 2] 08

Forms received within 24 huuls of the clve date wdlbe cnnsldared timely.

Failure to file the form and submit the information required sub;ecls an enity that makes ihdependent e:perﬂlurm h penalﬂes unﬂar lha Clean
Eleciong Act unkess ma ently recems an exemplion from the Commission, Exempiion forms are avallabie_ s e

Please contact ggediiazdeanisleiions any or 602-364-3477 with questions,
), the undersigned, certily Ihal!hu above statements an frua and accurate lo éhe bestof my knowledge ard bellef:

i Nameomuthodzadhgen

Patnck Colllns _

Bignéhue o Aulhorized Agent

07/20/2018
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CIMZENS CLEAN ELECTIONS COMMISSION
Independent Expenditure Report

" PumuantloAR.9, §§18-341(0) -256, -958, and A A.C. R2-20-10B(F)

omcw.usa omv
r.1 Recetved

Chlspa AZ PAC

i Addreas.

™ 1043 W. Adams Street * Phoenix 85009
: i Telophone Number, (602) 253 0464 ) h T ;iFaxNuntar: )
Namaof }\u'lhomd Hgent: *

b Pafrick Colhns o

:}‘ AUE’IG"ZEd Aﬂﬂﬂtﬂddel (lfdiﬂemnt fram abu\ra) 740 1 5th St #700' . Wash!ngton ‘ﬁs'ﬂ'ﬂ DE ‘Zb 20005

Dareoi'Expendhre(fe s:amzma} mmmiofExpandlwmne ssomm T fmm&wmdemad ]
{10/15/2018 . 1$250.00 —ISandra Kennedy (supporty |
10/16/2018 | $4210900 Sandra Kennedy (support) |
110/16/2018  1$1,371,008. 0o o _iSandra Kennedy (support)

ARl perzons, Inciuding corporations, Himited ilebiity mpahloa and labor organizations, are required to Ble Independent expenditure
reporis unger A.ﬁs,sl. L4 Art I, Coda fi2-20-108(F). Please fll out, acan and reium to the Aricona CHizeas Clean
Elections Commission,: ¢

Fomns received within 24 hours of the clue dale will ba considered Umely.

Failure fo file the foan and submil the information required subjects an eniity that makes independent empenditures o penailie nder ma Ciaan
Elections Act unless the enlly reoalves an exemplion from the Commission. Exemplion forms are available gl vy 3

Ploase contact (EaidiattiaanBlaitonERoY or 602-364-3477 with quastions,
1, the undersigned, ca'ﬂfy Ihal lha abmm ulalamsnlx are frua and accurate lo the best of my knowledge and belle:

Signahre of Aumodzad Agenl

07/20/20%9




CITIZENS CLEAN ELECTIONS COMMISSION
Independent Expenditure Report

" Pumuantio AR.S. §§78-041(D}-956, 058, and A.A.C. RZ-20-03F)

ommwssomv
‘ teme: Ch|spa AZ PAC _ 7 - :
s 1943W Adams Street o Cw Phoenix m“’ AZ “" 85000

i Te!ephuneNmnber (602) 258*0464 | o . ‘ Faufdlftimer” - ”

:Nm“mmm“"" e T b [EAAGSS,
| Pat”‘:k CO"mS , (202) 785-8683 ol pa&ibk coums@%w.org
i Authutlzed Agmtéﬁti_r@tﬂidlhmnt frnmahnve] 740 15th St #?00 Washmgton N DC 20005
Pﬂbq(?wnﬂm(te-_ﬁlﬂm?ﬂ mmamnm«emmm; ”mmsmm:omw B
10“8/2% §7.41225 . _Sandra Kennedy (gupport)
[10/18/2018 1$5,000.00 _ Sandra Kennedy (support)
; $1 250 00 C Vnnedy (SUDDOFI) l

AI pemns lncudina om-pomlions. limed !hbility oompanbs and hbur organlmuonn. am nquiml tofe lndapmdm e:pmdllure
reports ltnger A.E..Sl‘ §§ 18-941(D); - -95& l Arn. Admln Coda 2-20-109(F), Please fif out, scan and retum fo the Arizona Ciirens Clean
Elections Commission,

Forms raceived within 24 hours of the dus date mll be considered timely.,

Fallure {o e the foorn and submit the information required subjects an entity that makes indapendent expenditures i penalnasunder lhe Clean
Elections Act unless the ently receives an exemption from the Commission. Exemplion forms are avaitable gLy

Plaase contset sosrifazdsansiatiione oy or 602-364-3477 with questions.
|, the undersigned, cetir: that the above statements are frue and accurste h the bestof my Iumleq;n and belisf:

‘Signekuse of Aulhorized Agent

07/20/2013
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E

EAMress:

;Namu’mﬂhmed:\aen

Independent Expenditu
PupuantioA.R.8, §§18-041(D} 8586,

CIMZENS CLEAN ELECTIONS COMMISSION

re Report
058, and AA.C. R2-20-105F)

Chispa AZ PAC

1943 W Adams Street

Phoenlx

Ta!aphma Numbar A Fan Narber:

(602) 258-0464

Patrlck Colllns

?(202) 785—8683 o patrmk_collms@lcvmr’g

TEmdiAgies NG

| Date ot Eumndhe{!e snmom Amourt of Emmdlb.lreﬂu saumoo)

10182018 $16635000 )

10/19/2018 _ 4$5000
11 0!1 9/201 8 :

Foms teceived within 24 hours of lhe due dare wnl,l be considered timely,
Falluse o Sl2 the form and submid the Information required subjects an entity that makes ndapendent emmm to penalties under lhe'CIean

Elections Ac! unless the entiy receives an exemplion from the Commissian, Exemplion forms are avaushle::

Pleaso contact {

.80y or 602-384-3477 with quest

ans,

1, the undarsigned, ceﬂl& Ihallhe above slalemants am true and accurate to the beat of my knowledge and belief:

'Qé‘hrawre of Authorized Agenl '

07/20/20t8
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CITIZENS CLEAN ELECTIONS COMMISSION
independent Expenditure Report
Pumuant10A.R.3. 8 (6641(0).856, 458, ard A.A.G. R2-Z0-409F) ---=-:——-:-:-w

Chispa AZ PAC e
”"“’“"1943w AdamsStreet | “Phoenix (" AZ |"es009
. ?eiaphuneNucrbor (602) 258 0464 i o Nurier B ‘
[N of Aaovazd Agnt e b b | el A “1
Patrick Co"lns N (202) 785-8683 i&atrzck colling@lov.org
Authuﬂzed Agent Aderes (4 dfaront fom s 740 15th St #700 Washlngton | DC { 20005 )

ol of Exporcre i, 5_‘?“:“9_‘?” T moun of Expendir e saumnm T fnanmwuwomed

10/19/2018 . 19625000 ~  ISandra Kennedy (support) |
10/20/2018 1816741050  |Sandra Kenned
1002212018 . ...1$12,3415 s o andra Ken i
All persons, Inchdlng eurporaﬂons. llmlmd liablky oompanlos. nnd hhor mganlmtlons, are required to- mpmm expenditure

raports under ARS8, 65 16-9‘10))' -858 &Aru. Admln Code R2-20-109(F). Pleass fill out, acan and return 1o the Arizona Cklzena Clean
Elections Commission, ;£ ;

Forms received within 24 hours of the dua date vull be considered Limaly.

Failure to file the form and submit the Information required eubjecis an entity thal makes ndependent expenditures o nena!liesunder ihe Ciean
Elections Act unless me ently raceues an em-npuon from the Cmrmun. Exempticn forms ara availshie 31 K0

Plaasa contact Eéni
], the undersigned, cerify that the above slalmmnls am lrue and accurale lo te hastof my knowledga and bellal:

s of Authorized Agent

01/20/2018
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CITIZENS CLEAN ELECTIONS COMMISSION
Independent Expenditure Report

Pursuantio A R.8. §§78-641(D),-556, -858, and AA.C. Ra-20-106(F) I —

formIcIALUSE ONLY |

| Chlspa ppac
R e m.._ T 1!“), i
™ 1943 W. Adams Street _ Prlg_enlx AL I 85009
Wy f(TalephuneNumhar ( 02) 258 0464 7 Fax Nurmber:

s o N | G et e =

i o Aozt Patnck Colhns _ (2023%“3%.3@3 7

| ntrotoed AgontAdcress (i alerent rom soave. 7 40 15th St #700 Washlngton

i "

nah_ofm_mwmm [I.e. mwzﬂaa) P Amummapmdmmﬁe.ssmnm l
10/22/2018 __ |:$12,500.00 _ - edy (Supi

A pamnt. Inchading cnrporations fimited lability companies, nnd hhor organizations, are required to fifo hdepmdnm upendllum
reports ungar Al ::.3 . §6 Admln Code R2-20-108(F). Pease Tl out, scan and retumn to the Arizona Ckizens Clean
Elctions Commission,

Forms received within 24 hours of the due date wll be considered timaly.

Failure to file the fonm and submit the information requined subjects an entity that makes idependent expendilures to penalﬂest,mder the Clean
Elections Act unlea the en!ly reoahes an exemption from the Convmission, Examplion forms are avallshlaj AL 5 s )

Please conlact Gréclasda prSiigy or 602-364-3477 with questions,
\, the underslmed cwﬁfy that the ahwe statements are frue and eccurale lo the bestof my knowladge and belkef:

i@ of Authortzed Agent

07/20/2018
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Jim Barton
L ...

From: Jim Barton

Sent: Friday, October 26, 201B 4:54 PM

To: ccec@azcleanelections.gov

Cc: Thomas Collins {(Thomas.Collins@azcleanelections.gov); 'Jones, Teresa';
espencer@azsos.gov; 'Mike Becker'

Subject: Chispa AZ PAC iE reporting

Attachments: Chispa AZ PAC Trigger Report.pdf

All,

Attached are trigger reports for independent expenditures made by CHISPA AZ PAC through October 22,

The PAC recognizes that these reports are filed late. They are filed late because the PAC’s vendor mistakenly filed them
as have heen made by League of Conservation Voters, a 501¢c4 non-profit that works closely with the PAC and uses the
same vendor.

We are taking advantage of R2-20-109(a} and filing the pdf form because CHISPA AZ PAC is set up as a bulk-filer and our
third-party vendor, NGP, does not have the capability to generate a trigger report for upload. We have asked for
assistance form the vendor. in the meantime, we are taking advantage of the CCEC's system.

We would like to discuss with the Commission what, if any, steps can be taken to enter into an agreement concerning
this unintentional late filing of the trigger reports for CHISPA AZ PAC. Obviously, we believe there is significant
mitigation, including the fact that we are self-reparting and that a trigger report disclosing the expenditures was made
by an associated entity.

Please feel free to contact me if you have any questions,

Yours,

James E. Barton |l
Torres Law Group, PLLC
2239 W Baseline Road
Tempe, AZ 85283
www.thetarresfirm.com

480.588.6120 ext. 115
602.616.0535 (cell)

CONFIDENTIALITY NOTICE: This message, including attachments, may be protected by the attorney-client
privilege or the attorney work product doctrine. Clients: please do not forward it, or you may inadvertently
waive attorney-client privilege. If you are not the intended recipient, please delete all copies of the transmission
and attachments and advise the sender immediately
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In the Matter of:

House Victory PAC, Respondent

ﬁ@f’avﬁé (~lg-t

STATE OF ARIZONA ﬁ G MG’NA‘.

CITIZENS CLEAN ELECTIONS COMMISSION

MUR No. 16-008

8d] CONCILIATION AGREEMENT

A,

Pursuant to ARS § 1 8-857(A), the Citizens Ciean Elections Commission (the *Commission™),

House Victory PAC (Respondent) enter this Conciliation Agreement (the "Conciliation Agreement”) in

the manner described below:

House Victory PAC did not timely file certain reports required by the Cornmission
related to spending on behalf certain candidates. See Exhibit A (Filings). The
Commission finds that these failures demonstrate thers is reason to believe
Respondent may have committed a violation of the Citizens Clean Elections Act and
Commission rules (collectively, the “Act™),

AR.S. § 16-941(D) states that “&ny person who makes independent expenditures
related to & particular office” in excess of certain amnounts must report such
expenditures to the Secretary of Stats. AR.S. § 168-956(A)(7) provides that tha
Commission has authority to enforce the Act and Rules, to include the assessment of
penalties that apply for failure to file reports,

On November 2, 2018, the Commission received a Complaint regarding Respondent's
failure to file a report required by A.R.S. § 16-941, -958, After receiving the Complaint

the Commission Staff reviewed the Respondent's Campaign Finance Reponts. Those

Conciljation Agreement - 1

ITEM VI <D>
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matter:.

repotts indicated pther indspendent expenditures that the Commission maintains

shauld have besn reported pursuant to the Act

In response to the Camplaint and the Supplemental Complaint, Respondent has filed

several reports under protest.

This Canciliation Agreement concludes the Commission’s enforcement proceeding

respecting the Complaint and additional reports that Respondent should have timsly

filed.

WHEREFORE, the Commission enters the following orders In lieu of any other action regarding this

The Commission has Jurisdiction over persons subject to ARS 16-541 {D) and 15-g58, O

including political committees. Respondent disputes this jurisdiction, but avows that the |

Campaign Finance Reporting System did not prompt It to make ahy reports as calied
for in those statutes, and it had no knowledge of the Commission's afforts to provide
altemative electronic means of fiiing.

Pursuant to A.R.S. §§ 16-941(D) and -958 any person who makes an independent
expenditure above a threshold set forth in the Clean Elections Act must file reports
required by the person and that under A.R.S. § 16-942(B) the statutory penalty for any
reporting violation on behalf of a candidate is up to $880 per day up to twice the value
of the unreported amount. Respondent disputes that its expenditures were subject to
the reporting requirements set forth in A R.S. §§ 18-941(D) and -958 and disputes the
Commission's authority und;r AR.B, § 16-942(B) to assess any statutory penalty in
connection with such expenditures.

Respondent agrees to settles this matter for $2,500, in addition to the other provisions
herein. This amount represents a mitigated fine based, In part, on the facts stated in
paragraph 1.

To satisfy the debt amount acknowledged above, Respondent shall pay to the

Commission $2,500 by T‘?{) vy L /S 1( y; LD/

——

Conciliation Agreement - 2
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10,

Al payments shall be made by check or money arder payable to the Citizens Clean

Elections Fund and dslivered to the Citizens Clean Elections Commission, 1616 West

007,

Adams;Site:110; Phagtix, A

:legal action agalnst Resporidsnt to coll

the claims so long as they are not in defauit.

Respondent shall be in default of this Agreement upon the occurrence of any of the

following:

a. Respondent fails to make any payment required hereunder within five (5) working
days following the date due;

b. Respondent files a petition under the bankruptcy laws or any creditor of the
Respondent files any petition under said laws against the Respondent;

¢. Any creditor of Respandent commences & foreclosure action to foreclose (by suit
or trustee sale) on real praperty of the Respondent or commences garnishment,
attachment, levy or execution against the Respondent's property; or;

d. Respondent provides false information ta the Commission,

e. Respondent faiis to abide by any provision of this agreement.

In the event of default hereunder, at the option of the Commission, all unpaid amounts

hereunder shall be immediately due and payable and the Commission may pursue

additional penalties mitigated by this agreement. In addition, interest shall accrue on

the unpaid balance from the date that the payments become due and payable. Interest

shall accrue at the statutory rate of ten percent (10%) pursuant to A.R.8. § 44-1201 (A).

Nothing contained in this Agreement shall be construed to prevent any state agency

which issues licenses for any profession from requiring that the debt in issue be paid in

full before said agency will issue Respondent a new license.

The Commission may walve any condition of default without walving any other

condition of default and without waiving its rights to full, timaly future performance of

the conditions waived.

Conciliation Agreement - 3
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1.

12.

13.
14.

15.

16.
17.

18.

18.

20.

in the event isgal action is nhecessary to enforce coliection hersunder, Respondent shall

additionally pay all costs and expenses of collection, including without limitation,

reasonable attorneys’ fees in an amount equal to thirty-five percent (35%) of monies

recovered.

Respondent acknowledges that all obligations payable pursuant to this Agreermnent

ot compensation foractual pecuniary)

523 such obligations are not subject to discharge in bankruptey.
This Agreement shall be construed under the laws cf the State of Arizona.

-

In the event that any paragraph or provision hersof shatl be ruled unenforceable, all

other provisions hereof shall be unaffected thereby,

This Agreement shall constitute the entire agreement between the parties ragarding the 5'

subject matter. This Agreement shall not be modified or amended except In a writing
signed by all parties hereto.

This Agreement shall not be subject to assignment.

No delay, omission or failure by the Commission fo exercise any right or power
hereunder shall be construed to be a waiver or consent of any breach of any of the
terms of this Agresment by the Respondent.

By entering into this Agreement, the Respondent does not waive any rights, claims,
defenses or arguments in any subsequent proceeding before the Commission or any
agency, court or other tribunal.

Respondent has obtained independent legal advice in connection with the execution of
this Agreement or have freely chosen not to do so. Any rule construing this Agreement
against the drafter is inapplicable and is walved.

This Agraement shall be void unless executed by the Respondent and delivered to the

Commission not later than January 23, 2017,

Conciliation Agreement 4
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21,

All proceedings commencad by the Gommission in this matter will be terminated and

the matter closed upon receipt of the final payment of the civil penalty and compliance

with the other terms set forth in this Agreement.
Dated thj

day ___, 2017.

Thowfas M. Collins, Executive Director
Citizens Clean Elactions Commission

By:
i Respondent

Conciliation Agreement - §

/ ~/¢-§/;—
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GITIZENS CLEAN ELECTIONS COMMISSION
independent Expenditurs Report
Purauant 1o A.R.3. §416-941{D) 868, -658, anc AAC. Re-20-108(F)

|prrcaLusz ony |
o liecelved
O Amendad Report [ (
Lﬁl’%mﬁse Victory PAC

’ Wﬁ E. Twin Acres Drive &“riben J E{"f ' ﬁ%zga _’
{488 3804 For Nt ,

JehHfees o (488} 388 B0us } Pill548 a0Lcom

?gﬂéoemg g;g:é Iécgjms {iF dlifferent rom above): City State Zip

Prate of Expantilure® {i.e. 3/30/2015) Amaunl of Expenditore 6. $5000.00) | Candidate Supparted /Oppasad B Support Opnose ’
10/13/2016 $2,666.67 Brophy-McGes % o
10/17/2016 $2,666.67 Schmuck X o
10/17/2016 $2,666.56 Norgaard X a
10/17/2016 $2,666.66 Syms X o
10/17/2016 $2,666.67 “Robson X | 5

All persons, including corgarations, limited fablilty companies, and labop organizations, are required 1o il Independent axpenditurs reports under
AR.S, §§ 1$-N|1(Di; «358 & Ariz. Adniln. Code RA-20-105(F). Ploasa fill oul, s2an and retum to dhe Arizona Citizens £)san Eloctions Commiasion,
scec@azcleanelections. dov. :

Forms racelved within 24 hours of the date of expondiure il be considered timely,

Faiture [o file the form ang subm the informatian required subjects an entily thet makes indeperdent expendilutes o panalties urder the Clean Elsciions Act
unigss the entity receives an exemption from the Gommission, Exgmption forms are avallabls at www.azdeaneleclions.aoy.

Ploass contact teac@azeleaneloctions. goy of (602) 364-3477 with Quastions,

*The independent expandiiura date is the date whan the MHeratury or advariaement (s distributed, The Indepandent expenditure may be pald far at & later date a5
reported on comimitiee campaign finance raports reguired oy AR.S. §i6-015,

et ot Rt =ttt o ot S

|, the undersignad, certify that the above stataments are true and accurate to the best of my knewledge and bafief:

o ety

Houss Victory PAC subimits 1his report under protesi and subject 1o its position that the Arizona Citizens Clean Elections
Commission lacks jurisdiction over independent expenditure committees such as House Victory PAC, and has no authority
under Arizona faw to impose réporting, disclosure or other reguletory obligations on such entities, House Victory PAC fully
reserves all rights, claims, defenses and arguments in any proceeding before the Arzona Citizens Clean Elaptions Commission

in connection with this report or any other matter,

L T R

ITEM VI <D> EXHIBIT A

02/2018
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 CITIZENS CLEAN ELECTIONS COMMISSION
- Independent Expenditure Report
Furauant to AR.5. 5618-541 {D}.-958, -858, and A.A.C. R2-20-1 D&(F)

OFHaAL usxvamﬂ
) oftecsived
O Amendad Roport ) _ ’
‘r“—?é"’dse Victory PAC
a%dgr&s%:a E. Twin Acres Drive ’ &Ibert ’i& ’595298
TRy Sooss =
N T
{Eﬁgmgw aggg{: g%dmss {if tiflarent from above); Clly 1 Slat ( 2p 7’
Diata of Expanditure* {is. 530/2016) [  Amaunt of Expendhure fie. $5.00000) | Cardiaam Supporisd fOpposed [ Suncon Oppose
1017/2018 $2,666.67 M. Hamway X o
10/28/2018 $3,975.00 D. Cook b3 o
10/28/2016 $3,975.00 T. Shope X o
10/28/2016 $3,500.00 8. Kais X 0
10/28/2016 - $53,500.00 C. Ackerley X a

All persons, Including corporations, limitad Yablitty companies, and taboy organizations, are required to file independent expanditure reporis ynder
AR.B. 8§ 16-941(); 958 & Ariz. Admin. Code R2-20-109(F). Please fil but, sean and retum to the Arizona Citizens Claan Elgctions Commission,
i oy,

Forms resaived within 24 hours of the dats of expanditure wil be considared timely.

Failure b file the form and submit the information required subjects an antity that mekes Indepandent expendituras to penaliies under the Clean Elactions Acl
urdess the entlty receives an exemption from the Commission, Exemption forms are aysllabis at wyw. Zdeanelections any,

Ploase contact teec@iarcleanslections aov or {B02) 364-3477 with questions,

“The independent expenditure date is tha date whan the fitereture or ndvertisement is distrbuted, The indapendent axpandiur may be paid for at s later date £
fepartet an commiittes campalgn Anance raports required by AR5, §16-915,

I, the undersigned, certify that the above statements are frue and accurste te the best of my knowledge and befist:

)Mt

nature Auh(orized%en!

House Victory PAC submits this repori under protest and subject to its position that the Arizona Citizens Cleen Elections
Commission lacks jurisdiction over independent expenditure committess such as House Victory PAC, and has no authority
under Arizona law to impose reporting, disclosure or other regulatory obligations on such entities, House Victory PAC fully
reserves all rights, claims, defenses and arguments in any proceeding bofore the Arizona Citizens Clean Elections Commission

in connection with this report or any other matter.

08/2018
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CITIZENS CLEAN ELECTIONS COMMISSION
independent Expenditure Report
Pursuant te A.R.8. §418-041{D),-656, -458, and AAC. R2-20-109(F)

OFFICIAL USEONLY
O Recalved,
[ Aménded Repart
ﬁgﬁsa Victory PAC .
¥esis E. Twin Acres Drive Glibert ) vs #5208 ’
(485) 358046 Fox e |
S e fae (480} 385 B 046 S48 G0t com F
saé a@gagd)ﬂm {iF diflorant fram above); Cily Stala \ Zip ’
Date of Exporndilure® Lo, S3042018) |  Amountof Expenituro (Le. $5,000.00) | Condicers Supporied Kpposed Support Oppase
10/28/2016 $13,000.00 D. Hernandez o %
10/31/2016 $2,500.00 M. Syms % g
10/31/2016 $2,500.00 M. Hamway X o
10/31/2016 $2,500.00 B, Robsan ¥ .
10/31/2016 $2,500.00 J. Norgaard % O

All persons, incivding corporations, limbted Eability companios, and lzbor organizetions, are required fa fie Indspendant expaniditure reports ynder
AR.8. §§ 16-941{D); -358 & Ariz. Admin, Code R2-20-109{F). Pleasa fili aut, scan and retyrn to the Arizona Cltizens Chian Eleshions Commisaion,

Forms recelved within 24 hours of the date of expandlure wil be considered timely.
Failure t file the form and submit the information required subjacts an entity that makes Independant expendiiures ty peneities under the Cleen Eletiigns Acl
unless the eniity raceives an examplion from the Commigsien, Exemption Ems are avallabls ot www. ardeanslections gov,

Pleass conlacl cec@azcleanelections gov or (602) 364-3477 with questions.

"Tha independent expenditure date s the date whert the ilsrature ar advertisement is distributed. The indapendent expenditura may be paid for at a kater date gs
reported on commiliee campaign finance reporis required by A.R.S. §16-D15,

I, the undersigned, cerlify that the abtve Slatemients sre trua and aceurate o the bast-of my knowledge ard bellaf;

House Victory PAC subrits this Teport under protest and subject to its position that the Arizona Citizens Clean Elections
Commission lacks jurisdiction over independent expenditure committees such as House Victory PAC, and has no suthority
under Arizona law to imposz reporting, disclosure or other regulatory obligations on such entities. House Victory PAC fully
reserves all rights, claims, defenses and arguments in any proceeding before the Arizona Citizens Clean Elections Commission

in connection with this report or any other matter,

0B/2098
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CITIZENS CLEAN ELECTIONS COMMISSION
Independent Expenditura Report
" Pursusnt i ARS, §576-041(D},-556, -958, and AAL. R2:20-109(F)

[ o |
f o Rocefved 7
3 Amended Report
ﬁgﬁse Victory PAC \
¥85%s E. Twin Acres Drive Blvart (X% (B5208 —f
R oo = ]
mﬁmﬁmmm ,{i‘gﬁ"fﬁﬁ‘gﬁb% ]ilzfg:gg:ol.cnm 1
lfsuﬂggmg ggg{t( aafms {i ilorant from above): | | ! City f State !ﬁ? 1
Data of Expenditure® {i.o. S3W0E) Amount of Experditire {i=. $5,000.00} | Candidate Suppeded AOpposad Support Copase
111720186 $2,300.00 C. Ackerley X 0
111/2018 $2,300.00 D. Hernandez o X
117172016 $2,300.00 R, Gabaldon g %
117712016 $6,043.96 M. Epstein o %
11/7/2016 $521.99 J. Norgaard X o

All persons, Including sorporations, limited labilky companies, and labor organizations, are raquired to fle independent expendiyre reporly under
ARGE. §§ 16-041(D); -955 & Ariz. Adimin, Code R2-20-103{F). Pieage fill out, sean sad return to #18 Aricona Cillzens Cloan Elsctions Commizsion,
c Y.

ons.
Forms taosived within 24 hours of thie date of expendiure wii be corsiderad timely.

Fallure 1o il the form and submit the informaticn ragquired subjects an entlly thet makes independent expenditures io panaities under iha Clsan Eleclions Act
unless ihe enlly receives an sxemplion from the Commission, Exemption forms ara avaiable st www.a v,

Plarse Contlact goecPazeloanmlections.gav or {602) 364-2477 with questions,

*The indapenden sxpendiure dats is the date whan the Metaturs or advartisamant i tistribuited, The ndapandant expendiiute may be pakd for at g tater dats a
faported on comimiltes campeign finanty raparts required by A.R.S, §16-915,

I, the undersigned, certily that he above Staterments are bue and ancurate to the bes) of my knowladge and hefieh

Lot N gt/

é(gntune %Jlbt{fzed %l

reserves all rights, claims, defenses and 4rguments in any proceeding before the Arizona Citizens Clean Elections Conumi s5ion
in connection with this report or any other matter.

0B/2018

36

TR it b i s S s

L T

[

e 4,

210




\ CITIZENS CLEAN ELECTIONS COMMISSION
' Indspendent Expenditure Report

' Pursusntto ARS, §876-041(D)-958, -058, and AAC, R2-20-109(F)

| OFFICIAL USE GNLY |
o Recaived
01 Amended Repant — 7
Nama: o T
‘| House Victory PAC
Y6878 E. Twin Acres Drive &ibent i ] 8208
(480} 388 boae Fonthmber
T s .
(Agméwgg %n‘tfgisﬁwsa {If giffarent from above): City , State !g ip J
Dale of Expondiure’ {i.e. 5:30/2018) Amaunt of Eapangiiure e, $5,00000) | Candidai Supported (Oppossd Support Oppose
11/7/2016 $521.99 B. Robson b o
11/7/2016 $521.99 M. Hamway & 0
177/2016 $521.99 M. Syms X o
117712016 $577.53 K. Brophy-McGee & 0
11/7/2016 $577.53 M. Syms & O

AR peraons, including comorations, kmited lizhliity companies, and lebor organlzations, are required ta filp independent axpenditure reponts under
ARS.§§ 18-84:(!}}; <653 & Arlz. Admin. Gota R2-20-109{F). Please fill out, scan and return fo the Arizona Glilzens Clagn Elactions Commisaion,

oS, qov,
Forms regeived within 24 hours of the dats of expanciture Wil be considered Umely.

Fallure 1 fls the form and submit tha information required subjects an entity that makes independant expendilures (o panahies under the Clean Efgofions Adl
. azdleanelestions aoy.

urless the entity receives an exsmption from the Commizsion. Exemption formis are avalable at woy.

Pleass contact eeee@azeleanelasiong qov or {602) 384-3477 with questions.

*The independent expenditure daig s the date when tha literettra or advertisement is distributed. The independent expenditure may be pald for at a later dato as

feporied on committee campeign finance reports required by AR.S. §16-015,

I, the undersigned, certfy that the above statements a1 true and accurata to the best of my knowledge and t;;jief:

AN >

éﬁnawm ﬂﬁuﬂfﬁlﬁzet‘l’ﬁant

House Victory PAC submits this report under protest and subject to its position that the Arizona Citizens Clean Elections
Commission lacks jurisdiction over independent expenditure commitices such ag House Victory PAC, and has no suthority
under Arizona law to impose reporting, disclosure or other regulatory obligations on such entities, House Victory PAC fully
reserves all rights, claims, defenses and arguments in any proceeding before the Arizona Citizens Clean Elections Commission

in connection with this report or auy other matter,

08/2016
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CITIZENS GLEAN ELECTIONS COMMISSION
Independent Expenditure Report
Pursuant Io AR5, §518-94 1{D),-95¢; -958, AndAAC, RZ-ZO-‘IOQ(F,I

’ OFFITIAL USE ONEY
n] Rm:‘ei\m::l...__,,__,_~
3 Amanded Report L
Nama:
House Victory PAC l
%’59%:5 E. Twin Acres Drive ’ &bﬁban I v 3%298 1
Ijﬂ;gmn §E‘§3'é 946 ’ Fax Numbsr: 7
arng.of Authorized Agant: ] j ephont Mimber: £-mell Addregs:
53*_ Hi | 5T 38804 ( jhili548@aol.com (
?&ﬂéﬂ&i&é Bog;; %ﬂma& (Il dlflerent from abovel; 1 Clty : I State Zip | }
Dais of Expendiiwe* .0, Bra0fME) Amaunt of Expenditure (le $5000,00) | Candiduie Supported /Opposed Suppon Oppose
11/7/2016 $577.52 M. Hamway X o
1/7/2016 $302.20 M. Hamway X o
117712016 $302.20 M. Syms X N
O (m]
] a

All persons, including carporations, limited liakiky tompanies, and Jahor brganizations, are required to flie Indepandant expenditure reports onder
AR.S. §§ 16-041(D}; -958 & Arkz. Admin, Code R2-20-109{F}. Pleass fill out, sgan and retum to the Arizona Citizans Clsan Elections Commigsion,

tpac@azcleanaleclions aov,
Formes recalvid within 24 hours. of the date of expenditre wil be consfdered timety,

Fallure ia fila 1he form and submit he informetion required subjects an entity that mekas Independsnt expenditures io penalles under the Clean Etartions Ast
unless the entity recelves an exemplion from the Commission. Exemption forme ate avalabla at waw arcleanelactions gov,

Plaase contact ceac@acloanslactions.qoy or (602) 364-2477 with quastions.

“The Independent expendiure dats is the date whan the lterature or advertissment is distributed, The independent expenditure may beé paid for at  later date ag
reported on committee campuign finance reporis required by A.R.S. §16-815,

} the undersigned, ceriify that the above statements are frue and accuraie 1o the best of my knowledge ang ballef:

tute of Authorizéd Ageht”

House Victory PAC submits this report under protest and subject 1o its position that the Arizona Citizens Clean Elections
Commission lacks jurisdietion over independent expenditure committees such as House Victory PAC, and has no authority
under Arizona law to impose Teporting, disclosure or other regulatory obligations on such entities, House Victory PAC fully
reserves ail rights, claims, defensos and arguments in any proceeding before the Arizona Citizens Ciean Elections Cominission

in connection with this report ot any other matter,

08/2016
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STATE OF ARIZONA

CITIZENS CLEAN ELECTIONS COMMISSION @ 0 1 ‘
RIGINAL

MUR No. 16-007

In tha Matter of;
GCONCILIATION AGREEMENT

Senate Victory PAC, Respondent

Pursuant to ARS § 16-B57(A), the Cltizens Clean Elections Commission (the “Comrmission™,
Senate Victory PAC (Respondent) enter this Conciliation Agreement (the “Conciliation Agreement”) in
the manner described below:

A, Senate Victory PAC did not timely file certain reports required by the Commission
related to spending on behaif certain candidates. See Exhibit A {Filings). The
Commission finds that these failures demonstrate there is reason to balleve
Respondent may have committed a violation of the Citizens Clean Elections Act and
Commission rules (collectively, the “Act’).

B. AR.S. §16-041(D) states that “any person who makes independent expenditures
related to a particular office” in excess of certain amounts must report such
expenditures to the Secretary of State, AR.S. § 18-958(A)(7) provides that the
Commission has authority to enforce the Act and Rules, to indude Fhe assessment of
penalties that apply for failure to file reports.

C. On November 2, 2016, the Commission received a Complaint regarding Respondent's
failure to file & report required by A.R.S. § 16-941, -958. Atter recglving the Complaint

the Commission Staff reviewed the Respondent's Campaign Finance Reports. Those

Conciliation Agreement - 1

ITEM VI <C>
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reports indicated other independent expenditures that the Commission maintaing

should have bsen reported pursuant to the Act

In response to the Complaint and the Supplemental Complaint, Respondent has filed

several reports under protest.

This Concliiation Agreement concludes the Comrmission’s enforcement proceading

respacting the Complaint and additional reports that Respondent should have timely

filed.

WHEREFORE, the Commission enters the following orders in lieu of any other action regarding this

rmatter;

The Commission has jurigdiction over persons subjef:t to ARS 18-941(D) and 16-858,
including political commitiees. Respondent disputes this jurisdiction, but avows that the
Campaign Finance Reporting System did not prompt it to make any repors as celled
for in those statutes, and it had no knowledge of the Commission’s efforts to provide
alternative electronic means of filing.

Pursuant to A R.S. §§ 16-941(D) and -958 any person who makes an Independent
expenditure above a threshold set forth in the Clean Elections Act must file reports
required by the person and that under A.R.S. § 16-942(B) the statutory penalty for any
reporting violation on behalf of a candidate is up to $880 per day up to twice the value
of the unreported amount. Respondent disputes that its expenditures were subject to
the reporting requirements set forth in A.R.S. §§ 16-941 (D) and -958 and disputes the
Commission's authority under A.R.S. § 18-942(B) to assess any statutory penaity in
connection with such expenditures.

Respondent agrees to settles this matter for $2,500, in addition to the other provisions
herein. This amount represents a mitigated fine based, in part, on the facts stated in
paragr;ph 1.

To satisfy the debt amount acknowledged above, Respondent shall pay to the

Commission $2,500 byﬂh very '?{j 26{—7—‘

Conciliation Agreement - 2
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10.

Bdars, Suita 190, PhoSH, AR

All payments shall be made by check or money order payable to the Gitizens Clean

Eiections Fund and dslivered to the Cifizens Clean Elections Commission, 1616 West

The Commission shall not commence any lega! action against Respondent to collact

the claims so long as they are not in default.

Respondent shall be in default of this Agreement upcn the occumrence of any of the

following:

Respondent fails to make any payment required hersunder within five (5) working

L

days following the date due;
b. Respondent files a petition under the bankruptcy laws or any craditor of the
Respondent files any petition under said laws against the Respondent;
¢. Any creditor of Respondent commences a foreclosure action to foreclose {by suit
or trustee sale) on real property of the Respondent or commences garnishment,
attachment, levy or execution against the Respondent's properiy; or;
d. Respondent provides false information to the Commission.
e. Respondent fails to abide by any provision of this agreement.
In the event of default hereunder, at the option of the Comhission, all unpaid amounts
hereunder shall be immediately due and payable and the Commission may pursue
additional penaities mitigated by this agreement. In addition, interest shall acerue on
the unpaid balance frorn the date that the payments become due and payable. Interest
shall accrue at the statutory rate of ten percent (10%) pursuant to A.R.S. § 44-1201(A),
Nothing contained in this Agree‘r;'lent shall be construed to prevent any state agency
which issues licenses for any profession from requiring that the debt in issue be paid in
full before said agency wil issue Respondent a new license.
The Commission may waive any condition of default without waiving any other
condition of default and without waiving its rights to full, timely future performance of
the conditions waived.

Conciliation Agreement - 3
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M.

12

13.

14.

15.

18.

17.

18.

19,

20,

In the event legal action is necessary to enforce collection hereunder, Respondent shall .
additionally pay all costs and expenses of collection, including without limitation,
reasonable attorneys’ fees in an amount equal to thirty-five percent (35%) of monies

recoverad.

Respondent acknowledges that all cbligations payable pursuant to thig Agresment

rgoverimental

te:difine..penalty;.or forfeltures payable torand forthe biensfit of

unit, and not compensation for actual pecuniary loss; and that pursuant to 11 USC §
523 such obiigations are not subject to discharge in bankruptoy.

This Agreement shali be construed under the laws of the State of Arizona,

In the event that any paragraph or provision hereof shall be ruled unenforceabie, all
other provisions hereof shail be unaffected thereby.

This Agreement shall constitute the entire agreement between the parties regarding the
subject matter. This Agreement shall not be modified or amended except in a writing
sighed by all parties hereto.

This Agreem éht shall not be subject to assignment.

No delay, omission or failure by the Commission to exercise any right or power
hereunder shall be construed to be a walver or consent of any breach of any of the
tems of this Agreement by the Respondent.

By entering into this Agreement, the Respondent does not waive any rights, claims,
defenses or arguments in any subsequent proceeding before the Commission or any
agency, court or other tribunal.

Respondent has obtained independent legel advice in connection with the execution of
this Agreement or have fresly chosen not to do 50. Any rule construing this Agreement
against the drafter is inapplicable and is waived.

This Agreement shall be void unless executed by the Respondent and delivered to the

Commission not later than January 23, 2017..

Conciliation Agreement 4
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All proceedings commericed by the Commission in this matter will be terminated and
the matter closed upon recaipt of the final payment of the civil penalty and compliance

with the other terms set forth in this Agreement.

Dated this day ., 2017 |
. O e 42T 19

Thomas M. Collins, Executive Director
Citizens Cleen Elections Commission

By:

. Respondent

Conciliation Agreement - 5
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CITIZENS CLEAN ELECTIONS COMMISSION

Indepandent Expenditure Report
Pursuant to AR.S, §516-841(D0),-056, -258, and AAC. R2-20-108{F)

OFFICIAL USE ONLY ]

o Recolved
(3 Amendad Report - . ‘
gme"ﬁata Victory PAC .

%?fE. Bethany Home Road, Sulte B109 g%oenix ’% I 3%014

(BB 77 Faxtumher

WelerBudldy” BO8EDrer  [WAHE @aniax et

?gﬂéoémagsq‘}gnjﬁmummﬂnntaumamt ‘ iy . itie ’ﬁp ]

Date of Bxpentbos” 0. S302016) | Amount of Expencitre (Lo $5,000.00) | Cancdate Supporied Kppems Swpat | Oppons:
9/28/2016 $3,400 Allen.Kais.Shope,Ackerly,Thcrpe 3 ‘1
872672016 $10,000 Bagley ,:, X
10/7/2016 $7,763 Bagley 0 X
10/13/2016 $32,500 Pratt, Kais, Allen X O
10/16/2016 $16,000 Schmuck, Brophy-McGee ¥ o

All parsons, Inciuding compamtions, imited linblifty compunies, and lsber organizations, ars required to flle indspendent expesiditurs reperis under
ARS. 55 16841(D); 458 & Az, Admin. Code R2-20-105(F). Pivase fl out, ycen and return to the Atzona Citizens Cleen Blactiont Commission,

eC L ARG EADA SO

Form recelved withn 24 hour of the date of expenditurs wil be oonsidered limely,
Failute o fila the form and submit the nformaticn required sublects an entity that makas indenendant expandthures to panakies under the Claan Elastions Act
unless tra sntlly racalves an exsmption from the Commissian. Exemption forms are avallabla o W azcleanslentions aoy,

REGGEEeRANGRCions.gov of (502) 364-3477 with questions,
“The intependent expeniiure date is he tieta when he itargture or adyerisamsnt |¢ distributes, The independent expenditure may ba pald for &t 2 later date an
reported on committas campaign finance reparts raquired by A RS, §15-018.

I, the undersigned, certfy that the above statements are tue and acowrate & the besl of my knowladge and balief:

y
[Y \b T of /b
Slgnaturs of Authorized Agent

Senate Victary PAC subtnits this report under protest and subject fo its position that the Arizona Cltizens Clean Elections
ture committees such a5 Senate Victory PAC, aud hos no authority

Commission lacks jurisdiction over independent expendi
gulatory obligations on such entities. Senate Victory PAC fully

under Arizona law to impose reporting, disclosure or other re
reserves all rights, claims, defenses and arguments in any proceeding before the Arizona Citizens Clean Elections Commission

in connection with this report or any other matter.

ITEM VI <C> EXHIBIT A

o8/2016
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In the Matter of:

CHISPA AZ PAC, Respondent

STATE OF ARIZONA

CITIZENS CLEAN ELECTIONS COMMISSION

MUR No. 18-16

[PROPOSED] CONCILIATION AGREEMENT

Pursuant to ARS 8§ 16-957(A), the Citizens Clean Elections Commission (the “Commission”),

CHISPA AZ PAC (Respondent) enter this Conciliation Agreement (the “Conciliation Agreement”) in the

manner described below:

A.

Any person making independent expenditures must abide by the Clean Elections Act
and Rules and the Commission has authority to enforce the Act and Rules pursuant to
A.R.S. § 16-956(A)(7), including penalties that apply for failure to file reports.

On October 26, 2018, the Commission received a Complaint regarding Respondent’s
failure to file a report required by A.R.S. § 16-941, -958. The same day, Respondent
made contact with both the Arizona Secretary of State’s Office and Commission staff
regarding difficulty with a “bulk filer” being able to file Clean Elections Reports.
Respondent also filed the reports directly with the Commission pursuant to Ariz. Admin.
Code R2-20-109. Respondent subsequently filed all other reports timely.

In all, the reports covered by the Complaint were late by three days. Instead of filing
them on October 23, Respondent filed them on October 26.

As part of this Conciliation, Respondent has agreed to waive its right to a hearing on

Reason to Believe a Violation of the Act and Rules occurred and instead stipulate the

Conciliation Agreement - 1
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reports were filed late. Nevertheless, it is important to note Respondent was not
directly responsible for the filing difficulties. Indeed, a third-party vendor was
responsible for its Campaign Finance reporting. Respondent acted to remedy the
situation when it learned of it.

This Conciliation Agreement concludes the Commission’s enforcement proceeding

respecting the Complaint and the Reports included in Exhibit A.

WHEREFORE, the Commission enters the following orders in lieu of any other action regarding this

matter:

Respondent supports full and timely transparency in reporting independent
expenditures to the Commission.

The penalty for each day the filing was late is $900 because the amount in issue was
greater than 10 percent of the general election spending limit for Corporation

Commission. See Chart of Biennial Adjustments, https://storageccec.blob.core.

usgovcloudapi.net/public/docs/292-20172018-Clean-Elections-Act-Biennial-

Adjustments.pdf. Accordingly, the potential fine based on this Complaint is $2700.
Respondent agrees to settle this matter for $1,350, in addition to the other provisions
herein. This amount is a mitigated fine based on the facts outlined in Paragraphs A-E.
To satisfy the debt amount acknowledged above, Respondent shall pay to the
Commission $1,350 by February 28, 2018.

All payments shall be made by check or money order payable to the Citizens Clean
Elections Fund and delivered to the Citizens Clean Elections Commission, 1616 West
Adams, Suite 110, Phoenix, Arizona, 85007.

The Commission shall not commence any legal action against Respondent to collect
the claims so long as they are not in default.

Respondent shall be in default of this Agreement upon the occurrence of any of the

following:

Conciliation Agreement - 2
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10.

11.

12.

a. Respondent fails to make any payment required hereunder within five (5) working
days following the date due;

b. Respondent files a petition under the bankruptcy laws or any creditor of the
Respondent files any petition under said laws against the Respondent;

c. Any creditor of Respondent commences a foreclosure action to foreclose (by suit
or trustee sale) on real property of the Respondent or commences garnishment,
attachment, levy or execution against the Respondent’s property; or;

d. Respondent provides false information to the Commission.

e. Respondent fails to abide by any provision of this Agreement.

In the event of default hereunder, at the option of the Commission, all unpaid amounts

hereunder shall be immediately due and payable and the Commission may pursue

additional penalties mitigated by this Agreement as identified in Schedule 1. In
addition, interest shall accrue on the unpaid balance from the date that the payments
become due and payable. Interest shall accrue at the statutory rate of ten percent

(10%) pursuant to A.R.S. § 44-1201(A).

Nothing contained in this Agreement shall be construed to prevent any state agency

which issues licenses for any profession from requiring that the debt in issue be paid in

full before said agency will issue Respondent a new license.

The Commission may waive any condition of default without waiving any other

condition of default and without waiving its rights to full, timely future performance of

the conditions waived.

In the event legal action is necessary to enforce collection hereunder, Respondent shall

additionally pay all costs and expenses of collection, including without limitation,

reasonable attorneys’ fees in an amount equal to thirty-five percent (35%) of monies
recovered.

Respondent acknowledges that all obligations payable pursuant to this Agreement

constitute a fine, penalty, or forfeiture payable to and for the benefit of a governmental

Conciliation Agreement - 3
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13.

14.

15.

16.

17.

18.

19.

20.

unit, and not compensation for actual pecuniary loss; and that pursuant to 11 USC §
523 such obligations are not subject to discharge in bankruptcy.

This Agreement shall be construed under the laws of the State of Arizona.

In the event that any paragraph or provision hereof shall be ruled unenforceable, all
other provisions hereof shall be unaffected thereby.

This Agreement shall constitute the entire agreement between the parties regarding the
subject matter. This Agreement shall not be modified or amended except in a writing
signed by all parties hereto.

This Agreement shall not be subject to assignment.

No delay, omission or failure by the Commission to exercise any right or power
hereunder shall be construed to be a waiver or consent of any breach of any of the
terms of this Agreement by the Respondent.

Respondent has obtained independent legal advice in connection with the execution of
this Agreement or has freely chosen not to do so. Any rule construing this Agreement
against the drafter is inapplicable and is waived.

This Agreement shall be void unless executed by the Respondent or its representative
and delivered to the Commission not later than February 7, 2019.

All proceedings commenced by the Commission in this matter will be terminated and
the matter closed upon receipt of the final payment of the civil penalty and compliance

with the other terms set forth in this Agreement.

Dated this ___ day of January, 2019.

By:

Thomas M. Collins, Executive Director
Citizens Clean Elections Commission

By:

for
CHISPA AZ PAC, Respondent
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STATE OF ARIZONA
CITIZENS CLEAN ELECTIONS COMMISSION
MUR 18-07
One Arizona dba Sunlight Arizona
STATEMENT OF REASONS OF THE EXECUTIVE DIRECTOR

On behalf of the Citizens Clean Elections Commission (“Commission”), the
Executive Director hereby provides the following Statement of Reasons why there
Is reason to believe that a violation of the Citizens Clean Elections Act and
Commission rules (collectively, the “Act”) may have occurred.

l. Procedural Background

On July 27, 2018, Brett Moll and Michael Francis (“Complainants™) filed a
complaint (“Complaint”) against One Arizona, doing business as Sunlight Arizona
(“Respondent”) alleging the Respondent violated the Clean Elections Act, namely
AR.S. 88 16-941(D) and 16-958. The Complaint alleges that Sunlight Arizona is
expressly advocating against the election or reelection of four Republican
candidates for the Arizona State Senate, Sylvia Tenney Allen, Frank Pratt, J.D.
Mesnard, and Kate Brophy-McGee and therefore should register as a political
committee and file campaign finance reports as prescribed by law. On August 17,
2018, through its attorney James E. Barton 11, Respondent submitted a response to
the Complaint.

I1.  Alleged Violations

A. The Complaint alleges that the Respondent expressly advocated for the

defeat of the above-mentioned state Senate candidates via direct mail pieces as

1
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well as through social media, specifically Facebook, without filing as a political

committee and without filing campaign finance reports. The social media posts

and direct mail pieces were disbursed in June of 2018 and focus on three distinct
issues; education, energy, and predatory lending. The pieces in question ask the
recipients of the pieces to contact the state legislators identified on the piece and
urge them to “help Arizona’s students,” “stop putting Arizona families’ financial
future at risk,” and “protect Arizona’s future and hold irresponsible corporations
accountable.”

I1l.  Analysis

A. Relevant Evidentiary Standard

At this preliminary stage in Commission proceedings, the Commission need
only find that there may be reason to believe that the Respondent has committed a
violation of the Act or Rules. Ariz. Admin. Code R2-20-208(A).

B. Relevant Legal Standard

The Clean Elections Act defines expressly advocates, in relevant part as an
advertisement
[1.] Making a general public communication, such as in a broadcast medium,
newspaper, magazine, billboard or direct mailer
[2.] referring to one or more clearly identified candidates and

[3.] targeted to the electorate of that candidate(s)



[4.] that in context can have no reasonable meaning other than to advocate the
election or defeat of the candidate(s), as evidenced by factors such as the
presentation of the candidate(s) in a favorable or unfavorable light, the targeting,
placement or timing of the communication or the inclusion of statements of the
candidate(s) or opponents. A.R.S. § 16-901.01(A)(2).

However, such a communication “shall not be considered as one that
expressly advocates merely because it presents information about the voting record
or position on a campaign issue of three or more candidates, so long as it is not
made in coordination with a candidate, political party, agent of the candidate or
party or a person who is coordinating with a candidate or candidate's agent.” 1d. 8
16-901.01(B).

The controlling case for reporting under this standard is Committee for
Justice in Fairness v. Arizona Secretary of State’s Office (CJF), 235 Ariz. 347
(App. 2014). There, the Court held that an advertisement, targeted at the general
electorate of a candidate who, while not identified as a candidate for the office
sought, was nevertheless unambiguously a candidate for the office sought, run
immediately before the election, but criticizing prior actions, did expressly
advocate defeat. 1d. at 354-55 (citing A.R.S. § 16-901(9)).

The U.S. Supreme Court case Federal Election Commission v. Wisconsin
Right to Life (WRTL), 551 U.S. 449 (2007) is persuasive authority here. That case
dealt with when an absolute ban on express advocacy could be imposed, in the

3



context of the greater scrutiny that absolute bans require. Id. at 464-65. That case
held that, in order to impose a ban on express advocacy under the then-existing
federal standard, the advertisement in question must, objectively be the functional
equivalent of express advocacy “only if the ad is susceptible of no reasonable
interpretation other than as an appeal to vote for or against a specific candidate.”
Id. at 470.

Respondents make no effort to distinguish the variety of advertisements in
the complaint. Rather, they make the blanket assertion that under the Act (A.R.S.
§ 16-901.01), CJF, and WRTL, each advertisement is “issue advocacy” for which
no reporting is required. Respondent’s arguments, however, ignore key differences
in both CJF and WRTL.

First, Respondents assert that “[t]he mailers do not identify any of the
elected officials as candidates.” Response at 2. However, CJF makes clear that
under Arizona law, a candidate is clearly identified not based on a reference to
their status as candidates but whether when the advertisement was run the
candidate(s) “had been clearly identified to the general populace” as candidates for
the State Senate. 235 Ariz. at 354. Indeed, Representative Mesnard was the
unopposed candidate for the LD17 State Senate seat GOP nomination. The same
Is true for Senator Pratt in Legislative District 8. Senator Brophy McGee was a
candidate for the LD28 State Senate seat GOP nomination. Senator Sylvia Allen at
one point faced potential opposition for the GOP nomination, but that did not

4



materialize. All would face Democratic opponents in the general election. All had
filed the paperwork necessary to be candidates for state Senate in their respective
districts. In other words, each elected official had been identified to their districts
as candidates. See CJF, 235 Ariz. at 354.

Respondents also attempt to distinguish CJF on the basis that the
advertisement there was “aired days before the identified individual was to leave
the office allegedly the target of the ad.” Response at 3. However, the former
Superintendent targeted by the CJF ads would serve in office for two months after
the November election. Thus, this distinction is not consistent with the context of
CJF. This argument also does not distinguish the mailers, which according to
Complainants were sent after the 2018 legislative session adjourned. After the
legislative session adjourns in an election year, unless the Governor calls the
Legislature back into special session to address specific topics, legislators will not
propose or vote on any further legislation unless they are re-elected to serve
another term. Thus, Respondents attempt to distinguish the mailers from CJF
based on the timing fails.

Respondents argue that their purpose was exactly like the Appellants in
WRTL—*"to educate constituents.” Response at 3. They focus on language in
WRTL spelling out “content . . . consistent with that of a genuine issue ad.”
Response at 3 (quoting WRTL). However, unlike the ads in WRTL, the mailers do
“take a position on a candidate’s character, qualifications, or fitness for office.”

5



For example, the mailers regarding Senator Brophy McGee place text immediately

adjacent to her picture stating:

This language, taken in context, appears to express a view on the “candidate’s
character, qualifications, or fitness of office.” The same language and
juxtaposition appears in the mailers regarding Representative Mesnard, for
instance.

Accordingly, Respondents have provided insufficient distinctions, at this
stage of Commission proceedings, for the Commission to conclude that the mailers
and internet ads in question are issue advocacy rather than express advocacy.
Rather, the timing, context and content of the advertisements appear to fall within
the scope of A.R.S. § 16-901.01 and CJF.

Other material within the context of the pieces confirms this analysis. The
mail piece that was directed at State Senator Brophy McGee clearly states “State
Senator Brophy McGee voted for a budget that failed to cap class sizes,” and then
asks the recipient of the mail piece to “Vote to reduce class sizes in 2019!” a
specific call to action that occurs after the election. Additionally, as noted above,
the mail pieces and the social media posts were delivered and posted in June, a
month after the State Legislature had adjourned sine die leaving no way for State

representatives or State Senators to draft bills or vote on bills as requested by the



mail piece and social media post. Additionally, the pieces in question present the
stated elected official in an unfavorable light as the recipient of the piece is told
that the elected official “voted FOR HB 2434, which DEREGULATES ‘“innovative
financial products,” weakens consumer protections, and opens the door to more
predatory lending.”

Based on the definition of express advocacy and the facts stated above, |
recommend the Commission find a reason to believe that a violation occurred.
Recommendation

If the Commission finds reason to believe that a violation of a statute or rule
over which the Commission has jurisdiction has occurred, the Commission shall
then conduct an investigation. Ariz. Admin. Code R2-20-209(A). The
Commission may authorize the Executive Director to subpoena all of the
Respondent’s records documenting disbursements, debts, or obligations to the
present, and may authorize an audit.

Upon expiration of the fourteen (14) days, if the Commission finds that the
alleged violator remains out of compliance, the Commission shall make a public
finding to that effect and issue an order assessing a civil penalty in accordance with
A.R.S. § 16-942, unless the Commission publishes findings of fact and conclusions
of law expressing good cause for reducing or excusing the penalty. A.R.S. 8 16-

957(B).



After fourteen (14) days and upon completion of the investigation, the
Executive Director will recommend whether the Commission should find probable
cause to believe that a violation of a statute or rule over which the Commission has
jurisdiction has occurred. Ariz. Admin. Code R2-20-214(A). Upon a finding of
probable cause that the alleged violator remains out of compliance, by an
affirmative vote of at least three (3) of its members, the Commission may issue an
order and assess civil penalties pursuant to A.R.S. 8 16-957(B). Ariz. Admin.

Code R2-20-217.

Dated this __th day of September, 2018.

By:
Thomas M. Collins, Executive Director
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PH. (602) 381-5486

B R O C K E L M A N ' FAX (602) 224-6020

LAWYERS . 2800 North Central Avenue, Suite 1900
) Phoenix, AZ 85004
CBLAWYERS.COM

September 11, 2018

Via Email & U.S. Mail

Eric Spencer

State Elections Director

Arizona Secretary of State’s Office
1700 W. Washington Street, 7th Floor
Phoenix, AZ 85007
espencer@azsos.gov

Thomas Collins

Executive Director

Arizona Citizens Clean Elections Commission
1616 W. Adams, Suite 110

Phoenix, AZ 85007

Thomas.Collins@azcleanelections.gov

Re: Campaign Finance Complaint Against U.S. Term Limits, Inc.
Dear Eric & Tom:

On behalf of Chad Campbell, a registered voter in Legislative District 24 (“I.LD 24”),
we write today to file a campaign finance complaint against U.S. Term Limits, Inc. (“U.S.
Term Limits”). Specifically, U.S. Term Limits violated A.R.S. §§ 16-925(C), 16-941(D), 16-
958, and A.A.C. § R2-20-109(B) by making independent expenditures related to a candidate -
~ race in LD 24 without: (1) including the required disclosure on mailers sent to LD 24 voters,
and (2) filing independent expenditure reports as required by the Arizona Citizens Clean
Elections Act (the “Act”).

Based on the facts detailed below, Mr. Campbell respectfully requests that the
Secretary of State make a reasonable cause determination against U.S. Term Limits, and
further, that the Arizona Citizens Clean Elections Commission (the “Commission”) find
reason to believe that U.S. Term Limits violated the Act and its implementing regulations.

Background -

The .facts relevant to this Complaint are simple. U.S. Term Limits is a nonprofit
corporation registered in the District of Columbia (file number 903439), and its website

ITEM XI - COMPLAINT
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Eric Spencer
Thomas Collins
September 11, 2018
Page 2

_indicates that Suzette Meyers serves as its “Arizona State Director.”! As of the date of this
letter, it has not filed an independent expenditure report with the Secretary.

On August 25, 2018 — mere days before the primary election — U.S. Term Limits had
a series of mailers delivered to voters in LD 24 related to its mission of imposing term limits
on members of the United States Congress. The first mailer (the “Pro-Ferrell Mailer”) states
that “MARCUS FERRELL AND PRESIDENT OBAMA AGREE” with respect to term limits
and urged LD 24 voters to “PLEASE CALL MARCUS FERRELL at (904) 300-6112 and say
‘Thank you for protecting our democracy. THANK YOU FOR SUPPORTING TERM
LIMITS.” [Exhibit 1] The Pro-Ferrell Mailer is clearly sent by U.S. Term Limits, and does
not contain a “paid for by” disclosure in any form. [/d.]

The second mailer does not mention Mr. Ferrell, but instead attacks Representative
Ken Clark, who was one of Mr. Ferrell’s opponents in the Democratic Party’s primary election
for representative in LD 24 (the “Anti-Clark Mailer”). [Exhibit 2] It also does not contain a
“paid for by” disclosure in any form.

Discussion

Both the Pro-Ferrell Mailer and Anti-Clark Mailer violate several provisions of
Arizona law.

First, U.S. Term Limits clearly violated A.R.S. § 16-925(C) by failing to include the
~ disclosure required by A.R.S. § 16-925(A) on either the Pro-Ferrell Mailer or the Anti-Clark
Mailer. Both constitute “advertisement[s],” A.R.S. § 16-901(1), given their reference to
clearly-identified candidates, their targeting of voters in LD 24, their presentation of those
candidates in a favorable or unfavorable light, and the fact that they were mailed and
received just three days before the primary election: Cf. A.R.S. § 16-901.01(A)(2).2

Second, U.S. Term Limits also violated A.R.S. §§ 16-941(D), 16-958, and A.A.C. § R2-
20-109(B) by making independent expenditures in a legislative race without filing an
independent expenditure report as required by the Act and its implementing regulations.
For the reasons described above, both the Pro-Ferrell Mailer and Anti-Clark Mailer
constitute “express advocacy” as defined by A.R.S. § 16-901.01(A)(2), and these mass mailings’
(either individually or collectively) surely exceeded the $740 threshold that triggered U.S.
Term Limits’ obligation to file an independent expenditure report.

1 https://www.termlimits.com/about/team/.

2 With respect to the Pro-Ferrell Mailer, any argument that it was a mere “issue ad”
would be nonsensical because Mr. Ferrell did not hold elected office.

{00385618.1} 2
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Timothy A. La Sota, PLC
2198 East Camelback, Suite 305

Phoenix, Arizona 85016 =
P 602-515-2649 =
tim@timlasota.com -
=
September 27, 2018 ra
ﬁ
Yia email and U.S. mail to: l::.«
L
™
Thomas M. Collins Eric Spencer e
Executive Director Arizona State Elections Director
Citizens Clean Elections Commission Arizona Secretary of State’s Office
1616 W. Adams, Suite 110 1700 West Washington Street
Phoenix, Arizona 85007 Phoenix, Arizona 85007

Re: CCEC MUR 18-14, Arizona Secretary of State CF-2017-020 (U.S. Term Limits)
Dear Messrs. Collins and Spencer:
This firm represents U.S. Term Limits.

I write in response to the complaint filed on September 11, 2018 against U.S. Term Limits.
The complaint was filed by Andrew Gaona on behalf of Chad Campbell and was addressed to both
of you.

Mr. Gaona’s letter alleged that U.S. Term Limits failed to file a required independent
expenditure report with the Citizens Clean Elections Commission and that U.S. Term Limits failed
to include required disclosure statements on mailers that it sent out, in violation of A.R.S. §§ 16-
925, 16-941, 19-958, and A.A.C. § R2-20-109(B). [Letter from D. Andrew Gaona to Thomas
Collins and Eric Spencer, September 11, 2018].

U.S Term Limits responds as follows to these baseless allegations. In short, the mailers do
not trigger reports and are not required to have a statutorily prescribed disclaimer because they do
not constitute express advocacy under the law.

Background

Because it is relevant in the context of the complaint that has been filed, as well as this
response, I wanted to provide you with some background on U.S. Term Limits.

U.S. Term Limits has been recognized as a tax-exempt organization by the Internal

Revenue Service since 1991. It is not an entity that sprung up yesterday. U.S. Term Limits exists
for one reason—to enact term limits for elected officials at every level of government in the United
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Messrs. Collins and Spencer
September 27, 2018

States. U.S. Term Limits does not try to elect Republicans or Democrats. As if to underscore the
nonpartisan nature of U.S. Term Limits, in the mailers that Mr. Campbell filed his complaint about,
one Democrat is mentioned who supports term limits, and another Democrat is mentioned who
does not support term limits.

U.S. Term Limits’ efforts in Arizona, and elsewhere, are limited to issue advocacy.

The mailers at issue were not independent expenditures under A.R.S. §§ 16-901(31) and 16-
901.01 because the mailers are clearly susceptible to an interpretation other than as an
appeal to vote for Mr. Ferrell or against Mr. Clark

An “independent expenditure” is “an expenditure by a person, other than a candidate
committee, that complies with both of the following:

(a) Expressly advocates the election or defeat of a clearly identified candidate.
(b) Is not made in cooperation or consultation with or at the request or suggestion of

391

the candidate or the candidate's agent™".
A.R.S. § 16-901(31).
Under Arizona law, “expressly advocates” is defined as:

1. Conveying a communication containing a phrase such as “vote for,” “elect,”
“reelect,” “support,” “endorse,” “cast your ballot for,” “(name of candidate) in (year),”
“(name of candidate) for (office),” “vote against,” “defeat,” “reject” or a campaign slogan
or words that in context can have no reasonable meaning other than to advocate the election
or defeat of one or more clearly identified candidates.

? K&C 2% &« 2 e

2. Making a general public communication, such as in a broadcast medium,
newspaper, magazine, billboard or direct mailer referring to one or more clearly identified
candidates and targeted to the electorate of that candidate(s) that in context can have no
reasonable meaning other than to advocate the election or defeat of the candidate(s), as
evidenced by factors such as the presentation of the candidate(s) in a favorable or
unfavorable light, the targeting, placement or timing of the communication or the inclusion
of statements of the candidate(s) or opponents.

A.R.S. § 16-901.01.

The mailers did not expressly advocate under the first part of subsection (1) because they
contained none of the enumerated phrases of advocacy for election or defeat.

Both the second part of subsection (1), and subsection (2), describe communications “that
in context can have no reasonable meaning other than to advocate the election or defeat of” a
candidate. And the mailers do not constitute express advocacy under this part of the statute

! Subpart (b) defines when a qualifying expenditure is truly “independent” and is not at issue here.
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Messrs. Collins and Spencer
September 27, 2018

because the mailers clearly have a reasonable meaning other than to advocate the election of a
candidate. That is, they are classic issue advocacy—they advocate for the issue of imposing term
limits on politicians.

The United States Supreme Court case of FEC v. Wisconsin Right to Life is on point. 127
S.Ct. 2652, 2667, 551 U.S. 449, 470 (2007). Wisconsin Right to Life dealt with an ad that the FEC
claimed was express advocacy, but Wisconsin Right to Life claimed was issue advocacy. The
Supreme Court proceeded to enunciate the legal standard for determining if an ad is express
advocacy, and examine whether the ad met this standard:

In light of these considerations, a court should find that an ad is the functional
equivalent of express advocacy only if the ad is susceptible of no reasonable
interpretation other than as an appeal to vote for or against a specific candidate.
Under this test, WRTL's [Wisconsin Right to Life’s] three ads are plainly not the
functional equivalent of express advocacy. First, their content is consistent with
that of a genuine issue ad: The ads focus on a legislative issue, take a position on
the issue, exhort the public to adopt that position, and urge the public to contact
public officials with respect to the matter. Second, their content lacks indicia of
express advocacy: The ads do not mention an election, candidacy, political party,
or challenger; and they do not take a position on a candidate's character,
qualifications, or fitness for office.

127 S.Ct. at 2667, 551 U.S. at 470.

Turning to the mailers produced by U.S. Term Limits, the Supreme Court could just as
easily have been talking about U.S. Term Limits’ mailers in the block quote above—the ads “focus
on a legislative issue, take a position on the issue, exhort the public to adopt that position, and urge
the public to contact public officials with respect to the matter.” In addition, the mailers’ “content
lacks indicia of express advocacy: The ads do not mention an election, candidacy, political party,
or challenger; and they do not take a position on a candidate's character, qualifications, or fitness
for office.”

It is true that one of the persons mentioned, Ken Clark, is a member of the Legislature and
was a candidate for reelection at the August primary. But election time is when elected officials
listen to constituents the most, when the public pays the most attention, and when issue ads are
most effective. McConnell v. Federal Election Commission, 251 F.Supp.2d 176, 306. (D.D.C.
2003).

It is also true that Mr. Ferrell was not an elected official at the time the mailer was sent, a
point that Mr. Gaona made in the complaint letter. But the Arizona statutes cited above, in defining
“expressly advocate”, all speak in terms of “candidates”, not elected officials. Mr. Gaona cites no
law for why a line should be drawn between what is said about an elected official-candidate, and
what is said about a non-elected official candidate. Nor could he—there is no legal support for
this distinction.
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September 27, 2018

In addition, U.S. Term Limits is not a soothsayer and did not know in advance of the
primary election which candidates would emerge victorious. It is also true that candidates have
been known to forget their promises after securing election—providing a reminder of a promise
serves both as a thank you and also as a way of potentially buttressing an issue position with the
actual candidate who may soon hold office—two things that have nothing to do with actually
winning an election.

It should also be noted that with a regulation of speech on matters of public concern, the
First Amendment requires that the benefit of any doubt must be given to “protecting rather than
stifling speech.” Wisconsin Right to Life, Inc., 551 U.S. at 469. The mailers here share all of the
specific hallmarks mentioned by the Supreme Court in finding that the ad at issue in Wisconsin
Right to Life was not express advocacy. As such, the mailers do not constitute “express advocacy”,
and thus are not subject to disclosure and reporting requirements.

Arizona has declined to follow the federal government and other states in regulating
anything constituting an “electioneering communication.”

While U.S. Term Limits’ mailers clearly fall into the category of issue advocacy, in some
cases it can be difficult to distinguish between issue and express advocacy. For this reason, the
United States Congress, as well as some states, have adopted a regulation that applies not just to
“express advocacy”, but to any “electioneering communication.” See, e.g., 52 United States Code
Annotated § 30104; Montana Code Annotated § 13—1-101 et seq., Colorado Revised Statutes §§1-
45-1-101 to 118. In these jurisdictions, “electioneering communications” are subject to disclosure
requirements and reporting.

The federal law on this point defines “electioneering communication” as:

any broadcast, cable, or satellite communication which--

(D) refers to a clearly identified candidate for Federal office;

(I1) is made within--

(aa) 60 days before a general, special, or runoff election for the office sought by the
candidate; or

(bb) 30 days before a primary or preference election, or a convention or caucus of
a political party that has authority to nominate a candidate, for the office sought by
the candidate; and

(I1I) in the case of a communication which refers to a candidate for an office other
than President or Vice President, is targeted to the relevant electorate.

52 U.S.C.A. § 30104(H(3)(A){).

These “electioneering communication” statutes were clearly enacted “[t]o capture...issue
ads.” Citizens for Responsibility and Ethics in Washington v. Federal Election Commission, 299
F.Supp.3d 83, 87 (D.D.C. 2018). And the power of a governmental entity to impose reporting and
disclosure requirements has been upheld by the United State Supreme Court. Citizens United v.
Federal Election Commission, 558 U.S. 310, 369, 130 S.Ct. 876, 175 L.Ed.2d 753 (2010).



Messrs. Collins and Spencer
September 27, 2018

In Arizona, our elected leaders have decided not to pass something requiring all
“electioneering communications” to be regulated. Had they adopted the federal definition, U.S.
Term Limits® mailers might fall into it. But they have not adopted this approach. In Arizona, the
line between express advocacy and issue advocacy remains the line between what is regulated and
what is not. There is no category for “electioneering communications,” and U.S. Term Limits’
mailers clearly fall into the category of issue advocacy.

Subsequent issue advocacy in Arizona

U.S. Term Limits may well engage in further issue advocacy in Arizona. To avoid
frivolous complaints such as the one filed by Mr. Campbell, we may choose to adhere to campaign
finance disclosure and reporting laws in the future. This should not be construed as admission that
these legal requirements apply.

Conclusion

The complaint submitted against U.S. Term Limits is simply sour grapes emanating from
an ally of an unsuccessful candidate for office. The mailers are clearly susceptible the
interpretation that they are intended to advocate for the “issue” of term limits, and that ends the
inquiry. The fact that someone might also draw a negative or positive view of a candidate is
immaterial.

For these reasons, we ask that you take no enforcement action.

Very truly yours,
TIMOTHY A. LA SOTA PLC

Ty b LSl

Timothy A. La Sota



Messrs. Collins and Spencer
September 27, 2018

VERIFICATION

I, Timothy A. La Sota, state that I have read the foregoing Response to Chad Campbell’s
Complaint against U.S. Term Limits, Inc. To the best of my knowledge, information and belief,
the statements made in the Response are true and correct.

STATE OF ARIZONA )
SS.:

)
County of Maricopa )

Subscribed and sworn before me this 27" day of September, by Timothy A. La Sota.

"

OFFICIAL SEAL [ Notary Public
ANNA V. DOWNEY

Notary Public - State of Arizona
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D. And G
COPPERSMITH
PH. (602) 381-5486

BROCKELMAN K (602) 2246020

2800 North Central Avenue, Suite 1900
Phoenix, AZ 85004
CBLAWYERS.COM

LAWYERS

October 10, 2018

Via Email & U.S. Mail

pa
Eric Spencer =
State Elections Director 3
Arizona Secretary of State’s Office g
1700 W. Washington Street, 7t Floor o
Phoenix, AZ 85007 L
espencer@azsos.gov '
-
Thomas Collins S
. : rm
Executive Director o

Arizona Citizens Clean Elections Commission
1616 W. Adams, Suite 110

Phoenix, AZ 85007
Thomas.Collins@azcleanelections.gov

Re: CCEC MUR 18-14, Arizona Secretary of State CF-2017-020
Campaign Finance Complaint Against U.S, Term Limits, Inc.

Dear Eric & Tom:

Thank you for the opportunity to submit a brief reply in support of Mr. Campbell’s
campaign finance complaint (“Complaint”) against U.S. Term Limits, Inc. (“U.S. Term
Limits”). For the reasons set forth in the Compldint and below, we continue to urge the
Secretary and the Commission to take enforcement action against U.S. Term Limits, an out-
of-state entity that made independent expenditures in Arizona without complying with its
laws.

Cathartic as it may be for U.S. Term Limits to label the Complaint as “baseless,”
“meritless,” and “sour grapes,” those unnecessary adjectives do nothing to change the
undisputed facts. That is, the Pro-Ferrell Mailer and Anti-Clark Mailer (and other mailers
sent by U.S. Term Limits in the days leading up to the primary election): (1) related
exclusively to primary election candidates, (2) were sent exclusively to voters who were
eligible to cast ballots in favor of (or against) those primary election candidates, and (3) were
delivered mere days before the August 28, 2018 primary election. And on these facts, U.S.
Term Limits’ mailers constituted “express advocacy” under A.R.S. § 16-901.01(A)(2).

ITEM XI - RESPONSE - GAONA
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Eric Spencer
Thomas Collins
October 10, 2018
Page 2

Under Arizona law, a person or entity engages in “express advocacy” by

Making a general public communication, such as in a broadcast medium,
newspaper, magazine, billboard or direct mailer referring to one or more
clearly identified candidates and targeted to the electorate of that candidate(s)
that in context can have no reasonable meaning other than to advocate the
election or defeat of the candidate(s), as evidenced by factors such as the
presentation of the candidate(s) in a favorable or unfavorable light,
the targeting, placement or timing of the communication or the
inclusion of statements of the candidate(s) or opponents.

AR.S. § 16-901.01(A)(2) (emphasis added). U.S. Term Limits’ response focuses myopically
on the “no reasonable meaning other than to advocate the election or defeat of the
candidate(s)” language of the statute, all-the-while ignoring the factors that actually inform
the analysis of that language. Its silence is telling and dispositive.

The first factor requires an examination of “the presentation of the candidate[] in a
favorable or unfavorable light,” and a review of the Pro-Ferrell Mailer and Anti-Clark Mailer
in tandem plainly demonstrates that candidate Ferrell was portrayed in a “favorable” light
for his apparent support of term limits, and candidate Clark was portrayed in an
“unfavorable” light given his opposing view on that issue. Here, the fact that candidate
Ferrell was not a current officeholder is extremely relevant; after all, there would be no need
whatsoever for U.S. Term Limits to engage in “issue advocacy” for someone with no present
authority to effect change on an issue. The mailer was clearly intended to sway voters prior
to the election.

The second factor turns on the “targeting, placement or timing of the communication,”
all of which weigh in favor of the conclusion that U.S. Term Limits’ mailers are independent
expenditures. U.S. Term Limits does not dispute that both mailers were targeted exclusively
at voters in LD24 (the district in which both candidates Ferrell and Clark were primary
election candidates), and that the mailers were delivered days before the August 28, 2018
primary election. As a consequence, this factor also weighs strongly against U.S. Term
Limits. See Comm. for Justice & Fairness v. Ariz. Sec’y of State's Office (“CJF"), 235 Ariz.
347, 354 Y 27 (App. 2014) (finding that an ad targeted at a “major portion of the electorate”
for a particular office satisfies this factor).

In short, the “only reasonable purpose” for U.S. Term Limits to send these targeted
mailers days before the primary elections was to advocate for the election of candidate
Ferrell, and the defeat of candidate Clark. CJF, 235 Ariz. at 354 § 26. Both mailers were
thus “independent expenditures” as defined by Title 16 and the Commission’s rules, and U.S.
Term Limits’ failure to include a disclosure statement or file independent expenditure reports
violated Arizona law.

{00392463.1}



Eric Spencer
Thomas Collins
October 10, 2018
Page 3

Conclusion

We thank the Secretary and the Commission for their careful consideration of this
matter, and respectfully request that both pursue enforcement action against U.S. Term
Limits to ensure that Arizona’s campaign finance laws are dutifully followed by out-of-state
interest groups that seek to influence elections in our state.

Sincerely,
D. Andrew Gaona
DAG:slm

cc: Tim La Sota (tim@timlasota.com)
Attorney for U.S. Term Limits, Inc.

{00392463.1}



VERIFICATION
I, D. Andrew Gaona, state that I have read the foregoing Reply in CCEC MUR 18-14

and Arizona Secretary of State CF-2017-020 (the “Reply”). To the best of my knowledge,
information and belief, the statements made in the Reply are true and correct.

I

D. Andrew Gaona

STATE OF ARIZONA )
:8s.
County of Maricopa )

Subscribed and sworn before me this 10th day of October, 2018, by D. Andrew Gaona.

SHERI MCALISTER

£ & Notary Public - State of Arizona .
3 g MARICOPA COUNTY
My Commission Expires
August 31, 2020

Notary Public




STATE OF ARIZONA
CITIZENS CLEAN ELECTIONS COMMISSION
MUR 18-14
US TERM LIMITS
STATEMENT OF REASONS OF THE EXECUTIVE DIRECTOR

On behalf of the Citizens Clean Elections Commission (“Commission”), the
Executive Director hereby provides the following Statement of Reasons why there
is reason to believe that a violation of the Citizens Clean Elections Act and
Commission rules (collectively, the “Act”) may have occurred.

l. Background

On September 11, Chad Campbell (Complainant) filed a Complaint against
U.S. Term Limits, Inc., a Washington D.C. based nonprofit (Respondent). The
Complaint alleges that on August 25, 2018 Respondent “delivered a series of
mailers to voters in LD24 related to its mission of imposing term limits on
members of the United States Congress.” Exhibit 1 (Complaint) at 2. One mailer
stated that Candidate 1 was for term limits and encouraged recipients to call that
Candidate and thank him for supporting term limits. Another mailer was critical of
Candidate 2, an incumbent representative seeking reelection for failing to support
term limits. It urged recipients to call Candidate 2 at his legislative office and
share their disagreement. /d. The Complaint alleges, among other things, that
Respondent should have filed Clean Elections Independent Expenditure Reports
under A.R.S. § 16-941(D) because the mailers were “express advocacy” under
A.R.S. § 16-901.01 and cost more than the threshold requiring spending disclosure.

1
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Respondent filed a timely response arguing that the mailers in question were
not express advocacy, but rather “classic issue advocacy,” because they have a
meaning other than to advocate for or against a candidate. Exhibit 2, (Response) at
3-4.
II.  Legal Background

a. Relevant Evidentiary Standard

At this preliminary stage in Commission proceedings, the Commission need
only find that there may be reason to believe that the Respondent has committed a
violation of the Act or Rules. Ariz. Admin. Code R2-20-208(A).

b. Relevant Legal Standard

The Clean Elections Act defines expressly advocates, in relevant part as an
advertisement
[1.] Making a general public communication, such as in a broadcast medium,
newspaper, magazine, billboard or direct mailer
[2.] referring to one or more clearly identified candidates and
[3.] targeted to the electorate of that candidate(s)
[4.] that in context can have no reasonable meaning other than to advocate the
election or defeat of the candidate(s), as evidenced by factors such as the
presentation of the candidate(s) in a favorable or unfavorable light, the targeting,
placement or timing of the communication or the inclusion of statements of the

candidate(s) or opponents. A.R.S. § 16-901.01(A)(2).



However, such a communication ‘“shall not be considered as one that
expressly advocates merely because it presents information about the voting record
or position on a campaign issue of three or more candidates, so long as it is not
made in coordination with a candidate, political party, agent of the candidate or
party or a person who is coordinating with a candidate or candidate's agent.” Id. §
16-901.01(B).

The controlling case for reporting under this standard is Committee for
Justice in Fairness v. Arizona Secretary of State’s Office (CJF), 235 Ariz. 347
(App. 2014). There, the Court held that an advertisement, targeted at the general
electorate of a candidate who, while not identified as a candidate for the office
sought, was nevertheless unambiguously a candidate for the office sought, run
immediately before the election, but criticizing prior actions, did expressly
advocate defeat. Id. at 354-55 (citing A.R.S. § 16-901(9)).

The U.S. Supreme Court case Federal Election Commission v. Wisconsin
Right to Life (WRTL), 551 U.S. 449 (2007) is persuasive authority here. That case
dealt with when an absolute ban on express advocacy could be imposed, in the
context of the greater scrutiny that absolute bans require. /d. at 464-65. That case
held that, in order to impose a ban on express advocacy under the then-existing
federal standard, the advertisement in question must, objectively be the functional

equivalent of express advocacy “only if the ad is susceptible of no reasonable



interpretation other than as an appeal to vote for or against a specific candidate.”
Id. at 470.
III.  Application
Respondent’s principle argument is based on WRTL. In essence, they argue
that because the call to action here was to call the two candidates, that is the
reasonable alternative meaning of the mailers. Moreover, they argue that they
could not have foreseen the results of the primary and that the mailer serves as a

29 ¢¢

“thank you™” “and also as a way of potentially buttressing an issue position with the
person who may soon hold office” reasons, they argue that have nothing to do with
winning the election. Response at 3-4.

The statute, however, requires that there be no other reasonable
meaning in “as evidenced by factors such as the presentation of the candidate(s) in
a favorable or unfavorable light, the targeting, placement or timing of the
communication or the inclusion of statements of the candidate(s) or opponent”
A.R.S. § 16-901(A)(2). Here, both mailers present the candidates in favorable
(Candidate 1) and unfavorable (Candidate 2) light. They were targeted at the
district, timed close to the election and included statements of the candidates

through their positions. Thus under the statute and CJF there is not a reasonable

alternative meaning. CJF at 354-55 Accordingly, under the statute, the



expenditures constituted express advocacy, likely over the threshold reporting
amount. |

Recommendation

I recommend the Commission find reason to believe a violation may have

been committed.

After the Commission finds reason to believe that a violation of a statute or
rule over which the Commission has jurisdiction has occurred, the Commission
shall conduct an investigation. Ariz. Admin. Code R2-20-209(A). The
Commission may authorize the Executive Director to subpoena all of the
Respondent’s records documenting disbursements, debts, or obligations to the
present, and may authorize an audit.

Upon expiration of the fourteen (14) days, if the Commission finds that the
alleged violator remains out of compliance, the Commission shall make a public
finding to that effect and issue an order assessing a civil penalty in accordance with
A.R.S. § 16-942, unless the Commission publishes findings of fact and conclusions

of law expressing good cause for reducing or excusing the penalty. A.R.S. § 16-

957(B).

11 Respondent argues, Response at 3-5, that Arizona legislators did not include an electioneering
communication definition similar to federal law in the statute. The voters of Arizona who actually
approved A.R.S. § 16-901.01 did, however. The legislature later removed it with a 3/4ths vote. Laws
2012, Ch. 257, § 1. While this measure received a 3/4ths vote of the legislature, whether the
amendment furthered the purpose of the Clean Elections Act is an open legal question.

5



After fourteen (14) days and upon completion of the investigation, the
Executive Director will recommend whether the Commission should find probable
cause to believe that a violation of a statute or rule over which the Commission has
jurisdiction has occurred. Ariz. Admin. Code R2-20-214(A). Upon a finding of
probable cause that the alleged violator remains out of compliance, by an
affirmative vote of at least three (3) of its members, the Commission may issue of
an order and assess civil penalties pursuant to A.R.S. § 16-957(B). Ariz. Admin.

Code R2-20-217.

Dated this 30th day of October, 2018.

By: S/Thomas M. Collins

Thomas M. Collins, Executive Director
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